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Now! a stronger and better type 


First Mortgage Bond yielding 67% 


—guaranteed by a great SURETY COMPANY 


DAIR Protected Bonds, the 

result of 60 years’ experi- 
ence in the First Mortgage in- 
vestment field without loss to 
a single investor, have long 
been recognized as one of the 
safest investments in existence. 


To the many exclusive protective 
features that have been developed by 
the South’s Oldest Mortgage Invest- 
ment House has been added the abso- 
lute guarantee of one of the strongest 
Surety Companies of the United 
States that principal and interest will 
be paid. This final safeguard marks 
a new era of safety for investors in 
First Mortgage Bonds. 


At the option of the investor, any 
Adair Protected Bonds of any issue 
may be guaranteed in this manner. 
Furthermore, the guarantee may be 
dispensed with at any time and the 
full yield of 7% obtained. Investors 
will immediately recognize the advan- 
tages of these exclusive features. 


Needless to say, such a guarantee 
could not be obtained unless the bonds 
themselves were of the very highest 
character. Realizing this, a great 


many investors prefer to purchase the 
bonds on a 7% basis without the 
guarantee. 


Investors the country over have 
been quick to realize that a stronger 
and better type First Mortgage Bond 
than has ever before been obtainable, 
has been developed in Adair Protected 
Bonds, and recent Adair Issues have 
been greatly oversubscribed. 


If you are interested in an invest- 
ment offering greater security and 
profit, we suggest that you have your 
name placed upon our preferred list 
to receive advance information of new 
issues. Write today for full informa- 
tion and list of current offerings. 





New York and 
New England Investors 


Adair Protected Bonds are distributed in 
New York and the New England States 
by the Adair Realty & Mortgage Co., Inc. 
The ownership of the company is iden- 
tical with that of the Adair Realty & 
Trust Co. 


Adair Realty & Mortgage Co. 
Incorporated 


270 Madison Avenue, New York 











Adair Realty & Trust See 


The Souths Oldest Mortgage Investment House 


Founded 1865 ATLANTA 
Packard Building, PHILADELPHIA 


Address nearest office, Dept. J-27 
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Follow the example 


of successful investors by diversifying your holdings 
among various industries. 













: You can buy small lots of any listed security through 
us—we have a special department for Odd Lot 
orders. 


Send for our booklet telling you how to utilize Odd 
Lots in your investment plans 


Y Ask for No. M.G.-7 


(HisHOLM &@ (HAPMAN 


Members New York Stock Exchange 


52 Broadway Widener Building 
New York Philadelphia 









































ramm= dhe Gata 


Assures the Stability of 
fILER- ‘LEVELAND Bonds 

























0 First ortgage Bonds 
ONSIDER these two factors: Miami is a live, Mail coupon to- 
modern and progressive city---a seasoned invest- day for our illus- 

ment field. 8% is Florida’s legal and prevailing in- rete: or, 

terest rate. Our First Mortgage Bonds are-secured _ Safety.” 

by substantial, income-paying, business property ap- 

praised at double the amount of the mortgage loan. "The Filer-Cleveland Co., 304 Bedford Bidg., Miami, Fla. 

Collection and forwarding of semi-annual interest Send me copy of ““8% And Safety.”’ 

and all other services rendered by us without charge | 

to the client. References: All Miami Banks. | Name 
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=1N these parlous stock need in his business, then the 
market days, with maximum he should use for specu- 
values shrinking and lation is $1,000. Part of the bal- 
stock buyers nursing ance should be left in the bank or 
—*s] their hurts, there is a put away safely in sound securi- 
tendency to curse the market and _ ties and held outright. 
everyone connected with it. This -.«_It is obvious that if the individ- 
is natural but not logical. ual kept to the principle of con- 
The fact of the matter is that fining his speculations to only 
if speculators have lost money in twenty-five per cent of his avail- 
the market decline they have able capital, even if he lost the en- 
themselves principally to blame tire fund, he would still have 
for it. There is one and only one left a respectable amount of his 
reason for disastrous stock mar- fortune. Unhappily, however, 
ket losses and that is the inveter- this is not the way of the aver- 
ate tendency of the greedy or age inexperienced investor and 
careless speculator to “go over to this may be ascribed the reason 
his head” and buy more than he for his occasional downfall. It 
should. is ardently to be hoped that 
THE MAGAZINE OF WALL STREET readers of this publication do not 
has always been opposed to the fall within this category. 
practice of over-speculation. It Our experience has been that 





With the Editors 


Common Sense Rule tor Investors 








with the best of intentions and 
with the greatest knowledge it is 
still possible for experts to make 
mistakes in their market judg- 
ment and in their judgment 
of individual securities. If, then, 
this may be true of men who 
have devoted years to this busi- 
ness, then what, indeed, are the 
chances for the inexperienced and 
careless investor? Out of sheer 
self-interest, no investor should 
under any circumstances place 
himself in such a position as to 
jeopardize his entire financial 
position by extending himself in 
speculation. The bona-fide in- 
vestor has a much easier road to 
travel. Why take the harder 
road? You can’t get to the goal 
of Financial Independence any 
faster that way. 





believes that under any conditions 
there will always be a certain de- 
gree of hazard attached to specu- 
lation and that it is a necessary 
caution to limit one’s activities 
along these lines. We believe that 
the most any individual in moder- 
ate circumstances should venture 
is twenty-five per cent of his 
available capital. In other words, 
if a man has $5,000 in cash, or the 
equivalent, which he does not 








ANNOUNCEMENT! 
On a number of occasions we feel ‘ 
that we are doing a service to stock- review. 
holders in various corporations when 


we apprise them of the fact that THB 
MAGAZINE OF WALL STREET contains a 
specia! article dealing with the affairs, 
and, at times the market outlook for 
the companies’ securities. 

The time that would be required to 





In the Next Issue 


ARE GILT-EDGE BONDS SAFE? 
By PrRoF. IRVING FISHER, of Yale University 
In this article, the noted economist shows that the bond investor 
at times is unconsciously a speculator, that is to say, in purchasing 
bonds he speculates on the future buying power of the dollar. .Many 
facts are brought out with which investors are unfamiliar and we 
believe this article will be found intensely interesting and practical. 


THE MARKET AND BUSINESS 
Has the stock market decline run its course? Is a new advance in 
prospect? Is the business outlook materially changed? What is likely 


to be the future of prices, interest rates, etc.? 
number of important features covered in this unusually complete 


These are among a 


WEATHER FORECAST FOR 1925 
By HERBERT J. BROWNE 
Readers will recall Mr. Browne’s remarkably accurate forecast 


which we published a few months ago. 
tention from all parts of the world. The next review will be along 
lines specifically calculated to give investors and business men a broad 


This forecast received at- 


As the demand 


check ~ of these stockholders 

against the names of our subscribers . : : $4 30 1s Rt eee 

ad alee te. ae Ba names of stock. Picture of the situation as it is likely to be this year. 

holders in one company against those tor the issue containing this article will probably be greatly increased 

in avother would make it impossible We suggest that you send your orders in advance. 

for to mail the communications in 

ae ithough we ore put thereby to UNIQUE INVESTMENT OPPORTUNITIES 

dup ye poy wl AR ge For the bona-fide investor we have prepared several special articles pointing 
out rather sure investment opportunities. 


Th's statement also will explain to 


many of our readers why there are 
fox when we apparently send them pull 
u ite 
I e announcements. We feel that cnare or under. 


we cre better serving those of their 

















fellow stockholders who are not ac- : - 
quainted with our work by expediting and offer a satisfactory income. 
the udvices in every way possible. 
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may be called MINORITY STOCKS OF RAILROADS. 
highest investment quality and yet offer unusual profit opportunities for a long 
Another article deals with high-grade investment issues selling at $50 a 
These issues are especially adapted to small investors who 


desire to make their purchases a share or two at a time. 


One of these articles deals with what 
These issues are of the 


All are dividend payers 


Watch for the April 25th Issue 
Practical 


Interesting 
991 






























Drawn by J. Henry 


(One of a series of actual happenings 
concerning owners of Miller Bonds) 


Beyond the Reach of the Ticker 


money their first consideration is safety and a 
regular income. 


To the man of affairs, accustomed to dealing 


eo the ticker tape was his profes- 
sion, and he was so expert at it that he ac- 
cumulated a comfortable fortune. But what was 


his formula for investing his own funds? 
“One-fourth of all I have is invested in first 
mortgage real estate bonds, which don’t fluctuate 
and which pay up to 7%" he told us. “I am 
going to invest more that way as time goes on.” 


Business men are drawing a sharp line between - 


money getting and money keeping. In keeping 


with facts, Miller First Mortgage Bonds are 
peculiarly attractive. The Four Distinguishing 
Marks of these bonds reveal at a glance precisely 
the facts on which any investor can decide, 

“This bond is safe." Mail the coupon for circu- 
lar describing a current attractive '7% issue, _ 
Folder B-808 on the Four Distinguishing Mar 


—G.L.MILLER &CO. 


INCORPORATED 


30 EAST 42np STREET, NEW YORK 


Pemapermas Prrmecace Sr. Lou 
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LOWING statements on the busi- 
ness outlook emanating from 
high government quarters do not 
seem to jibe exactly with the 
statistics published by other de- 

partments of the government. The incon- 

sistency is really noteworthy. Thus Secre- 
taries Mellon and Hoover issue highly op- 
timistic reviews of the business situation at 
just about the same time that the Federal 

Reserve Board publishes figures indicating 

a decline in production during February, as 

compared with January. Further data con- 

veys the impression that recession has con. 
tinued into March and will probably extena 
over into April. 

While we some time ago ventured the 
opinion that the increase in business activity 
would not continue past spring, it appears 
that the downward trend has already started. 
This view is supported by the practically 
continuous recession in the commodity price 
level, which has been steadily shrinking since 
the early part of the year. 

The steel trade, always a reliable barom- 
eter, reports a decline in operations in some 
districts to 65% of capacity, compared with 
80% and above a few weeks ago. The in- 
dustry, as a whole is now operating at 75% 
of capacity, compared with nearly 90% in 
early February. Recessions are noted in 
woolen and cotton manufacturing, coal out- 
put, retail trade, railroad earnings and vari- 
ous other important indices. 

The fact seems to be that we have reached 
the crest of the upward move in business, 
and that a somewhat lower level of general 
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INVESTMENT & BUSINESS TREND 


What’s the Matter With BusinessP — The 
German Bond Repudiation—C, & C. Grab— 
Money Rate Outlook—The Market Prospect 


activity will be reached in the next few 
months. Conditions are becoming more ir- 
regular and the uniformity buoyant tone 
noted in trade in the first weeks of the year 
has disappeared. The outlook, in plain lan- 
guage, seems to be for a period of smaller 
business volume, lower prices and lessened 
earnings, though in the case of the more im- 
portant companies, earnings should still be 
somewhat in excess of the current dividend 


rate. 

Ce XK iS 
GERMAN HE German Govern- 
BOND ment has taken the 
REPUDIATION long expected step of 


revaluing its war and pre- 
war bond issues. According to the terms, 
German and foreign holders of these issues 
will be asked to turn them in for a new issue 
equal in value to five per cent of the old 
bonds. This means that total obligations of 
about seventy billion marks will be converted 
into about three and a half billion gold marks. 
In establishing the new bond, the German 
government expressly stipulates that it does 
not recognize a legal necessity for meeting 
even in small part its former obligations, but 
that it does so out of a sense of moral re- 
sponsibility to the millions of small bond 
holders whose holdings were made worthless 
through no fault of their own. The bonds do 
not bear interest, except in certain cases, and 
will not be redeemed while the German gov- 
ernment is paying reparations. 
With this action is closed one of the most 
disastrous chapters of the war. Countless 
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numbers of people, mostly Germans, have 
seen their investments melt away to nothing 
and have been impoverished beyond any ex- 
pectation. To investors, this may be an ob- 
ject lesson in the fact that even the safest 
securities may under great crisis in human 
history become worthless. After all, the only 
real guarantee which people can have is their 
willingness to co-operate to the end of elim- 
inating all possibility of war. 


CRS 


THE HE Van Sweringen 
C. & O. merger, which put to- 
GRAB gether the old Nickel 


Plate, Pere Marquette, Erie, 
Hocking Valley and Chesapeake & Ohio, is 
attracting some attention from an unex- 
pected source, said source being the minority 
stockholders of the C. & O., who are not sat- 
isfied with the terms of the merger. The 
complaint is that the terms under which 
C. & O. was taken in the merger were unfair 
to the stockholders and it is this phase which 
is attracting the most attention. There is 
another aspect which to us seems equally im- 
portant and that is the fact that eight of the 
directors of the Nickel Plate had themselves 
elected on the board of the C. & O., and then 
had the deal put through, which is now arous- 
ing the ire of the minority C. & O. stock- 
holders. If, as seems to be the case, the 
C. & O. stockholders were not treated fairly, 
then the old Nickel Plate must have benefited 
from the transaction. If this is the case, the 
old Nickel Plate was in a position to take ad- 
vantage of the situation when their directors 
had themselves elected to the C. & O. Board. 
This phase of the matter is unfortunate, 
because it may seem to create the impression 
in the public mind that the first important 
railroad merger of recent times has not been 
based on sound methods, Assuming the im- 
portance to the contrary of the entire con- 
solidation question, it would seem necessary 
to air all the facts surrounding all proposed 
mergers and this one in particular. 


GEIR eS 


MONEY HE general tendency 
RATES of money rates is to- 

ward higher levels, 
though the movement is by no means rapid, 
in fact being almost unobstrusive. Since the 
increase in the N. Y. Federal Reserve redis- 
count rate, the money market has given signs 
of responding by advancing to a higher level. 
As indicated by Federal Reserve portfolios, 
the increase in discounts and general com- 
mercial demand for credit is shaping the 
scene for another advance in the rediscount 
rate. Furthermore, the British authorities 


in advancing their rediscount rate to 414% 
must have had in mind the possibility of an- 
other advance in New York. An advance to 
4% in this market could occur and still leave 
the British a margin of one-half per cent, 
thus doing away with the necessity for fur- 
ther advancing their rate. In any case, the 
Federal Reserve authorities are keeping close 
watch on the speculative situation and any 
definite tendency to resume the flagrant spec- 
ulation, which recently took place in the se- 
curities markets would undoubtedly be fol- 
lowed by another warning along the lines of 


the last. 
A 1) 


THE LLOWING the excep- 
MARKET tionally drastic and 
PROSPECT swift decline in the 


stock market which carried 
the averages down from 112.85 on March 3 to 
101.16 on March 30, there was a technical 
rally. After this rally had reached its cul- 
mination, prices first slumped, then rallying 
again, and at this writing are about 105. 
After the prolonged decline the rally is 
natural but it is not to be assumed that the 
temporary halt to falling prices is a guaran- 
tee of an impending upward move. The fact 
is that the market declined in response to 
(1) an over-extended speculative position 
and (2) to disappointment over the failure 
of business to measure up to expectations. 
The steady decline in commodity prices and 
the commencement of contraction in indus- 
trial activities does not exactly furnish a 
basis for rising stock prices. The first 
quarter of the year ended, it is now possible 
to hazard a prediction as to the course of 
business during the next few months. Ex- 
amination of the situation leads us to be- 
lieve that consumers have the advantage; 
that no basis exists for a rise in commodity 
prices; that competition is increasing; and 
that the profit margin will probably narrow. 
The stock market, it is to be assumed, will 
take further cognizance of this situation and 
will reflect future reduction in business vol- 
ume by declining to still lower levels than 
the present. Technical rallies, of course, will 
occur from time to time and it is even pos- 
sible that a few individual stocks will con- 
tinue to advance against the general trend, 
but the underlying influences seem to favor 
a situation which will bring about further 
liquidation. It must not be forgotten that 
while stock prices may seem low in compari- 
son with the highs reached earlier this year, 
they are still far above the low prices of the 
last several years and that there is still room 
for a wide decline. 


Monday, April 6, 1925 
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That Iniquitous Wall Street 


Why Is It Always the “Goat”’?—Turning the 





Searchlight on a National Frame of Mind 


HE doings of Wal! Street are 
regularly and often sensa- 
tionally chronicled in the 

press throughout the land. The 
cattle-raiser in Texas, the dairy- 
man in Wisconsin, the miller in 
Minnesota, the merchant in New 
Hampshire, the banker in New 
York, the cotton-grower in South Carolina, and 
the automobile manufacturer in Michigan follow 
the Wall Street news with unflagging interest. 

This is not surprising. The stock market is the 
country’s chief industrial and economic barometer. 
This is because the activities of the many com- 
panies whose shares are traded in furnish a cross 
section of American business conditions second to 
none. It is natural and obvious, therefore, that 
stock market activities should receive national at- 
tention. But because attention is concentrated 
mainly on Wall Street, and not on other speculative 
quarters, its defects have a tendency to stand out 
prominently. The press, consequently, never loses 
an opportunity to harp on these defects and the 
public is given frequent chances to applaud these 
pot shots. 


Stock Speculation Child’s Play 


To a principal degree, the seeming national ani- 
mosity toward Wall Street is due to the fact it is 
held to be a sort of speculative monopoly. Most 
people appear to believe that speculation in this 
country does not exist out of Wall Street. This 
delusion is easily shattered. It was not without 
considerable amusement that the writer once heard 
a beet sugar grower condemn the stock market as 
a sink of speculative iniquity. Yet, the man who 
made this statement must have known that the 
industry which he represented was one of the most 
speculative of all. 

Speculation in the stock market can be, and at 
times, is child’s play compared with the enormous 
speculation in the wheat, corn and cotton markets. 
Indeed, the element of hazard in the commodities 
markets is frequently greatly in excess of that 
which may be attributed to the stock market. An 
investor may hold stock in a company for many 
years, in the hope that it will finally pay him divi- 
dend or even show him a profit, but the holder of 
a bushel of wheat or a bale of cotton must sooner 
or later dispose of it at any price he can secure. 
Cotton and wheat and other commodities deterio- 
rate. They must be consumed within a reasonable 
period or spoil. A share of stock never need de- 
teriorate. From this fundamental 
viewpoint at least, it seems that 
the stock speculator has a greater 
measure of protection than the 
speculator in commodities. 

Then there is real estate specu- 
lation. Each locality has its hun- 
dreds of speculators in land and 
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buildings. This is unorganized 

speculation, there being no com- KA Xj 
mon market where real property 
may be bought and sold at will. 
In time of a real estate depression, 
those who are forced to liquid- 
ate frequently find it virtually SS FA 
impossible to sell their property 

at any price. This is not true of the stock or bond 
market, where securities can always find a ready 
sale at a price. 

If we turn to the fundamental nature of busi- 
ness, we find that its basis is essentially speculative. 
A shoe manufacturer fears a rise in sole leather 
and fills his requirements long in advance. A re- 
cession in general business then comes along and 
he finds that it would be useless for him to con- 
vert all of his leather into shoes. He has to hold 
part of it for some future time. In the meantime, 
he must pay carrying charges and perhaps finally 
consider himself lucky to close the transaction 
without a loss. Every business man is familiar 
with experiences of this kind. 

One would imagine that in this country there 
would be a more reasonable attitude toward the 
great business of buying and selling securities. 
Yet it is a curious paradox that the average busi- 
ness man who himself speculates constantly in his 
business, consciously or otherwise, is frequently 
in sympathy with sporadic attacks on Wall Street. 

This editorial is not a defense of Wall Street, nor 
is there any attempt here to disguise the fact that 
there is still room for great improvement in the 
field of securities but, after all, fair play dictates 
that Wall Street should not be made the sole “goat” 
for the existence of speculation. Wall Street is 
the result of speculation, which is really business, 
and not the cause of it. Without business. we could 
have no Wall Street. 


Wall Street Only One Phase 





The fact is that all business rests on a founda- 
tion of speculation and that Wall Street represents 
merely one phase of it. An unfortunate aspect of 
the matter is that the poor opinion held by the 
public on Wall Street and our great commodity 
markets, is tending to lead to a foolish attempt to 
legislate speculation out of existence. It is to be 
noted that the Grain Futures Act did not prevent 
one of the most colossal bits of manipulation in 
the history of the wheat market. 

An attempt to Volsteadize speculation would re- 
sult in far greater abuses than existed originally 
andthe remedy would be far worse 
than the cure. For that reason, 
does it not appear that the time 
has come to explain to the public 
the essential economic function of 
speculation in general and Wall 
Street in particular? Should we 
be hypocritical about this matter? 











Is This the Big Factor Behind 
the Market Decline? 


By Our WASHINGTON CorRRESPONDENT 

























































































































































































) 
oF vous TItTITTTTTTTI1TTTITTW1 | 
# : 
170 029 CUR IMPORTS cee. | 
—? OF e— | 
160 FINISHED 6 SEMI-FINISHED | 
—«« ARTICLES +e— | | 
ISO ~ BY MONTHS ~ P . 
., ZA 1923 mm 1924 C 1925 oI 
, 
130 | 
af 
eof » a || 
WOR — -— +— — — = a ii 
coll = = = = hasd Hl 
FEB. MAR. APR. MAY JUNE JULY AUG. SEPT. OCT. NOV. DEC. re 
J 








shall be in the throes of the 

most sweeping general revi- 
sion of the tariff that we have ever 
known,” said a man in high official 
position in Washington. 

“I would warn certain industries to 
be ready for a determined onslaught, 
not by political theorists but by aroused 
bill-payers who are tired of seeing 
their incomes diverted to the engross- 
ment of the over-rich. 

“The steel manufacturers will have 
a chance to show whether their sup- 
posed indifference to the tariff is real 
or not. 

“No matter what is done by the 
President now the sugar tariff will be 
attacked. 

“Meats and fish will have to fight 
for their present protection. 

“So will vegetable oils. 

“All the protected textile industries 
are in danger from popular wrath— 
silks, woolen goods and cottons. 

“The American Aluminum Company 
had better look out. 

“Copper and brass manufacturers 
will have to defend their schedules 
with everything they have. 

“All hardware is .n for a trimming, 
if the reducers have their way. 

“Cutlery is on the reduction list. 

“Clothing manufacturers must be on 
guard. 
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« W ITHIN eighteen months we 


“Automobiles and parts are headed 
for the free list. 

“Chinaware of all kinds, starch, car- 
pets, rugs, paints and varnishes, salt, 
rubber goods, trunks and valises, glass 
and some other important items are 
on the list for a fair tariff or none at 
all. 

“Assuming that the bankers and 
their allies win there will be many up- 
sets in the American industrial world. 
Investors will do well to consider the 
part the tariff plays in their favorite 
securities. They will be well advised 
to prepare for the inevitable—in my 
opinion. A _ sailboat cannot advance 
against wind and tide. A creditor na- 
tion cannot remain on an excessively 
high tariff basis. 

“It will not be a political but rather 
an economic struggle.” he continued. 
“Tt may be staged as a party contest 
because the tariff is one of the classic 
motifs of our politics, but the real 
issue will be between conflicting or 
seemingly conflicting interests that 
are cold to politics when it is not 
draped in economic benefit of the di- 
rect- action sort.” 

“Do you mean,” asked the writer, 
“that the line-up in this tariff battle 
is to be radically different from that 
of other days?” 

“Entirely so. Our past tariff battles 
have been between regions and between 


city and country, between manufactur- 
ing industry and agricultural indus- 
try; between the exporters of raw ma- 
terials and agricultural products, who 
wished to import cheaply so that their 
exchange of goods might be to the 
highest advantage to them; and manu- 
facturers, who sought to hold the home 
markets and cared little about others. 

“But the new issue is going to break 
up many a beautiful friendship built 
on the solid rock of common interests. 
The interests are no longer entirely 
common. Since time immemorial high 
finance and manufacturing industry 
have been inseparable twins in this 
country. Both favored high tariffs and 
that is why there are so many owners 
of yachts, Rolls-Royces, rolling mills 
and big rolls in the Republican party.” 

The writer here expressed some 
skepticism as to the possibility of any 
rift in such a lovely union. 

“It is as inevitable as the pull of 
gravity,” was the answer. “Our bank- 
ers and investors have been flirting 
with foreigners in a financial way, and 
the old home swains don’t appeal to 
them so much as they once did. 
They’ve put billions of their wealth in 
Europe and divers other parts of the 
world, and now they are quite natu- 
rally beginning to. see the foreigners’ 
view of our tariffs. Also they have 2 
new view of their own—a billion do!- 
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lar view that sticks to the retina. 
Naturally if they have money in a 
French steel company they would like 
to kick a breach in our tariff walls. 
Also they lent their money and ours 
for the purpose of reaping interest 
and profits from it. If there isn’t such 
a revision of our tariff laws as will let 
in more foreign goods they may have 
trouble collecting interest from peo- 
ple who have no gold and are forbid- 
den to send us goods in settlement of 
their debts. They can’t go on invest- 
ing and reinvesting their foreign earn- 
ings forever and deferring the day of 
consumption of coveted necessaries 
and luxuries. 

“We have become a great creditor 
nation and we shall have some diffi- 
culty in avoiding the natural conse- 
quences of such a position. 
A creditor nation has a 


except on some election days when sub- 
ject to other more controlling consid- 
erations, are now seemingly coming 
around to the high protective tariff 
view. They want the home market for 
themselves and are grudgingly dis- 
posed to let the manufacturers like- 
wise have it for themselves. The 
farmers foresee the end of exports of 
their products and fear an inrush of 
competitive goods just when the do- 
mestic market will at last be free of 
foreign price dictatorship. If the high 
protective tariff system can be gen- 
erally extended to farm products the 
farmers visualize an agricultural mil- 
lennium just around the corner in the 
shape of more domestic demand than 
supply. Like the rest of us, if they 
can get a cinch on income they don’t 





prices. Also they are dipping into 
pure economics and are amazed when 
they come to get up a club paper to 
find that the economists are practi- 
cally agreed that the prize fools of the 
world are the poor dumbells who be- 
lieve in a protective tariff except for 
certain peculiar and special reasons— 
for which exceptions they have to pay. 
“The majority of our manufactur- 
ers, either from apparent self-interest 
or from instinct implanted by half a 
century of high tariff, are for a tariff, 
the higher the better, except upon the 
materials they need in their business. 
It makes them writhe to see billions 
of American money going abroad to 
finance and rebuild European industry 
and commerce which then turns around 
and demands free entrance into the 
United States in order to 





pay its debts. And to think 





that it is their own bank- 





great stake abroad; it be- 
comes deeply interested in 
unharassed international ua 
trade. It wants its tribu- 
tary dividends and inter- 
est; in the long run the 
only way it can get them 
is to take them in the shape 
of imported goods. So, the 
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ers, raised to affluence and 
opulence by credits paid 
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natural tendency of a 
creditor nation is toward 
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for by these said domestic 
manufacturers, that are, 
as it were, bringing about 
this fantastic state of 
things with the means sup- 
plied by the victims! Well, 
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freer trade—if not free 
trade. At least that is the 


they can find no words but 











tendency of that part of 
such a nation as holds the 

















expletives and oaths in 
which to express them- 
selves. After the fit they 


| promise a bigger campaign 

















obligations of the foreign- 


ers. ; 
“So here is the entering 
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wedge of discord between 
our financiers and indus- 
trialists who were once so 
closely united. ; 
“But there is some di- 
vision among the latter. 
Here and there appears an 
industry like the automo- 
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| protection to American in- 
dustries—and some more. 
“Every few days some 








manufacturer discovers 
that German  jacknives, 
fountain pens, electric ap- 
paratus, steel rails, French 
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cast iron pipes, women’s 
dresses, cottons, fans or 
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cosmetics, pig iron from 
India, matches from Ja- 
a pan, etc., are actually be- 





bile industry, and I might 101 
even perhaps say the steel 
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ing sold in this country. 
It is not so much the vol- 














industry, that is no longer 
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sion as the insolence of it 








tariff on its products. 
feels that it can hold the 
home market against all comers with- 
out tariff assistance. It is willing to 
allow the foreign competitor the empty 
satisfaction of free access to a market 
in which he cannot make a dent and live 
if his compatriots will give it a chance 
in their markets. Here you will find 
a considerable group of industries that 
feel that their future expansion must 
be largely overseas. These industries 
are now more concerned about foreign 
tariffs against them than about do- 
mestic tariffs for them. I imagine that 
pretty much all our great specialty 
manufacturers would view even free 
trade without fear. Didn’t the auto- 
mobile men actually ask the last Con- 
gress not to give them any more pro- 
tection? Didn’t the steel industry pro- 
fess lack of interest in Washington 
during the incubation that produced 
the McCumber-Fordney law? 

“On the other hand, our farmers 
who have been traditional free-traders, 
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worry much about outgo: though they 
should. The wool tariff has made 
them crazy for more. It is undoubt- 
edly putting about $60,000,000 a year 
into their pockets. They know it and 
see it. That it is also taking about 
$400,000,000 a year out of their pock- 
ets they do not know and may not 
learn. In fairness I should add that 
there is some trace of suspicion among 
the farmers that they are the real 
goats of overdone protection. By 1926 
this may be a conviction. 

“Another factor in the coming con- 
test that will make it different from 
any we have ever had is the new 
organization of consumers, chiefly 
through the women, who are now po- 
litical beings with votes. The ladies 


are daily dealing with the high cost 
of living and most of them being on 
small household allowances, are be- 
ginning to suspect that there is some 
relation between high tariffs and high 





that offends our manufac- 
turers. It strikes them as akin to 
poaching and trespassing. They write 
violent letters to their trade associa- 
tions, the trade papers and members 
of Congress; they demand higher tar- 
iffs—for the sake of high American 
wages and general employment, of 
course. 

“A little while ago a Vermont ice- 
cream manufacturer, right in the 
midst of the aroma of the dairies, 
found that he could import Danish but- 
ter and make ice-cream from it cheaper 
than he could buy cream from the 
farmers at his door. Forthwith a loud 
howl from Vermont for more duty on 
butter; a howl that has since echoed 
back from every dairy district of the 
land. The Tariff Commission is now 
on the butter job; since the applica- 
tion is for an increase of the duty, it 
doubtless will be granted. All hands 
at the White House and a majority of 

(Please turn to page 1070) 
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@ When financial institutions of a certain class double 
their assets in less than five years— 





@ When those assets mount up into the billions of dollars— 


@ When the institutions perform direct services for and thus 
have direct financial relations with, literally, millions 


of people— 


@ Then it behooves the world of finance to take note of 
these institutions and become informed concerning them— 


@ To the end that, if economically unsound, they may 
be curbed, or if fundamentally sound, that they may be 
safeguarded against any departure from sound policies. 


What Are the Facts About Building 
And Loan Associations? 


What Services Do They Render?—Are These Essential 
ServicesP—Are the Associations Properly Safeguarded 
by Law and Public SupervisionP—How Do They Rank 
as Investment Mediums? —How Do They Function? 


Foreword: It is with the greatest 
satisfaction that we publish this sur- 
vey of the Building & Loan field as a 
whole. 

The survey was prepared especially 
for this publication, at our request, by 
@ recognized authority in the field— 
notably, Mr. Frank A. Chase, Educa- 
tional Director of the American Sav- 
ings, Building & Loan Institute of 
Kansas City, Mo. 

The article gives us special satisfac- 
tion for several specific reasons. First, 
it fills the need—so frequently pointed 
out in our BYFI Department—of a 
national survey of the B. & L. field as 
a whole—a field hertofore largely un- 
¢harted, unstudied (except by a few 
specializing students) and unstand- 
ardized — 

Secondly, it confirms the views, al- 
most to the letter, enunciated by our 
BYF I Department as to the lines along 
which a properly conducted B. & L. 
Association should operate— 

Thirdly, it shows what a large op- 
portunity there is for standardization 
in the B. & L. field due to the wide 
divergence between the governing laws 
of the various States. 

We commend a close and careful 
reading of every word Mr. Chase has 
written to the thousands of readers 
who have addressed this publication 
on the subject of Building & Loan. 
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By FRANK A. CHASE 


HE remarks preceding the head- 

line of this article are particu- 

larly appropriate when applied 
to recent growth of building and loan 
associations whose modest beginnings 
nearly a century ago among home- 
hungry factory operatives in a suburb 
of Philadelphia marked the inception 
of a movement which, with a minimum 
of guidance and regulation, has ex- 
panded until it now exercises a pro- 
found influence upon our economic life. 

These associations are estimated to 
have financed a thousand homes per 
day in recent years and their easy- 
payment-amortized loans today repre- 
sent 40% of the home-mortgage loans 
of America. A business of such mag- 
nitude cannot be ignored as it has been 
in the past. It must be reckoned with. 
And it must be understood. 

Let us briefly consider whether there 
is need for these cooperative saving 
and lending institutions, and if so, 
whether building and loan associations 
are actually filling that need. It is 
certain that commercial banks are pri- 
marily designed to take care of the 
short-time credit needs of the com- 
munity, and that the intermediate 
credit needs are taken care of by va- 
rious specialized institutions. It is in 
the long-time credit field if at all, then, 


that place can be found for the build-~ 


ing and loan association. 





THE MAGAZINE OF WALL STREET 


Savings banks purchase outright 
many bonds. They provide a large 
portion of the capital for industrial 
development and civic undertakings. 
They also provide substantial sums 
for real-estate mortgage loans. Trust 
companies, aside from usually. pro- 
viding ordinary banking service, spe- 
cialize in the handling of trust funds. 
Mortgage companies specialize in real 
estate loans and mortgage paper. All 
are rendering indispensable service in 
their particular fields. To most busi- 
ness men they offer ample facilities in 
the long-time credit field. 

The steady growth of the building 
and loan movement indicates that the 
other institutions mentioned have not 
met the real need of the small-home- 
owner, in the matter of amortized 
loans, liberal in amount and easy of 
repayment, such as are _ provided 
through the average building and loan 
association. In certain instances the 
rate of interest paid may be higher, 
although general avoidance of the ne- 
cessity of second mortgage, with their 
higher cost, seems to indicate that the 
opposite is quite generally the case. 
Be that as it may, it seems clear that 
these associations are doing a neces- 
sary work in providing a large ele- 
ment of our people with funds which 
enable them to acquire homes on terms 
that they can meet more easily than 
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TENDENCIES IN THE B. & L. FIELD 
—Fees, fines and forfeitures are gradually disappearing; 
__Contingent reserves are coming into general use; 


Associations are being called upon to maintain open busi- 
ness offices and render more extended service to members; 


___Interest and dividend rates are being reduced. 

_—rThere has been almost a total abandonment of the prac- 
tice of accepting deposits; 

——THE BUILDING & LOAN BUSINESS IS BEING 


RECOGNIZED AS ONE DESERVING THE BEST 
THOUGHT AND ATTENTION OF ALL BUSINESS 








they can the lump-sum liquidation of 
the ordinary straight mortgage. ; 

Experience proves the superior 
safety of the amortized loan and this 
is especially true with regard to the 
individual loan obtained on one’s home. 
A recent survey by the American Sav- 
ings, Building and Loan Institute 
shows that only one loan in 153 had 
been foreclosed on the average by the 
89 associations reporting, and that 
loss seldom followed such foreclosure. 
This survey included nearly every state 
in the Union and it is worthy of note 
that in the Middle Atlantic States 
there were only 377 foreclosures re- 
ported in connection with 24,090 asso- 
ciation loans, over an average period 
of 30 years, in spite of the fact that, 
in that locality, it is customary to lend 
a much higher percentage of the value 
of a given property offered as security, 
than is the case elsewhere. The prin- 
ciple involved seems to be that if 
the home-borrower has actually saved, 
through industr, and thrift even a 
smal] percentage of the purchase price 
of his home, and the required pay- 
ments are not in excess of the amount 
he would ordinarily pay as rent, there 
is ample assurance that he will liqui- 
date the debt. 


The survey further shows that dur- 
ing the calendar year ending June 30, 
1923, there were but five failures of 
building and loan associations and 
these involved losses of but $250,000. 
The number of associations was in ex- 
cess of ten thousand, being approxi- 
mately a third as many as the number 
of banks in operation. 

The majority of states having an 
appreciable building and loan develop- 
ment had had no building and loan 
failures for many years, and fourteen 
states were reported as having no rec- 
ord of any building and loan failure 
in its history. The total number of 
recorded failures for the 92 years of 
association development in this coun- 
try was but eighty-eight. 

In general, the building and loan 
association offers a larger loan on a 
even home than is available through 
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first mortgages provided by other 
lending organizations, thereby making 
homes available to a far greater por- 
tion of our population and eliminat- 
ing to a large extent the evils incident 
to the second mortgage. It was shown 
in a recent survey that the average 
discount on second mortgages amounts 
to 14.3 per cent, which is far too great 
a burden to impose on the home-buyer 
or home-builder, and the association, 
to the extent it replaces second mort- 
gages is not only increasing the avail- 
able funds for the borrower but is also 
reducing the ultimate cost of the home. 


Enabling the Millions to Own Their 
Homes 


Further, it paves the way to in- 
creased home-ownership through the 
encouragement of systematic saving, 
by instalment investment in its 
“shares” whereby the initial fund is 
created which will enable the would-be 
home-owner to borrow a sufficient sum 


from the association to buy or build 
the home he requires. 


To be able to make such loans in 
volume, the association must rely upon 
the savings of a large aggregate mem- 
bership. To attract such savings, they 
must offer assurance of stability and 
good earning power. Given proper 
management and a sound plan of oper- 
ation there is little ground for concern 
on these points as the record of fail- 
ures of these institutions is remarka- 
bly favorable, and the return to sav- 
ings members averages around six per 
cent. A few words of explanation may 
aid the banker who reads this, to un- 
derstand how such results are possible 
for institutions, conducted in the main 
by people without any financial train- 
ing, lending on mortgages up to as 
high as 90% of value in some in- 
stances, carrying almost no cash on 
hand as a usual thing, with no basic 
capital and, until recently at least, no 
contingent loss reserve. 

The management of the ordinary 
neighborhood association has proven 
sound and capable, for the transac- 
tions are of a simple nature between 
people who are acquainted with each 
other and with personal knowledge of 
the security offered and the ability of 
the borrower to pay. The officers and 
directors have usually served for lit- 
tle or no compensation and without 
the expense of office facilities, so that 
returns in dividends have been but lit- 
tle less than the current interest rate 
on loans. Little or no cash on hand 
is required to meet withdrawals as the 
relation of the individual member to 
the association is that of joint-owner 
and not a creditor, and there can be 
no forcing of payments beyond an 
agreed percentage, usually one-half, 
of current receipts. Most associations 
in the past have held in undivided 

(Please turn to page 1053) 








How the B. & L. Laws Vary in Four States 


Indicating the wide variation in law and 
existing over the field as a 





Ohio 


vision? L. Ass’ns 
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(3) Maximum Interest 8% 
—_ ee 2 ras 
(4) Savings Deposits per- Yes 
mitted ? 4 Fa = 
(5) Commission or Fees No 
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Behind the Scenes with the 






Stock Specialist 


Daily Work of an Important Figure in N. Y. Stock Exchange 


By KEITH DE FOREST 





























HE specialist on the floor and below the existent price. 
I of the New York Ex- OU | Sapo Seu) 4 0a s/o x Each page is ruled off into 
change has both the 50\3 ° Ry?) eight sections. At the top 
hardest and the easiest job | 4am left-hand corner is the round 
on the Big Board. At times, 4 WE ® price, say 50. The next space 
his patience and nerves are 2 RI @ below is marked %, the next 
. ° . ¥ 
At "aw Geer >on a" ‘| / — | 4 4 x it’ the matbet' te 50 i the 
and neither doth he spin—un- cs specialist receives an order to 
less it be yarns. tf OC NF sell 100 at 52% he turns to 
But let us begin at the be- % oe -the 52 page and on the % 
ginning. section on the selling side he 
A specialist is a floor mem- writes down the order. 
ber of the New York Stock In the specimen pages of a 
Exchange who elects to “spe- % % specialist’s book which accom- 
cialize” in one or more stocks. pany this article one perceives 
He keeps what is known as F on the left-hand side at the 
a “book” on those securities, 4s ? f 0 @ % price of 50 that the specialist 
more of which anon, and usu- has buying orders for a cer- 
ally “takes a position,” i. e., tain stock, totaling 1,300 
trades for his own account, % (M&#&A acl shares. The letters following 
in the stocks in which he spe- % the number of shares indi- 
cializes. 2- cates what individual or firm 
There are 29 “posts” on the /Go @ / a0o— has given the order and usu- 
floor of the Stock Exchange % x ally are hieroglyphics deciph- 
and every listed stock has a 5 ek — erable only by the man who 
particular post and a_ spe- Rot writes them. Then follow cer- 
cialist. The specialist elects / LM Xx 4 ido tain cryptic signs which also 
to trade in a number of stocks Ig %s have a meaning known only 
at a particular post, which = to the specialist himself. In 





means that he must always be 
present at that post. The 
stocks he chooses to specialize 
in are entirely at his option. 
On the big board, therefore, 
anyone can elect to specialize 
in any stock. Sometimes there 
are two or more specialists in 
the same stock. The degree of activity 
of the stock influences the number of 
specialists. 

U. S. Steel has five specialists. 
Years ago when its issues were traded 
in enormously, there were from eight 
to ten specialists in Steel. American 
Can has two specialists, New York 
Central three, Wabash three and so on. 

The reason for the specialist is 
easily understood. A floor broker, let 
us say, has an order to sell 100 shares 
of Corn Products at 40, G. T. C., that 
is, good until canceled. But the mar- 
ket for Corn Products is flickering be- 
tween 38 and 39. Obviously the broker 
cannot neglect his other orders and 
hang indefinitely around the Corn 
Products post until the stock gets to 
40. It might be six weeks or even six 
months before that happened. So he 
gives the order to the specialist in 
Corn Products who enters it in his 
“book.” 

The book of a specialist is the re- 
pository of many market secrets. It 
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Street. 








Here is something the public never sees—the inside 
pages of a stock specialist’s book. 
book is one of the most closely guarded secrets of the 
If you knew the stock referred in the above 
illustration you might have the key to market infor- 


mation of great value. 


is considered highly unethical for the 
specialist to “show his book” and that 
rarely happens although pressure on 
the part of those interested in certain 
issues is at times very great. 

There are many different methods 
by which specialists keep their books 
but we will content ourself with de- 
scribing the book of one of the most 
active and successful specialists. His 
book consists of a leather bound 
volume, 4 in. by 7% in., with the im- 
print of his firm in gold letters on the 
cover. It contains about ten pages of 
cardboard-like paper with a coated 
surface which permits of erasures. 
The left-hand pages are marked “Buy” 
and on those pages he enters his buy- 
ing orders. The right-hand pages are 
market “Sell” and on those he regis- 
ters his selling orders. 

If a stock is selling at about 50 the 
specialist will number the first two 
pages in his book 45, the next two 46 
and so on up to 55. Thus the book 
covers a range of about 5 points above 





The specialist's 





this particular instance the 
cross following the 500 share 
order means “good for the 
week.” This order has either 
been executed or canceled. 
The circle following the 300 
share order means “good for 
the month,” the dash follow- 
ing the 100 shares, “good for the day” 
and the cross in a circle following the 
400 shares, G. T. C., or, good until can- 
celed. 

At the price of 50% it will be seen 
that the specialist has an order to buy 
100 shares good for the day and at 
50% an order to buy 200 shares “at 
the market.” 

On the selling page he has orders 
to sell 40 shares at 50 on “stop” good 
for the day, an order to sell 100 at 
50% at the market, 100 at 50% good 
for the day and 400 at 50% good for 
the month. The other order to sell 
100 at 50 on “stop” has a line drawn 
through it which means that the order 
has been executed or cancelled. Inci- 
dentally, there are a couple of ruled 
pages at the front and rear of the 
book which are used to enter orders 
more than five points away from the 
market. 

The specialist, then, has five differ- 
ent types of buying and selling orders 
of which he must keep track, market 
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orders, good for the day, good for the 
week, good for the month and good 
until canceled. When there are sev- 
eral orders of different classes at a 
price the order of preference in exe- 
eution is as follows: market order, 
G. T. C., month, week and day. 

At times the life of the specialist 
becomes nightmarish. Take for in- 
stance when American Woolen com- 
mon dropped precipitately from 41 to 
381. That drop called for the exe- 
cution of from 150 to 200 orders cov- 
ering both sides of the market and did 
not include orders already standing in 
the specialist’s book. Imagine him, 
then, standing in the center of a 
frenzied crowd of buyers and sellers, 
trying with one eye to catch the in- 
coming orders and with the other to 
keep track of those already entered. 
It is in such times that the specialist 
wishes he were an Argus-eyed centi- 
pede, with hands instead of feet. Mis- 
takes are costly. Customers sitting 
quietly in brokerage offices far from 
the din of the Floor, are loath to ac- 
cept excuses or explanations. 

Mr. Plunger, who is long of 200 
shares of Can common at 179, sees the 
stock touch 174 and gives an order to 
sell 100 at the market. He does not 
realize that the tape may be ten to 
twenty minutes behind the market, as 
has often happened in recent months, 
and also that there already may be 


orders for a 1,500 shares ahead of his 
order. By the time the specialist exe- 
cutes Mr. Plunger’s order the price 
may be 172%. And the howl that 
brother Plunger raises to the high 
heavens is horrific. He can see only 
one side to the matter and his re- 
iterated and unbending conviction is 
that he has been “gypped.” The writer 
has known of an instance where a 
stock reached the price of a buying 
order ten times within a week’s time 
without the order being executed. The 
reason was that there was a large 
accumulation of buying orders ahead 
of the particular order mentioned. 

It is such times that try the soul 
of the specialist. “And that is why 
some specialists,” remarked one of the 
old guard of specialists to the writer, 
“after a particularly hard day on the 
floor, go home at night and never come 
back.” 

But we have by no means tabulated 
the total of the specialist’s woes. 
Throughout the day he must con- 
stantly revise his book orders. Or- 
ders must be reported on separate 
slips as soon as humanly possible and 
the order canceled in the book. This 
is done by drawing a line through the 
order as shown on the selling page of 
the illustration herewith. Again or- 
ders are continually being canceled or 
their limits raised or lowered. Occa- 
sionally orders are carried by the 


pages on the Floor to the wrong post 
and arrive too late to be executed. 
More expostulations and explanations. 
Again there are the natural errors 
bound to occur in a group of shouting 
men, each one yelling something dif- 
ferent. 

“If you can keep your temper and 
you don’t die from arguing,” said the 
specialist already mentioned, “you can 
hope, in time, to become a successful 
specialist and make money at the 
trade. But you may as well make up 
your mind when you start, that it is 
humanly impossible to satisfy every- 


one, 
When Market Is Quiet 


So much for the frenzied side of the 
specialist’s existence. In dull markets 
there is another side, which also has 
its disadvantages, for then the spe- 
cialist finds poor pickings. He re- 
ceives $2.50 a hundred shares on his 
executions and there are times when 
the total volume of his business may 
be but a few hundred shares a day. 
It depends upon the state of the mar- 
ket and the activity of the stocks in 
which he is interested. Allowing that 
his seat on the Exchange cost him 
$100,000 and counting annual dues, 
assessments, etc., the specialist must 
make from $40 to $50 a day to break 

(Please turn to page 1078) 
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How Preferred Stocks Measure Up 


Under The Magazine of Wall Street's 
“Adjustable Rating System 





added to his holdings in mod- 





stocks are the happy me- 

dium between common 
stocks and bonds. The bond- 
holder’s relation to his com- 
pany is that of a creditor. The 
interest on his bonds must be 
met before dividends may be 
paid on any class of stock. 
Similarly, he has a first claim 
upon assets to insure repay- 
ment of the face value of his 
security. But for these supe- 
rior privileges, the bondholder 
must give up other advantages. 
The income return on his hold- 
ings, provided they are invest- 
ment issues and not specula- 
tions, is low. 


[’: a broad sense, preferred 


HE “Adjustable Rating System” which 

we have already applied to Public Util- 
ity, Railroad and Foreign Bond issues has 
had sufficient response from the investing 
public to encourage us to apply it to other 
important groups of securities. 
companying tables are limited exclusively 
to the more important preferred stocks 
listed on the N. Y. Stock Exchange. 
early issue, we intend to cover all of the 
more important securities representing the 
steel industry. 


The ac- 


In an 


erate amounts. Their chief ad- 
vantage lies in the higher aver- 
age return afforded and the 
ease with which small lots may 
be purchased. Unlike most 
bond issues which are ayvail- 
able in $1,000 pieces, preferred 
stocks are obtainable ir 
amounts as small as one share 
and an investment of as little 
as $50 at a time can be made. 

But the large investor may 
venture more deeply into the 
realm of preferred stocks. A 
percentage of his capital may 
be employed where there is a 
reasonable compromise be- 
tween high yield and safety. 
For this purpose, the sound in- 





The common shareholder 
stands at the other extreme. 
Being a partner in the business, that 
portion of his income which is derived 
from common stocks is subject to all 
the hazards of shifting conditions. He 
may share in earnings only after the 
requirements of bond interest and pre- 
ferred dividends have been met. As 
compensation for the greater risk as- 
sumed, he is entitled to all surplus 
profits, when any such exist. Very 
often, he must be content with no divi- 
dends at all. 

While the owner of preferred stocks 
also partakes of the partnership rela- 
tion, the dividends to which he is en- 
titled are usually limited to a definite 
figure. In the latter respect, his secu- 
rity resembles a bond. The holder of 
preferred stocks must, however, rely 
upon a continuation of good earnings 
to assure payment of his dividends, 
since directors have wide discretion in 
the mea*’er of such disbursements. 
They may, with entire justification, 
suspend payments to conserve re- 
sources if earnings should fail to cover 
the preferred requirement. In respect 
to bond interest payments, they have 
no alternative so long as the corpo- 
ration remains solvent. Nevertheless, 
preferred dividends are far more cer- 
tain than common stock payments. 
Many preferred stocks are so fortified 
by assets built up through long years 
of progress and by an earning power 
proven under all the vicissitudes of 
time, that they are, in fact, entitled to 
rank with the better-grade of bonds. 
Issues such as the Norfolk & Western 
4%, preferred or Atchison, Topeka & 
Santa Fe 5% preferred stocks are out- 
standing instances of companies whose 
preferred dividends have been paid for 
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many years and earned, almost with- 
out exception, from four to twenty 
times over. 

Market fluctuation in stocks of this 
calibre are influenced by the same fac- 
tors that affect the position of high- 
grade bonds. When money rates and 
commodity prices are rising, capital 
finds more profitable employment in 
business. Thus funds are drawn out 
of the investment markets. Banks and 
large investors reduce their security 
holdings. The effect of this selling is 
to force the market price of high- 
grade preferreds to a level where com- 
petition for money from other chan- 
nels will be equalized. 

The investor who holds such stocks 
solely for income should not be driven 
to dispose of his holdings under these 
conditions unless he is fitted by expe- 
rience to understand and take advan- 
tage of high prices. Having the proper 
qualifications and a sufficiently large 
capital to justify it, an exchange of 
the higher for lower-grade securities, 
while the readjustment is in process, 
will often prove profitable. 

Before passing to the second-grade 
issues it should be noted that between 
the highest-type preferred stocks and 
the secondary line-up, will be found 
numerous issues entitled to investment 
ratings not far removed from the best. 
Lack of equal seasoning or a stand- 
ard of earning power only moderately 
less than that of the first-grade com- 
panies require that they be given a 
more conservative classification. 

For the small investor who has not 
yet acquired a substantial backlog of 
sound investment bonds, preferred 
stocks of these two grades may be 





vestment preferred stocks and 
those having possibilities of advanc- 
ing to a higher investment rating 
are eminently well suited. The array 
of issues which will present them- 
selves for consideration is truly be- 
wildering. It is necessary that care 
be exercised, not alone in appraising 
each selection from an _ investment 
standpoint, but also with a view to de- 
termining whether it is suitable for 
the needs of the individual. The 
smaller the investment capital avail- 
able, the less risk the purchaser should 
assume in making his commitments. 

The high yield which certain pre- 
ferred stocks hold out is no more than 
a warning. It is usually an indication 
of uncertainty in the future outlook 
for the issuing company. True, there 
are instances where a stock of real 
merit still offers a relatively large re- 
turn because investors have not yet 
come to realize the improving status 
of that particular issue. 

In any event, the prospective buyer 
cannot go very far wrong if he will 
rely upon sound investment principles 
for guidance. . Even in the selection of 
the very best securities it is advisable 
to investigate each stock carefully. 
Since, as has already been shown, the 
safety of preferred dividends hinges 
upon earning power, this should be the 
first standard of judging value. 

The company’s past record is chiefly 
helpful in determining its ability to 
weather depressions without placing 
its preferred stock dividend in jeop- 
ardy. But it is far more important to 
know what the future portends. ‘The 
case of American Woolen furnishes «n 
example of the prestige which a year 
of severe depression may detract from 
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a one-time sound investment issue. 

Next to conservative and capable 
management, perhaps no other stand- 
ard of measurement will shed more 
light on the question of earnings than 
a consideration of the type of busi- 
ness done. Obviously, the company 
engaged in an industry, stable by na- 
ture, will show a more consistent 
ability to earn its dividend than one 
whose income is subjected to uncon- 
trollable fluctuations. As every inves- 
tor probably knows, public utility 
shares have a vast advantage over oil 
stocks for this reason alone. 

It is not sufficient to stop at this 
point, however, for like a bond issue, 
the investment standing of a preferred 
stock will be determined largely by the 
margin of safety over dividend re- 
quirements. To illustrate, compare Na- 
tional Enameling & Stamping pre- 
ferred with Norfolk & Western, to 
which reference has previously been 
made. Insofar as dividend records are 
concerned, there is no choice between 
these issues. Both have paid the full 
preferred rate continuously since 1899. 
Yet the latter is high-grade while the 
former must be considered semi-spec- 
ulative. 

The answer is to be found in a re- 
view of the earnings record of each. 
Whereas, the railroad company, except 
in 1920, has earned preferred divi- 
dends never less than four times over, 
and sometimes as many as _ twenty- 
two, the steel concern has averaged 
less than three. More important still, 


its net income has fallen off materially 
in the past two years. 

Of equal interest and importance 
with margin of safety over dividends 
is the question of the preferred stock’s 
proximity to assets and earnings. 
Many companies have numerous bond 
issues. The interest charges on these 
must be met before consideration can 
be given to the rights of preferred 
shareholders, of course. Where earn- 
ing power is well developed and equi- 
ties are substantial, the judicious issue 
of bonds may actually result in enhanc- 
ing net income. Other things being 
equal, however, the position of the pre- 
ferred shareholder is much stronger 
where his company has no funded debt. 
For in the latter event, he has first 
claim upon assets and earnings. 

After due consideration has been 
given to all the more important phases 
of preferred stock investment, there 
are still a few minor questions which 
should not be overlooked. Preferred 
stocks are ordinarily sold as invest- 
ments. But there have been conditions 
under which the issuing companies 
were compelled to offer unusual induce- 
ments to make their stocks attractive 
to the public. 

As a result participating and con- 
version features have been attached to 
certain issues. On the other hand, sev- 
eral companies have provided for the 
possibility of eventually retiring their 
preferred shares so that they carry re- 
demption clauses. 

Obviously, the conversion feature 
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may add a considerable amount of 
speculative flavor. In the event the se- 
curity (usually a common stock) into 
which the preferred shares may be 
converted should approach the conver- 
sion price, the latter will follow the 
former’s market movements. Cases of 
this kind are less frequent than par- 
ticipating issues, however. Some of 
these, like American Water Works sec- 
ond preferred and California Petro- 
leum preferred, sell on a lower yield 
basis than othe stocks of similar 
grade. This is due to the fact that 
they are entitled to share in any fur- 
ther dividend disbursements, on the re- 
spective common stocks, above current 
rates. 

The first named issue is callable at 
a price only two points above the pres- 
ent market, however, so that its possi- 
bilities are now distinctly limited. As 
a general rule, it is advisable to avoid 
stocks selling above. their redemption 
prices unless there is good reason to 
believe that they will not be retired. 
Needless loss will follow neglect to 
take this precaution. 

In conclusion, it may be noted that 
preferred shareholders are not infre- 
quently accorded equal voting rights 
with common stockholders. This, of 
course, is a commendable feature. But 
it is seldom that the omission or in- 
clusion of the voting clause in a pre- 
ferred stock certificate is a factor of 
consequence in weighing investment 
merit. 

In the accompanying table will be 


@ See Succeeding Pages for Application of Our Rating System 
to the More Important Preferred Stocks Listed 
on the New York Stock Exchange 


for APRIL 11, 1925 








found ratings tor a representative list 
of active preferred stocks, covering 
practically every type. By comparing 
the ratings given in the table with the 
symbols shown in the Explanatory 
Table above, the investor is enabled to 
determine at a glance what position 
each issue occupies in the scale of in- 
vestment values. 

Thus, stocks in the A' and A’ classes 
are entitled to high investment rat- 
ings. These are shares that have long 
records of uninterrupted dividends. 
The issuing companies, whether rail- 
roads, public utilities or industrials, 
have demonstrated ability to maintain 
satisfactory earning power under 
nearly all conditions. Their preferred 
shares are protected by large equities 
and efficient management. It has been 
necessary to differentiate between the 
highest-grade and slightly less high- 
grade stocks in this group, however. 
This is due to the fact that less sea- 
soning or a wider variation in earn- 
ings requires that the A’ stocks offer 
a somewhat more generous yield. 

The next classification contains the 
various grades of B stocks which, with 
the A stocks, cover all dividend payers. 
This section is so arranged that the 
issues in an uncertain or speculative 
position have been given a B* rating. 
In considering preferred shares in this 
latter group, it is necessary to exer- 
cise discrimination. 








The C stocks are, of course, specula- 
tive. They are very much in the same 
class as common stocks. 
they are dependent for their attrac- 
tiveness upon the trend of earnings 
and prospective dividends. It is con- 
ceivable that an issue in the C' group 
may be more desirable than one with 
a B* rating. The latter’s dividend 
may be in danger while the former is 
approaching a dividend basis. 

Preferred stocks with a C’ rating 
are entirely speculative and should be 
scrupulously avoided by bona-fide in- 
vestors. The future of such stocks is 
difficult to determine while the C 
stocks have entirely dubious prospects. 

To ascertain the relative desirability 
and investment status of the stocks 
listed in the table, the investor should 
proceed in this manner: Compare the 
current yield offered by each security 
and the rating given with the data in 
the Explanatory Table. If the actual 
yield compares favorably with the 
yield shown for that particular type of 
stock, it may be assumed that the issue 
is regarded favorably. 

For example, U. S. Steel Corpora- 
tion 7% preferred has been given an 
A’ rating and the table shows this 
stock to be selling to yield but 5.6907. 
Turning to the Explanatory Table, it 
will be found that the A’ rating clas- 
sifies U. S. Steel as a “highest-grade 
investment,” but attractive for pur- 





Like them, 





chase only if the actual yield were 
5.95%. 

Again, Hudson & Manhattan Rail. 
road 59% preferred is rated as a B 
stock in the table and offers an actual 
return of 7.70%. Referring to the Ex. 
planation, we find that an issue with 
a B’ rating is “desirable but not fully 
seasoned” and, to be attractive, should 
yield not less than 7.00%. As the 
Hudson & Manhattan shares give an 
income return considerably in excess 
of this figure, they may be considered 
attractive as an investment. 

It should be noted, however, that 
while most of the higher-grade pre- 
ferred stocks are now selling at prices 
which afford a relatively low yield, 
they may still be desirable for certain 


investors. The prevailing tendency of 
the money market indicates that 
higher-grade investment issues have 


reached the peak of market value. Re 
cessions are more likely than further 
price appreciation henceforth. 

But the investor who is most con- 
cerned with safety of principal and 
cares little about market fluctuations, 
will still find yields between 5.50 and 
6.0% fairly attractive. The prospect 
of some decline in issues of the type 
of U. S. Steel, Standard Oil of New 
Jersey and like preferreds, is not such 
that he need be greatly concerned if 
he wishes to put his money in safe me- 
diums immediately. 
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ADVANCE-RUMELY Co.—Preferred Stock, 


6% Cum. ($100 par). Paying 3%. 
Dividends 114% in arrears as of April 
1, 1925. Has shown unsatisfactory 
earnings in last four years but out- 
look improving 


& Dye CorpP.—Pre- 
ferred Stock, 7% Cum. ($100 par), 
callable at 120. Strongly secured by 
large equities and substantial earning 
power. Less than 1.3 millions bonded 
he Ot ee eer 


ALLIS-CHALMERS MrFc. Co.—Preferred 
Stock, 7% Cum. ($100 par), callable as 
whole at 110. Company has no funded 
debt. Strong working capital position. 
Good earnings record 


ALLIED CHEMICAL 


AMERICAN AGRICULTURAL CHEMICAL Co. 
—Preferred Stock, 6% Cum. ($100 
par). Dividends 24% in arrears April 
1, 1925. Plants in good condition. 
Working capital position sound. Im- 
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millions 8% 


power with common. 
veloped high earning power in recent 
Strong financial position. 
tire bond issue redeemed Feb. 1, 1925.. 


MWS 
Rating 


Yield 


(%) 


Recent 
Price 


provement in fertilizer industry open- 
ing way for capital readjustment and 
eliminiation of 19.4 millions profit and 


41 cs Oo 


AMERICAN CAN C0.—Preferred Stock, 
($100 par), equal voting 


Company has de- 


En- 


118 5.93 A* 


AMERICAN CaR & FOUNDRY Co.—Pre- 


Tad 


N. C. ($100 par). 


Solidly established, conservatively 
managed company. 
No bonded debt 


Excellent record. 


HipE & LEATHER Co.—Pre- 
7% Cum. ($100 par). 
Dividends 141%% in arrears Jan. 1, 
Capital 
adopted March 4, 1925, provides for 3.5 
prior preference stock. 
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Authorized 7% pfd., reduced from 17.5 
to 10 millions. Earnings erratic; un- 
satisfactory last five years. Position 
SDEIITD. cnet vcddcossccesatseses 


AMERICAN LOCOMOTIVE Co.—Preferred 
Stock, 7% Cum. ($100 par), equal vot- 
ing power with common. Strongly 
protected by equities and high earning 
power 


AMERICAN SMELTING & REFINING Co.— 
Perferred Stock, 7% Cum. ($100 par). 
Earnings vary considerably but mar- 
gin over pfd. div. wide. Well protected 
by assets 


AMERICAN STEEL FOUNDRIES—Preferred 
Stock, 7% Cum. ($100 par), redeem- 
able 110. Earnings and asset position 
entitle issue to high investment rating. 
No bonded debt 


AMERICAN SUGAR REFINING Co.—Pre- 
ferred Stock, 7% Cum. ($100 par), 
equal voting power with common. 
Strong financial position but has not 
shown ability .to cope with erratic 
sugar markets in late years 


AMERICAN ToBacco Co. — Preferred 
Stock, 6% Cum. ($100 par), equal vot- 
ing power with common. Has never 
failed to earn pfd. div. many times 
over 


ee 


ee 


ee ee 


AMERICAN WATER WorKS & ELECTRIC 
Co., INc.—First Preferred Stock, 7% 
Cum. ($100 par), redeemable at 110, 
equal voting power with 2nd pfd. and 
common. Earnings have shown good 
growth in past few years ............ 
Participating Preferred, 6% Cum. 
($100 par), redeemable at 104. Shares 
equally with common in all dividends 
over 6%. Will probably be retired ... 


AMERICAN WOOLEN Co.—Preferred Stock, 
7% Cum. ($100 par), equal voting 
power with common. Severe losses 
sustained last year and uncertain out- 
look for woolen manufacturers place 
shares in speculative position 


Armour & Co. oF DELAWARE—Preferred 
Stock, 7% Cum. ($100 par), callable at 
110. Principal and dividends guar- 
anteed by Armour & Co. of Illinois. 
Earnings of latter improving 


AssociaATED Dry Goops CorP.—First Pre- 
ferred Stock, 6% Cum. ($100 par), 
equal voting power with 2nd pfd. and 
common. Remarkable expansion in 
last few years. Dividends covered by 
very wide margin. No bonded debt... 


Second Preferred, 7% Cum. ($100 
par). For all practical purposes, as 
well secured as 1st pfd. stock and 
offers better yield.........ccceceeees 


ATCHISON, TOPEKA & SANTA FE Ry. Co. 
—Preferred Stock, 5% N. C. ($100 
par). High grade management, excel- 
lent record. Shares among best in- 
vestment preferreds 


BaLpwIN LocoMoTIVE WorKsS.—Prefer- 
red Stock, 7% Cum. ($100 par), call- 
able as whole at 125, has full voting 
power. Dividend earned nearly four 
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119 


108 


97 


105 


102 


102 


80 


92 


99 


104 


95 


Yield M.W.S. 
(%) Rating 
C2 
5.88 A? 
6.49 B! 
6.41 <A? 
7.22 Bs 
5.71 A! 
6.85 B! 
5.89 B2 
8.75 B# 
7.63 B? 
6.06 A? 
6.73 Bi 
5.27 Al 





times over, on the average, in last ten 
years, although not fully covered in 
1924, 


BALTIMORE & OHnI0 R. R. Co.—Preferred 
Stock, 4% N. C. ($100 par). Has ir- 
regular record of earnings but divi- 
Gee ST EE, tied dd. dcaeesnennns 


COO 


BETHLEHEM STEEL CorP. — Preferred 
Stock, 8% Cum. ($100 par), convert- 
ible into common at 115, redeemable at 
115. Present earning power not up to 
average of former years but covering 
dividend by fair margin. ............ 
7% Cum. Preferred, ($100 par), equal 
voting power with common. Preceded 
by 14.2 millions 8% pfd. ............ 


BROOKLYN-MANHATTAN TRANSIT CoRP.— 
Preferred Stock, $6 Cum. after July 1, 
1926 (no par). Voting trust expires 
July 1, 1928. Earnings since reorgani- 
zation gradually expanding. ......... 


CALIFORNIA PETROLEUM CorP.—Preferred 
Stock, 7% Cum. ($100 par), callable 
at 120, shares equally with common all 
dividends over 7%. Has developed 
large earning power in last few years. 
Participation feature gives speculative 
flavor. 


CENTRAL LEATHER Co.—Preferred Stock, 
7% Cum. ($100 par), equal voting 
power with common. Dividend arrears 
28% April 1, 1925. Capital readjust- 
ment necessary to wipe out 13.1 mil- 
lions profit and loss deficit. Uncertain 


I 66544 cee becd keenkeonckes 


CuiIcaGo & NORTHWESTERN Ry Co.—Pre- 
ferred Stock, 7% N. C. ($100 par), 
after 7% is paid on common, pfd. en- 
titled to additional 3%; after 10% on 
common both share equally in further 
payments. Earnings not up to pre- 
war standard but improving. ........ 


Cuicaco, Rock ISLAND & PaciFic Ry. 
Co.—Preferred Stock, 7% Cum. up to 
5% ($100 par), callable 105 as whole 
only, equal voting power with common 
and second pfd. Road has erratic 
earning power, although improvement 
EN Ps ind eed vi wnceéoeeses 
6% Preferred, Cum. up to 5% ($100 
par), callable 102 as whole only, Ist 
pfd. entitled 1% additional after 6% 
on this issue. Speculative possibilities 
attached to both stocks in possibility 
of absorption by Southern Pacific. .... 


Coca-CoLa Co.—Preferred Stock, 7% 
Cum. ($100 par), redeemable at par. 
Dividends earned six times over, on 
average, since organization. No funded 
debt. Retired 2 millions of preferred 
Pig SES Sesacecciesensencetsenecce 


CorN Propucts REFINING Co.—Prefer- 
red Stock, 7% Cum. ($100 par). Pro- 
tected by large equities and high mar- 
gin of earnings. Only 2.5 millions 
EE SEY bccdenneadedoceuéuences 


CRUCIBLE STEEL Co. OF AMERICA.—Pre- 
ferred Stock, 7% Cum. ($100 par). 
Earnings show considerable variation 
but margin of safety over dividend in 
recent years has been ample. ........ 


Tee eee eee eee eee eee ee ee | 


Recent 
Price 


113 


64 


110 


95 


80 


52 


114 


96 


86 


100 


92 


Yield M.W.8. 
(% 


’ Rating 
6.19 <A? 
6.27 B! 
7.27 B2 
7.40 BS 
7.50 BS 
6.30 B2 

C2 
6.15 <A? 
7.30 Bs 
6.98 B38 
7.00 B! 
5.73 Al 
7.61 Bs 
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EASTMAN KopaAK Co.—Preferred Stock, 
6% Cum. ($100 par). Has voting 
power. Earning power and assets back 
of issue place it on footing with better 
grade bonds. No funded debt. ..... ° 


ENDICOTT JOHNSON CoRP.—Preferred 
Stock, 7% Cum. ($100 par), redeem- 
able 125. Each share entitled to two 
votes. Earnings never below three 
times preferred dividend requirements. 
Pe EE GEG Sdidvecicenacadedecs 


FAMOUS PLAYERS-LASKY CoRP.—Pre- 
ferred Stock, 8% Cum. ($100 par), re- 
deemable at 120 and convertible into 
common at 120. Equal voting power 
with common. No bonded debt. Divi- 
dend well secured on basis of past per- 
DL cvdegenean asbiaeauwnaeeact 


GENERAL Motors Corp. — Preferred 
Stock, 7% Cum. ($100 par). All but 
7.6 millions of old preferred and de- 
benture stocks converted into this is- 
sue. No bonded debt. High average 
earning power. Closed year 1924 in 
strong financial condition. ...77...... 


GoopricH (B. F.) Co.—Preferred Stock, 
7% Cum. ($100 par), redeemable 125. 
Although dividends were covered by 
slender margin since 1919, company 
staged come-back in 1924. Financial 
position greatly improved. ........... 


GoopyeaR TIRE & RvusBBER Co.—Prior 
Preference Stock, 8% Cum. ($100 
par), redeemable at 110. Earnings 
have shown consistent improvement 
since 1921 reorganization. Dividend 
eee eee 
7% Cum. Preferred ($100 par), call- 
able at 110. Dividend arrears 29%%; 
payments resumed April 1, 1925. .... 


Hupson & MANHATTAN R. R. Co.—Pre- 
ferred Stock, 5% N. C. ($100 par), 
convertible into common at 110. Divi- 
dends inaugurated August, 1923. 
Sound physical and financial position. 
Earnings steadily increasing. ...:... 


ILLINOIS CENTRAL R. R. Co.—Preferred 
Stock, 6% N. C. ($100 par), callable 
after Sept. 1, 1927, at 115. Convertible 
into common share for share and has 
equal voting power. A high-grade in- 
co ere ree ere 


INTERNATIONAL HARVESTER CO.—Pre- 
ferred Stock, 7% Cum. ($100 par), has 
equal voting power with common. No 
bonded debt. Dividend earned by good 
margin despite depression of past four 
SENG, 0 0600690509040080600000889084 


INTERNATIONAL PAPER Co.—Preferred 
Stock, stamped, 6% Cum. ($100 par). 
To be exchanged, on payment of $10 
cash, for new 7% Cum. preferred, call- 
able at 115. Very irregular earnings 
| Ee ee ere ee 


Mack Trucks, INC.—Il1st Preferred 
Stock, 7% Cum. ($100 par), redeem- 
able 110, equal voting power with 2nd 
pfd. and common. Remarkable in- 
crease in earnings in last two years. 
Spey NE CES is bcc kedeaeaeeuee 
2nd Preferred, 7% Cum. ($100 par), 
oo a eer 
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Recent 
Price 


112 


112 


108 


106 


95 


105 


93 


65 


114 


114 


73 


107 
101 


Yield M.W.S. 


(%) Rating 
5.35 Al 
6.25 A? 
7.41 B? 
6.60 B! 
7.39 B? 
7.61 B? 
7.55 Bs 

7.70 B? 
5.27 Al 

6.14 A? 

8.23 BS 

6.54 Bl 

6.95 B? 





Recent Yield MWg. 

Price (%) Rating 
Missouri, KANSAS-TEXAS R. R. Co.—Pre- 
ferred Stock, 7% Cum. after Jan. 1, 
1928 ($100 par), equal voting power 
with common. Payments at rate of 
5% started Jan. 2, 1925. Favorable 
prospects. Potential 7% dividend 

DE: cc¢hdbetGineatads nae peeeeke 80 6.25 Be 


Missouri PaciFic R. R. Co.—Preferred 
Stock, 5% Cum. ($100 par), callable 
107, convertible into common share for 
share, has voting power. Dividend 
arrears 321%4% Jan. 1, 1925. Marked 
improvement in earnings. Recent ac- 
quisitions strengthen position. Has 
speculative possibilities. ............ 75 aoe OO 


NATIONAL Biscuit Co.—Preferred Stock, 
7% Cum. ($100 par), each share en- 
titled 7 votes. Dividend paid regularly 
since 1898. High earning power. .... 124 5.65 Al 


NATIONAL ENAMELING & STAMPING Co., 
Inc.—Preferred Stock, 7% Cum. ($100 
par), equal voting power with common. 
Market position hurt by recent internal 
dissention. Condition apparently cor-. 
rected, however. Fair average earn- 
EEL Avindscansecumeseseatnen 82 8.55 Bé 


NATIONAL LEAD Co.—Preferred Stock, 
7% Cum. ($100 par), redeemabie at 
not less than par. Has equal voting 
power. Substantial equities, high 
I IIS it winds insist ale ek dened 116 6.05 A? 


New York, Cuicaco & St. Louis R. R. 
Co.—Preferred Stock, 6% Cum. ($100 
par), redeemable 110. Dividends 
earned by very wide margin. Consum- 
mation of proposed merger would fur- 
ther strengthen position. ............ 90 6.68 B! 


NorFOLK & WESTERN Ry. Co.—Preferred 
Stock, 4% N. C. ($100 par), equal vot- 
ing power with common. In very 
strong position, entitled to rank with 
better grade bond issues. ............ 81 4.95 Al 


NorTH AMERICAN Co.—Preferred Stock, 
6% Cum. ($50 par), redeemable at 
$52.50, equal voting power with com- 
mon. Earnings steadily expanding. 
Se Is 6k bce es accindavewsae 48 6.24 A? 


PERE MARQUETTE Ry. Co.—Prior Pre- 
ferred Stock, 5% Cum. ($100 par), re- 
deemable at par. Rather irregular but 
good average earnings record. Under 
Nickel Plate consolidation plan will be- 
Se  : wn crhawkdececudeeesse 81 6.18 B! 


Preferred Stock, 5% Cum. ($100 par), 
redeemable at par. All classes of stock 
have equal voting power. Under con- 
solidation plan this issue will receive 
7. ¢ eee ea ee 71 7.05 B? 


PHILADELPHIA Co. (Pittsburgh).—Pre- 
ferred Stock, 6% Cum. ($50 par). Has 
long dividend record. Relatively stable 
earnings. There is a small issue of 
Bet SE, ccnccacacnewssenes 46 6.53 B! 


PRESSED STEEL CaR Co.—Preferred 
Stock, 7% N. C. ($100 par). Dividefds 
suspended Aug. 5, 1924, resumed Jan., 
1925 and overdue payments being 
cleared up. Margin of earnings over 
requirements in recent years not 
WK Keidavadsnesa weeeveneanweabens 84 8.35 BS 
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PusLic SERVICE CorP. oF N. J.—Pre- 
ferred Stock, 8% Cum. ($100 par), has 
voting power. Business showing ex- 
pansion, earnings increased. ......... 


Preferred Stock, 7% Cum. ($100 par), 
has voting power. Ranks equally with 
Bey PS bsdeGncewseundnacenesessdes 


PurE Om Co.—Preferred Stock, 8% 
Cum. ($100 par), redeemable at 110, 
each share entitled to four votes. Earn- 
ings have not kept pace with capital 
expansion in late years but now show- 
ing considerable improvement. ....... 


Rapio CorRP. OF AMERICA, Preferred 
Stock, 7% Cum. ($50 par), redeemable 
at $55, each share carries ten votes. 
New company in new industry but has 
developed good earning power. No 
Sf =r ea. gees 


READING COMPANY, First Preferred 
Stock, 4% N. C. ($50 par), redeem- 
able at par, equal voting power with 
2nd pfd. and common. Dividends 
covered by very wide margin over long 
ORG s0686wsso0eseessecaseeseoues 


2nd Preferred, 4% N.C. ($50 par), re- 
ld —eee ere 


Repustic IRON & STEEL Co.—Preferred 
Stock, 7% Cum. ($100 par), equal 
voting power with common. Earnings 
show considerable variation. Irregu- 
lar dividend record. .........secccees 


REYNOLDS (R. J.) Tosacco Co.—Pre- 
ferred Stock, 7% Cum. ($100 par), re- 
deemable at 120. Nofunded debt. Ex- 
ceptionally strong financial condition. 
Steady growth in earnings .......... 


St. Louis-SAN FRANCISCO Ry. Co.—Pre- 
ferred Stock, 6% N.C. ($100 par), re- 
deemable at par. Equal voting power 
with common. Inauguration of pre- 
ferred dividends in November, 1924, 
result of improved earning power and 
development of territory covered. .... 


St. Louris SOUTHWESTERN Ry. Co.—Pre- 
ferred Stock, 5% N. C. ($100 par). 
Equal voting power. Dividends, sus- 
pended in 1914, resumed in 1922. Has 
Sie WEG MEN osecccnswwecedscse 


SINCLAIR CONSOLIDATED O1L CorP.—Pre- 
ferred Stock, 8% Cum. ($100 par), 
redeemable at 110. Highly erratic 
earnings. Over-expanded. Shares 
SUCRE  odevccdcoccccevesseceves 


STANDARD Ort Co. (New Jersey) .—Pre- 
ferred Stock, 7% Cum. ($100 par), re- 
deemable as whole at 115. Backed by 
assets and earning power of one of 


strongest Standard Oil companies. No 
SUNGES GS 6c ctcbcdccedevescoceess 
STUDEBAKER CORPORATION, Preferred 


Stock, 7% Cum. ($100 par), callable at 
125. No funded debt. Preferred divi- 
dend covered several times over under 
all past conditions. ..........cceeee> 


SourueRN Rattway Co. — Preferred 
Stock, 5% N. C. ($100 par). Rein- 
ves'ment of earnings in past years re- 
fle ied in present earning power of 
system. 
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Recent 
Price 


110 


100 


106 


50 


36 


38 


88 


120 


80 


84 


117 


114 


Yield M.W.S. 
(%) Rating 


7.28 Bi 


7.00 B} 


7.55 B? 


7.00 B? 


5.57 A? 


7.96 BS 


5.83 Al 


7.51 B? 


7.15 B? 


9.51 Bé 


5.97 Al 


6.15 A? 


5.89 B! 





Union PaciFic R. R. Co.—Preferred 
Stock, 4% N. C. ($100 par), equal vot- 
ing power with common. Dividend 
earned many times over in each of 
are ere 


U. S. Cast Iron Pipe & Founpry Co.— 
Preferred Stock, 7% N. C. ($100 par), 
equal voting power with common. Divi- 
dend arrears will be eliminated with 
June 15th extra payment. Extremely 
sharp gain in earnings in past two 
years. Strong financial position. .... 


U. S. INpUSTRIAL ALCOHOL Co.—Pre- 
ferred Stock, 7% Cum. ($100 par), 
callable at 125. While earnings show 
considerable variation, dividend is well 
protected. No funded debt. ......... 


UNITED STATES REALTY & IMPROVEMENT 
Co.—7% Cum. ($100 par), redeemable 
at 125. Convertible into common share 
for share prior to Nov. 1, 1925. No 
funded debt. Marked expansion in 
earnings in last few years. Dividend 
amply protected. Speculative possi- 
bilities in conversion feature. ....... 


UNITED STATES RUBBER CO0.—Preferred 
Stock, 8% N. C. ($100 par), equal 
voting power with common. Uneven 
record of earnings. Margin over pre- 
ferred dividend rather slender, position 
speculative, though some improvement 
SEL. “SN de4Gcunekeadeneesauesseeus 

UNITED STATES STEEL CorP.—Preferred 
Stock, 7% Cum. ($100 par). In strong 
position protected by the large equities 
and earning power of leading steel 
CEE Gandcccdsebseuscstensvesss< 


WaBASH RatLway Co.—Preferred A 
Stock, 5% N. C. ($100 par), redeem- 
able at 110. Uncertain past perform- 
ance. Dividends resumed as result of 
better showing in past two years. .... 


Preferred B Stock, 5% N. C. ($100 
par), redeemable at 110. Convertible at 
rate of one share for one-half share 
preferred A and one-half share com- 
mon. No dividend ever paid. None in 
Se SES. 5.66066 00600060000s0000 


WILLYS-OVERLAND Co.—Preferred Stock, 
7% Cum. ($100 par), redeemable at 
110. Dividend accumulation 31%%. 
Financial position greatly strength- 
ened by improved earnings since 1921. 
Could resume dividends, has specula- 
tive possibilities. 


Witson & Co., INc.—Preferred Stock, 
7% Cum. ($100 par). To be ex- 
changed for 1% shares new common 
under reorganization plan. Purely 
ES" Ha Wak dé tO Ns 060% 60 sa000 


WORTHINGTON Pump & MACHINERY CorP. 
—Preferred Stock, Class A, 7% Cum. 
$100 par), redeemable at 115. All 
classes of stock have equal voting 
power. Has developed new devices 
Se EN vacdudeccesccnececte 


Preferred Class B, 6% Cum. ($100 
par), redeemable at 105. Ranks 
equally with 7% preferred except with 
respect to dividend rate and call 
ME ncichuhdesdiiaWiews dseeveeeee'e 
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Securing the Best Results from Advertising 


‘How to Finance and Build Your Business 


“~ A Department of Inspiration and Practical 
Suggestion, written by Business Leaders for Business Men 














2. The Most Efficient Methods of Solv- 
ing National Advertising Problems 


By H. T. EWALD 





Note: This is the sec- 





ond and final article on 
Advertising Methods by 
Mr. Ewald, of Camp- 
bell and Ewald, adver- 
tising experts. The next 
article to appear in this 
Department will deal 
with the question of 
handling inventories. 


tion which  distin- 

guishes the national 
advertiser’s problems in 
most lines, he has been 
forced to realize the 
great difference between 
his various classes of 
trade and the peculiari- 
ties that condition his 
appeal — representative 
differences of creed, 
race, nationality, buy- 


ik the keen competi- 





HIE Business Service Department was launched in 

response to insistent demand from our subscribers 
whose confidence we appreciate. 
in a unique position to analyze the methods of leading 
companies and their management since investigation into 
the position of securities first demands careful study of 
management method, financing, markets, sales and other 
important factors on which business depends. We are 
glad to turn this information over to our thousands of 
business-men readers for their use in their every-day 
business affairs. Each article of this series has been 
written by an acknowledged authority of the subject. 
We invite a careful reading of the Department and shall 
be glad to answer questions on the various subjects 
discussed. 


This organization is 


policy places Wrigley’s 
in every nook and 
cranny of the market. 
The Cadillac motor 
car appeals to refine- 
ment, culture and fash- 
ion among motor-car 
users and this calls for 
an entirely different 
treatment of copy from 
that which distinguishes 
the Chevrolet with its 
wider appeal on econo- 
my of transportation. 
The Nat'l City Bank 
with its problem of ap- 
peal to the large busi- 
ness interests of the 
United States offers the 
services of its prepon- 
derant position, as a 
great financial institu- 
tion, through its edu- 
cational bulletins and a 





ing power, social posi- 
tion, ambitions, and 
many other similar factors. When we 
realize, for instance, that in the prob- 
lem of race and creed, the many racial 
groups that make up the thirteen mil- 
lion foreign-born customers—some of 
whom cannot even read English, many 
more with difficulty, we realize one of 
the problems of the national adver- 
tiser. 

Sixty per cent of the Jews, for ex- 
ample, under the dietary laws of Moses 
and the Talmudic scholars, will not eat 
standard meat products—they are not 
kosher. Under the same law, the Jews 
will not eat butter with a meat course 
—therefore the opportunity for veze- 
table foods like Crisco or Mazola. This 
becomes a vitally important matter in 
the sale of such products in large 
Jewish centres like New York. Ma- 
zola is taking the place of olive oil, 
the standard vegetable oil in the great 
Italian markets, and the advertiser 
met the situation by using labels in 
both Hebrew and Italian. 

Hard sausages, for instance, are sold 
among the Italians but the natives 
from Tuscany, Sicily and Lombardy 
require different kinds of seasoning. 
The French of New Orleans are dif- 
ferent from the French of Providence, 
R. I. The Irish of Boston must be 


1008 


taken into consideration by the adver- 
tiser who wants to get the greatest 
possible development in that center 
and Richmond, Va., differs materially 
from a city like Milwaukee, Wis. These 
are some of the problems that condi- 
tion not only the matter of copy but 
the fundamental ideas, and the appeal, 
and the use of publications. ~ 


Different Problems Among Advertisers 


There are other problems, too. 

The Fuller Brush Co., for instance, 
with its door-to-door sales organiza- 
tion has a different set of problems 
from the Sunkist Orange Co. which 
desires to create a demand for oranges 
among the great masses of people. 
This problem, in turn, differs from 
that of the Burroughs Adding Ma- 
chine Co. which must educate its pros- 
pect not only in the matter of the use 
of the Burroughs Adding Machines 
but must sometimes create an account- 
ing condition that will make the use 
of adding machines an obvious neces- 
sity. 

Wrigley’s gum has a problem of uni- 
versal distribution and satisfies a want 
by merely letting people know there is 
such a thing, and by a competent sales 





dignified presentation of 
the resources of its ser- 
vices in magazines appealing to busi- 
ness men. 

Westinghouse appealing to the engi- 
neering and the industrial leaders, 
talks in their language in places where 
they are bound to see it, therefore, it 
studies its market and, while it may 
be seen in many places where both the 
Sunkist Orange and the Wrigley Gum 
appear, yet in many other places it ap- 
pears alone, in the technical press for 
instance. : 

The Standard Oil Co., whose omni- 
present gas station is at once a re- 
minder and a source of satisfaction to 
the car owner, creates a demand for 
its product through the very thing 
that serves, and its advertising ap- 
pears in publications of the widest cir- 
culation. 

There are other reasons back of this 
wide differentiation in copy appeal and 
illustration and the use of mediums 
and color. These fundamentals are 
roughly classified in the accompanying 
table. The advertising attempts to an- 
swer these questions in every case. 

It is a fundamental principle, which 
all these advertisers observe more OF 
less successfully, that having deter- 
mined the utility of the article and its 
real value to the people who buy it, 
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it then becomes the duty of the adver- 
tiser to write his message in a way 
to attract interest and satisfy those 


people above all others who have the 
money to buy and the need or want 
to prompt them to purchase—and ob- 
viously to put that message where it 
is most likely to be read by the greatest 
number of these people. _ 

Given a competent advertising man, 
if these questions are constantly kept 
in his mind and he has a reasonable 
degree of skill in turning the answers 
to the questions to good account in the 
presentation of his message, how to 
advertise will be answered profitably 
almost in direct proportion to the de- 
gree in which that manager knows his 
audience. 

It cannot be too greatly stressed 
that before any advertiser attempts to 
advertise—that is, to make plans for 
the expenditure of an appropriation— 
he should first analyze his product— 
its purpose—its advantages over any 
similar article on the market. It is 
not enough, I may say in passing, for 
an article to have some mere technical 
advantages over competition. If these 
advantages do not contribute directly 
to the satisfaction of the consumer; if 
the technical advantage does not pro- 
duce a product—that is as good as any 
on the market—at a cheaper price, if 
it does not insure longer service for 
the same price, or greater utility for 
the same price, the problem presents 
greatly increased difficulties in suc- 
cessful marketing. 

Of course, if there should be a hun- 
gry market, i. e., a market that is not 
satisfied with the amount of a com- 
modity that is readily obtainable, then 
an inferior article, or an article of 
equal value at a higher price, to that 
which is already on the market may 
find a temporary demand but it can- 
not permanently succeed unless it has 
some fundamental advantages. 

Having made an analysis of the ar- 
ticle from the standpoint of competi- 
tion and its real utility, the next step 
is to make an analysis of the market 
in order to determine the possible de- 
mand as to quantity, because it is ob- 
viously necessary for us to know how 
far we must go in bringing the advan- 
tages of cur product to the attention 
of a sufficient number of people so 
that we may be assured of a sufficient 
volume of sales to insure a profitable 
production. 

The analyst then proceeds to inter- 
view, either directly or indirectly, 
through the mails or by person, a suffi- 
cient number of people in order that 
we may obtain the average sentiment. 

The result of this analysis indicates 
what the degree of resistance or ac- 
ceptance probably will be. Obviously, 
if the resistance is high we must spend 
more money in both advertising and 
sales effort. If the market seems ready 
for our particular product at our price 
and our quality, we may confidently 
expect less selling expense. 

If the analysis shows from the 
standpoint of ready acceptance, on the 


for ‘PRIL 11, 1925 


one hand, or buying poWér aiid aécept- 
ance on the other, that certain locali- 
ties offer the quickest response, we 
should select those sections for our 
drive. — 

Now, we proceed to the Plan of 
Operation. Having set up the utility 
values of our product—the kind of peo- 
ple who will most readily accept it— 
the places where the buying power is 
most favorable to orders—we have 
then to select two things—first the 
kind of copy, illustrations, etc., we will 
use; and, second, the publications or 
other mediums in which we shall ad- 
vertise. 

Obviously we have national publica- 
tions—newspapers —billboards — street 
cars—direct-by-mail advertising to con- 
sider. In most national campaigns, 
two or more of these mediums are gen- 
erally used. 


Use of National Mediums 


In making the analysis of the na- 
tional advertiser’s problem, we find 
that in many cases the national me- 
diums offer the cheapest way of reach- 
ing the trade in even widely distrib- 
uted sections of the country. Some 
national mediums can obtain adequate 
results in the great cities even to bet- 
ter advantage than purely local publi- 
cations, because these national me- 
diums reach and influence the key 
classes of consumers. The psychology 
of leadership exercises its mastery 
even in the matter of distribution. 
Fashion, for instance, once having set 
its approval upon a certain style 
quickly penetrates from the highest to 
the lowest classes in society. It is only 
necessary to start something with the 
fashion leaders to have it quickly pass 
down through the various levels of the 





social strata. This imitative instinct 
is one of the phenomena that we con- 
sider in every problem of national ad- 
vertising. -On the other hand, there 
are certain problems of the advertiser 
that may be solved only by the use of 
local publications. This is particu- 
larly true where it is necessary to get 
wide and intensive distribution locally, 
in order to support local organiza- 
tions. Of course, there are many ex- 
ceptions to all these principles but the 
fundamental fact is that these excep- 
tions can be pre-determined by careful 
analysis. 


Use of Billboards 


The use of billboards, one time 
called “the brass band of advertising,” 
gives an opportunity for influencing 
the “mob” and the creation of a state 
of mind in a part of the public, and 
can be successfully used to reinforce 
national and local campaigns. Care- 
ful analysis of the various products 
most successfully handled on billboards 
will at once show their great strength 
and, to a certain extent, their limita- 
tion as an advertising medium. 

Having selected our mediums, we 
now come to the problem of copy. 
What you should do with the space 
after you buy it, what ideas you should 
use and how you should interpret them 
in pictures and words then becomes 
the important thing. A successful ad- 
vertiser once said, “My customers 
write my advertising.” 

He meant by this that he required 
his employes charged with the prepa- 
ration of ideas, illustrations and copy 
that went into the space he bought so 
generously, to go out ahd talk to the 
people who bought his product. Out 

(Please turn to page 1057) 
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WHAT THE NATIONAL ADVERTISER | 
SHOULD DETERMINE | 

1—What is the article used for? 

2—What sort of people buy it? 

3—Where are these possible buyers? 

4—W hat is their purchasing power at any given 


" 5—What is the competition? 2 


6—Who and where are the selling or- 
ganizations (retailer and jobber) who 
must cooperate in distribution? 
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The Reorganizing of St. Paul 


End of a Great Illusion—Problems of Finan- 
cial Readjustment — Position of the Various 
Issues Under a Tentative Plan of Exchange 


St. Paul came finally as no sur- 

prise, as it had been clearly fore- 
shadowed by several days of precipi- 
tate declines in all its securities. Yet 
in a wider sense the event found the 
financial eommunity unprepared. Un- 
til a few weeks ago it was almost an 
article of faith in Wall Street that the 
St. Paul would be saved. Speculators 
and investors alike were confident that 
some solution must be found for its in- 
soluble difficulties. An unending crop 
of rumors, circulating persistently un- 
til the very last, gave assurance of aid 
from a whole series of possible sa- 
viours—including the Government, the 
bankers, Mr. Ford, Mr. Rockefeller 
and the Great Northern Railway. If 
the genesis and dissemination of these 
reports could be traced, they might be 
found not unrelated to a coincident 
transfer of large amounts of St. Paul 
securities from the hands of people 


T's appointment of receivers for 


who understand the situation to nu- 
merous others more credulous than dis- 
cerning. 

Be that as it may, it is undoubtedly 
true that what the writer referred to 


here some years ago as Wall Street’s 
favorite illusion (the St. Pauline the- 
ory of the Chosen Railroad), glori- 


By BENJAMIN GRAHAM 


ously defied the facts for a good ten 
years. The public’s faith in St. Paul 
could not be shaken—it had to be ex- 
ploded. 

We risk the cLarge of bad taste and 
of “rubbing it in” because the St. Paul 
epic should prove an object lesson more 
valuable than volumes of sage counsel. 
Tradition, sentiment, vague generali- 
zations, unsubstantiated rumors, can 
never be made the basis of sound in- 
vestment or intelligent speculation. 
Now and then large profits are re- 
alized on no better foundation—merely 
proving that sometimes luck laughs at 
logic. 

A host of reasons are being ad- 
vanced for St. Paul’s insolvency, but 
they all can be summed up in three 
words—excessive fixed charges. St. 
Paul’s debt is too large for its reve- 
nue. How the debt came to be so large 
is no doubt a long story, with the Puget 
Sound extension playing a prominent 
réle. And why the revenue is no 
greater has also a varied explanation, 
including Panama Canal competition, 
backward territory and relatively low 
rates.* Since operating expenses and 





* The salient fact emerges that last year St. 
Paul’s net fixed charges consumed over 16% of 
gross receipts. 


taxes of the average road consume 
about 82% of gross, it is evident that 
only a most exceptional carrier could 
possibly bear indefinitely so heavy an 
interest burden. For this means that 
in good years only a negligible surplus 
can be put back into the property, and 
in bad years a deficit is inevitable. 
Hence there is no basis for credit, since 
credit presupposes an adequate mar- 
gin of safety. No sensible man will 
lend at a limited rate unless he knows 
that his interest is being earned with 
something substantial to spare. 

St. Paul’s trouble is the identical 
ailment which induced most of the rail- 
road demises of the past decade. If 
we go down the list of receiverships, 
begining with Alton and ending with 
Wheeling & Lake Erie, we find top- 
heavy bonded debt at the root of nearly 
every one. It is important to note that 
the maturity of an obligation is only 
the occasion and not the true cause of 
the insolvency; if the road’s credit were 
not exhausted, its maturities could al- 
most always be refunded. So in the 
case of St. Paul, the real problem was 
not whether the 4s of 1925 could be paid 
off or extended, but whether there were 
sufficiently good prospects of the busi- 
ness growing up to the fixed charges in 
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the near future. This question the engi- 
neers evidently answered in the nega- 
tive, whereupon the bankers must have 
been convinced that there was no use in 
even attempting to handle the 1925 ma- 
turity. 

The fundamental importance of a 
reasonable margin of safety above in- 
terest charges has received two strik- 
ing illustrations in recent weeks—the 
St. Paul receivership is one, and the 
weakness in Interboro Rapid Transit 
issues is the other. If the fate of St. 
Paul should teach investors to listen 
to the facts rather than fairy tales, 
the Interboro episode should caution 
them to mistrust half-way measures 
and mere palliatives. In the enthu- 
siasm which followed the I. R. T. read- 
justment, based on the expectation of 
growing traffic and earnings, most in- 
vestors ignored the fact that even on 
the new basis the fixed charges were 
enormous and the surplus earnings 
very slender. This weakness can be 
disguised well enough under favorable 
conditions, but the least breath of ad- 
versity is enough to bring it into dis- 
agreeable prominence. Incidentally, 
those who study the New Haven sit- 
uation with these considerations in 
mind will realize that the road still 
has its problems of capitalization 


structure, despite its triumphant re- 
funding of this year’s maturity. 


A Speedy Reorganization? 


So much for the past and its lessons. 
What of the future of St. Paul’s secu- 
rities? Wall Street, indomitably opti- 
mistic even in disaster, is cheerfully 
predicting a speedy reorganization. It 
is pointed out that St. Paul is not han- 
dicapped by the two main causes of 
protracted receivership—neglected 
maintenance and a multiplicity of di- 
visional liens, making agreement diffi- 
cult. It may be remarked, however, 
that reorganizing a 700 million dollar 
corporation may not be as simple as 
one might wish. The mere mechani- 
cal labor involved in handling its nu- 
merous details is enough to turn the 
months into years, without allowing 
for the problems which must inevi- 
tably arise in an operation of this 
magnitude. A few of the considera- 
tions which are likely to occupy com- 
mittees and counsel some little time 
may be listed as follows: 


1. Providing a suitable medium for 
new financing, in view of the fact 
that the present General (ist) 
Mortgage is virtually closed. 


2. Handling the 55 million debt to the 
United States (secured by 76 mil. 
lions of mixed collateral) including 
the possible necessity of Conzres- 
sional action to approve a settle. 
ment. 

Treating with holders of leased 
lien securities and of Puget Sound 
lst mortgage bonds, the value of 
which to the System may engender 
some dispute. 

Apportioning the main sacrifice 
between the junior bond holders 
and the stockholders. 


Despite prevailing reports that a re- 
organization can be arranged in six 
months or so, the writer will venture 
his inexpert opinion that the new se- 
curities are not likely to show their 
colors before three years are past. It 
might be remembered that the recently 
completed Denver readjustment con- 
sumed three years, although it touched 
only a single issue in which the pub- 
lic had a substantial interest. 

Whatever delays may be occasioned 
by such difficulties, the main outlines 
of the St. Paul reorganization scheme 
are already clear enough. Its aim 
must be two-fold: to raise cash and 
reduce fixed charges. The cash will 
be provided by the stockholders; the 











TABLE I 


Tentative Recapitalization Plan 


(000 omitted) 





Present Capitalization 


Issue 


Outstanding 
About 


Exchanged for New Issues 


Adjustment 5s 


-—ist & Ref. Bonds—, 
% Amount 


Amount % 


Common aa 
(No Par) 
Amount 


_ 
778% Preferred—, 
% Amount 





U.S Government Notes ........ 
Leased Line Bonds.............. 
Junior Issues: 
4s due 1925 and 1934 
44s due 1932 and 2014 
5s due 2014 
Paget Sound Ist 4s 
Preferred Stock 
Ass essment 20% 
Common Stock 
Assessment 25% 
Undisturbed Issues: 
Underlying Bonds and Equip- 


ments 


Total to be Outstanding 


$55,000 
24,000 


General Mtge. & Sec. 6s..... .... 114,000 


100 $55,000 (5%) 


~ 50 12,000 (5%) 50 


- 


228,000 


50 


70 16,000 (6%) 


70 20,000 (6%) 


~ $142,000 


1,160,000 sh. 


1,170,000 sh. 





$114,000 ~ 2,330,000 sh. 





TABLE II 


(000 omitted) 


Rentals Less Other Income 
Underlying and Gen. Mtge. Int 
New Ist and Ref. Int 


Adjustment Interest 
Preferred Dividend Req. .........-.--- 


Balance for Common 











Estimated Income Account on New Basis 


Amount 


Comparative 


TABLE III 
Market Prices and Values 





% of Gross 
100.0% 
34.0 


48.0 
18.0 


New Securities 


Ist & Ref. 6s. ~ 


Adjustment Se .. 55 
Preferred Stock.. 35 
Common Stock... 10 


Est. 
Value 


Ist & Ref. Ss.... 80 


Old Securities 


Exch. Current 
Value Price 


Issue 


Puget Sound Ist 4s... 
4s due 1925, 1932.... 
44s due 1932, 2014.. 
5s due 2014 


45 47 
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fxed charges will be cut through re- 
placing junior bonds by Adjustments 
and/or preferred stock. Given these 
basic assumptions, how is the future 
yalue of the St. Paul issues likely to 
compare with present prices? Cur- 
rent levels evidently reflect receiver- 
ship conditions; have they over-dis- 
counted the eventual sacrifices, and 
do they hold opportunities of substan- 
tial profit for the shrewd and patient? 

This is, of course, the practical ques- 
tion of the moment. To answer it we 
must reorganize the St. Paul—a task 
of some magnitude even for a young 
and ambitious writer. We crave the 
reader’s indulgence while we make the 
attempt, for however wide of the mark 
our conjectures may prove to fall, they 
may still be of some value in bringing 
attention to the concrete elements in 
the situation. 

In Table I we summarize the exist- 
ing securities and indicate our pro- 
posed exchange basis for new securi- 
ties. Table II compares the estimated 
normal earning power with the in- 
terest and other requirements on the 
reorganized basis. Finally, Table III 
sets a market price on each of the new 
securities, from which is calculated the 
exchange value of various present 
issues, for comparison with their cur- 
rent quotations. 


The New Mortgage 


The providing of a medium for fu- 
ture financing offers somewhat greater 
difficulties than in the case of other 
recent reorganizations. The 150 mil- 
lions of bonds authorized under the 
General Mortgage have practically all 
been sold, pledged or reserved, and 
these enjoy a closed first lien on some 
6,200 miles of the most valuable lines. 
It will be possible, however, to create 
a new mortgage with a first claim on 
the remaining property, about 4,000 
miles, and a second lien on that secur- 
ing the general mortgage. (An en- 
deavor may be made to persuade the 
General Mortgage bondholders to ex- 
change into this new issue, possibly 
with the incentive of an additional 
%% coupon rate, as was done in the 
case of M-K-T; but it is doubtful if 
much can be accomplished along these 
lines.) 

The new issue we designate as “First 
and Refunding,” though it has become 
fashionable to dignify such mortgages 
with the euphemistic title of “Prior 
Lien.” Whatever the name, it is by no 
means certain that bonds of this issue 
can be immediately sold to the public 
at a satisfactory price. For this rea- 
son we believe that the bankers will 
provide in the Reorganization Plan it- 
self for whatever capital funds are 
likely to be needed during the first 
year or so. Hence the assessment 
against the stockholders is placed at 
the tidy sum of 52 million dollars— 
allocated at the rate of $25 per share 
of common and $20 per share of pre- 
ferred. (This was the M-K-T arrange- 
ment) Following the latter prece- 
dent further we give the stockholders 
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70c in New Mortgage 6% Bonds and 
30c in Adjustments, for each dollar 
contributed. 

Our plan provides also that $55 mil- 
lion of these First and Refunding 
bonds will be issued to the Government 
in exchange for a like amount of notes 
—secured partly by excellent and 
partly by dubious collateral. This will 
release $18,000,000 of General Mort- 
gage 5s which undoubtedly may be 
sold at a fair price. Our guess is that 
the United States will be persuaded to 
accept a 59% interest rate on its new 
holdings. 

The treatment for the General bonds, 
including the Puget Sound Ist 4s, is 
simplicity itself. Without fine distinc- 
tions of maturity or interest rate, they 
are all exchanged, half for new 5% 
cumulative adjustment bonds, and half 
for 6% cumulative preferred stock. 
Incidentally, the $24,000,000 of leased 
line securities are rather arbitrarily re- 
placed by 12 millions new Ist and Re- 
funding bonds and 12 millions of ad- 
justments. 

This completes our re-capitalization 
scheme, the details of which can be 
scrutinized in Table I. Then follows 
a table analyses of the new set-up in 
relation to estimated earning power. 
This is based on last year’s gross busi- 
ness, and an average percentage for 
maintenance and other expenses. The 
rentals are reduced some $1,500,000 to 
reflect benefits from new equipment. 
Quite accidentally, the fixed charges 
are found to be 





tion and the current vogue or dis- 
trust of the railroads, but popular 
enthusiasm or prejudice toward the 
particular System often exerts a con- 
trolling influence. Admitting the im- 
possibility of an accurate prediction, 
it is natural to inquire, however, what 
prices for the new securities would 
be indicated by a study of similar rail- 
road reorganizations in recent years. 
The values given in Table III follow 
these precedents, and are based upon 
the assumption that the issuance of 
the new securities finds general con- 
ditions essentially the same as now. 

The General Mortgage and other un- 
disturbed bonds are not likely to vary 
much from present levels. Our fig- 
ures work out to a somewhat smaller 
valuation for the junior issues, espe- 
cially the preferred stock. If the ez- 
perience of other reorganizations is 
any guide, St. Paul preferred is likely 
to sell very close to the common when 
the plan is announced. 

The results of our study tend to 
bear out a general investment prin- 
ciple—namely that the prices reached 
immediately after the appointment 
of receivers do not afford very at- 
tractive profit-making opportunities. 
The investor may avoid a tiresome 
wait, and usually makes his purchase 
on more favorable terms, by deferring 
his commitment until the receivership 
is about to be lifted. To this rule the 
St. Paul issues are likely to prove no 
exception. 
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A Speculation in U.S. Government Bonds 


Describing a Unique Opportunity for Investors 
Interested in Long-Range Opportunities 


not look to the field of U. S. Gov- 

ernment securities for specula- 
tive opportunities. To state that the 
premier bonds of the world had spec- 
ulative possibilities would be regarded 
as paradoxical. And yet this seeming 
paradox is true and the writer hopes 
to prove it in this brief article. 

The basis of our discussion—and 
herein lies the speculation—rests upon 
the assumption that for the next two 
decades there will be a gradual reduc- 
tion in interest rates from the high 
point reached during the war to a 
level approximately prevailing prior 
to the war. We can disregard any 
minor fluctuations that may be occa- 
sioned by special conditions in the 
money market, having in mind only 
the long-term point of view. If this 
hypothesis, which is advanced by lead- 
ing economists, proves correct, inter- 
est rates for U. S. Government securi- 
ties will naturally follow the course 
of the general rates for money. It is 
not fanciful, therefore, to expect gov- 


\ S a general rule an investor would 
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ernment bonds to sell eventually on a 
3% basis and even lower. In that 
event, the longest term issue will show 
the greatest price appreciation. 

To illustrate the point, let us com- 
pare U. S. Liberty Fourth 4%s, and 
the so-called Mellon 4%s. These are 
the two longest maturities outstand- 
ing—rather, they have the latest call- 
able dates. While Liberty Fourth 4%s 
mature in 1938, they may be called in 
1933, and Mellon 4%s mature in 1952, 
but are callable in 1947. It is obvious 
that if our theory is correct, the gov- 
ernment will take advantage of the 
call. In the accompanying table we 
have calculated the prices at which 
these bonds would sell at various yields 
from 4% to 3% in any year up to 
1933, the callable date of the Fourth 
4%s. 

The Advantage of the Switch 

From the table, you will observe 
that in 1929 if government bonds were 


on a 3% basis, Mellon 4%s would be 
worth 117.29 as against only 104.68 


for Liberty 4%s, a difference of 12.61, 
Note that as the maturity of the 
Fourth 4%s is approached, or as the 
yield grows less, the advantage in fa- 
vor of the Mellon 4%s increases. 

U. S. Liberty Fourth 4%s are sell- 
ing at 101*/,;. and Mellon 4%s at 
104”/;2. At these prices, the yield to 
the callable date is 4.06% for the 
Fourth 4%s against 3.96% for the 
Mellon 4%s, and the annual return is 
4.17% on the Fourth 4%s against 
4.06% on the Mellon 4%s. 

One who sells Liberty Fourth 4\%s 
and purchases Mellon 4%s, therefore, 
sacrifices but 0.11% in annual return. 
In return for this loss of ‘/:0 of 1% 
in annual income, he may have the 
good fortune to receive a 10% increase 
in principal. 

To one who by choice or force of cir- 
cumstances must invest permanently 
in U. S. Government bonds, the Mellon 
4%s are the most attractive; and those 
who own the shorter maturities would 
do well to exchange them for the Mel- 
lon 4%s at current levels. 








Comparative Prices of Liberty 4th 44s and Mellon 44s 
Various Yields Over the Next Eight Years to Callable Date of Liberty 4th 444s 
LIBERTY 4th 4%s TO CALLABLE DATE, 1933 





1925 1926 


1929 


1927 1928 





101.51 


101.32 101.12 100.92 





~ 108.13 


101.86 101.58 101.29 


1930 
100.70 
101.98 


1931 
100.48 
100.67 


1932 
100.24 
100.34 

















102.74 


102.39 102.03 101.66 





103.37 


102.94 102.49 


1.6 101.27 
102.03 101.55 


100.86 
101.05 


100.44 
100.54 











103.99 


103.48 102.95 





104.62 


104.03 103.41 102.78 





105.26 


104.58 103.88 103.15 


102.40 101.83 
102.12 
102.41 


__ 101.24 


101.44 
101.63 


100.63 
100.73 
100.83 























105.90 


105.93 104.35 103.53 


102.69 


101.82 100.93 








106.54 


107.19 


~ 103.91 
104.30 


106.69 104.82 
106.25 105.29 





102.98 
103.27 





101.03 
101.12 


102.02 
102.21 














__ 107.04 


~ 103.53 


106.62 —S—«é05.76 104.68 


103.56 


102.41 102.22 








MELLON 4%s TO CALLABLE DATE, 1947 
103.19 103.06 





103.42 — 103.31 





104.99 


104.50 


104.83 104.67 





106.47 
107.98 


~ 407.73 


106.26 106.05 


a 105.83 
107.46 


107.18 








"109.52 — 
111.09 


—108.56 — 
109.95 


10021 108.89 


~ 110.72 110.35 
111.83 





~__ 112.68 — 
114.31 


113.83 


111.37 





112.26 i 
113.83 
114.86 





115.42 114.28 


104.32 
~ 105.60 
106.89 _ 
108.21 








102.66 
103.75 
104.85 
105.97 
_ 107.10 


102.93 
104.14 
105.36 105.11 
106.60 106.29 
107.85 107.48 


102.80 
103.95 























~ 109.55 


109.13 108.70 2~—~” 





11.37 10.9220 
112.82 o. me 111.74 


110.42 109.92 





Sas 111.17 10.5 
112.43 111.77 


113.07 





118.24 117.65 


117.05 116.42 115.77 


115.11 


114.42 113.71 112.98 








sss 190.08 119.87 


118.70 118.00 117.29 


116.55 


115.70 115.01 114.20 
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BOND MARKET OFFERS RESIST- 
ANCE TO DECLINES 


N examination of the bonds listed 
A in the Guide discloses that, on 

the average, there was very lit- 
tle change. Here and there, a decline 
of a point or so was registered, but, 
in other instances, gains were re- 
corded. In view of the extent of the 
declines in other markets, the ability 
of the bond list to hold its level was 
quite remarkable. 

The only weakness of an important 
nature among bonds was in the va- 
rious French issues, both Governmen- 
tal and industrial, which have been 
floated from time to time in this coun- 
try. Other European issues were lit- 
tle affected by the decline in French 
bonds, and South American loans were 
steady. 

U. S. Government bonds showed very 
little change. High-grade railroad 
issues were steady. Declines were wit- 
nessed amung the convertibles, such as 
New York Central and Norfolk & 
Western 6s, Chesapeake & Ohio con- 
vertible 5s, etc., but this was natural 
in view of their price dependence on 
the stocks of the roads mentioned. 
Although the Chicago, Milwaukee & 
St. Paul Railway was placed in receiv- 
ership, the underlying mortgage issues 
of the road improved, the secured 6s, 
of 1934, advancing three points after 
announcement of the receivership. 

Among the speculative rail favorites, 
changes were on a moderate scale. The 
Missouri, Kansas & Texas adjustment 
5s, which have had a _ perpendicular 
advance of over 30 points, lost 2 points, 
and other speculative issues were frac- 
tionally lower, but that was all which 
could be said for that section of the 
list. 


Little Change Generally 


Utilities were quiet, with exception 
of a sharp break in the Chicago Rail- 
way 5s, and heavy selling of local trac- 
tion issues, due to the local political 
situation. On the other hand, Hudson 
& Manhattan issues, both the first and 
refunding and adjustment mortgage 
5s were unaffected and maintained 
their previous levels. 

There was little change in the indus- 
trials. The Pan-American Petroleum 
& Transport 6s fluctuated a few points, 
but actually were higher than two 
weeks ago. Copper issues displayed a 
somewhat sagging tendency, but sugar 
and oil bonds were generally strong. 
There was some selling of such issues 
as American Agricultural Chemical 
7%s, American Republics 6s and War- 
ner Sugar 7s, but they appeared to be 
well taken on recessions. 

While the market continued without 
definite trend, the strong resistance 
shown to selling pressure in other di- 
rections was noteworthy. However, 
great care should be exercised in mak- 
ing new commitments, which, we still 
believe, should be confined to the me- 
dium or speculative section. 


for APRIL 11, 1925 











BOND BUYERS’ GUIDE 


(Bonds listed in order of preference) 


HIGH GRADE 
(For Income Only) 
Non-Callable a 


ped Tees Bie, Th ei cccccccccnccocs conse a 
Atlantic & Danville bat og COnOs OSC CO CCE SCS a). 
Western Union T a ce, ibs > ncoveceesa< a). 
New York Edison Co. 634s, 1941............. eeeses BD) . cee 
Chicago & HAY Te st} besecoscesoeeenees cee 
Beets G& Te Th, Betis cccccccccccccccesceese DB) cce 
Se ee GO Gl GE, Sse cccasccacecnccccnsces =e 


Callable Bonds: 
Armour & Co. Real Estate £ 
Laclede Gas Light Coll. & R a 
Canadian General Electric deb. 6s, 1942 





MIDDLE GRADE 
(For Income and Profit) 





Railroads: 
Cuba R. .. Bet Be, BERR. ccocccasaccocececocceseces 
St. L. & S. F. Prior 7. 4s, 
Western Pacific Ist A Bb ceckeusesnét oad sone 
New York, Ontario & Western * 3 Debeescescoase oe 
Missouri Pacific Ist & Rfid. 6s, 1949............... veces 
Baltimore & Ohio Convertible tice ett) bepececeseos DD ose 
Baltimore & Ohio Rfid. Bs, 1995..........--sssee0s 
Missouri, Kansas & Texas Prior Lien 5s, 1962...... Soe 
Boston & New York Air Line 4s, 1955............ BD.ce 
Kansas City Southern Rfid. and Imp. 5s, 1950....... (a). 


5s, 1950 — 
Minneapolis, St. Paul & Sault Ste. Marie 6%s, 1931..(a).... 


Rutland R. R. Ist 4%s, 1941....... Cececccccesoees SS 
Industrials: 

South Porto Rico Ist Mtg. and Co. 7s, 1941........ (d.cce 

Sinclair Pi 942 sense 


Line_ 5s, 
Goodrich, F., Co. Ist 6 
California Petroleum Co 
=e Paper So "Te, ‘ta 





U. §S. Rubber Go be ceeceesoccocceceocecoeccoocs 
Bethlehem Steel ei f 
Armour & Co. of Del. x, ron iain enene enews “ ee 
Anaconda Copper Mining Co. .. = Beevcateences Se 
Union Bag Paper Sa, Ge, WB ccccccccvccccccces | ees 
Public + ea 

Manhattan Railwa Oe, Bktambesescosssacced fa Oee 
Amer. Water Wor rs Elect Corp. Col. 5s, 1934....(c).... 


eee eee ee ee ee eee eee eee) 


Ohio Public Service 7s, 
United Fuel Gas 6s, 1936... ....... 
Virginia Rail & Power 5s, 1 
Hudson & Manhattan Refundi +4 1957 
American Gas & Electric eee 

American Power & Light Deb. 6s, 2016............ 
Kansas Gas & 19 

Havana Elec. Ry. Light 
Commonwealth Power Corp. 


Dv ccccesesocooccceuee 
Power 5s, 1954 
194 


Manitoba Power Company 7s, 1041............-... = tee 


SPECULATIVE 
(For Income and Profit) 
Railroads: 


Chesapeake & oe a, Dh Dieisasesedvsotous  —— 


Erie Genl. Lien 4s, 


St. Louis & San Francisco Adj. Mig. seiner 1959...... fe)... 


Missouri, Kansas & Texas Adj. M 
International Great Northern ~— 
Chicago Great Western Ist 4s, 
Western Maryland Ist Mtg. 4s, 1 


1982 Sands 
Rock Island, Ark. & Louisiana Ist 44s, 1934........ 


Industrials: 


Pan Amer. uci S FN penn conv, 6s, 1934....(c).... 


Cuba Cane Sugar 78, 1080. .......-.0-0-.seeeeeeees Sisese 

Empire Gas & Fuel sss Qe | ebeeneees 7. 

International Mercanti’ Marine 6s, ibn edttenes Deane 

American Agricultural Chemical a We EeeBeccecs ites 

Warner Sugar Refining Co. Ist 7s, 1941............ ” ee 
Public Utilities: 

Brooklyn-Manhattan i ha ee ee Ce). <0 





Chicago Railways Ist 5s, 1 

Hudson & Manhattan Rai 

Interboro Rapid Transit 5s, 1 
Third Avenue Railway Rfd. 





* Principal and interest guaranteed S ty Beutaiee of Canada ft Callable in 1951. 


able in 1936. { This represents the num 









5214 





tInt.carn'd 
on entire 
Apx. funded 
Yield debt 
5.75 2.86 
5.70 eces 
6.25 1.76 
5.30 8.30 
5.12 1.80 
5.00 2.10 
5.60 &.70 
5.85 eoee 
5.55 1.41 
5.35 « 2.80 
5.95 2.45 
6.00 1.25 
5.80 2.40 
6.00 2.00 
5.90 1.20 
5.75 1.35 
5.65 1.35 
5.70 1.10 
6.10 geese 
5.90 1.90 
5.65 1.50 
5.80 1.75 
6.70 2.20 
6.50 « 2.60 
6.15 e 2.40 
6.00 4.80 
5.95 3.50 
6.20 2.05 
6.20 # 2.30 
6.20 eens 
6.05 § 1.25 
6.45 4.40 
6.80 g 0.90 
5.70 2.40 
6.35 f 2.00 
6.00 e 7.00 
5.70 2.00 
5.85 2.60 
6.20 2.00 
6.30 3.00 
5.95~7 1.80 
6.00 6.00 
6.00 4.50 
6.80 ose 
4.70 1.65 
6.30 1.31 
7.00 1.25 
6.15 1.10 
6.60 tees 
6.95 0.85 
6.95 L 
6.45 Z a 
4.50 25.00 
7.60 2.16 
+4 8.30 
-10 2.5 
7.80 ° 
7.75 
7.25 1. 
15.00 Hr 
7.20 2.00 
8.00 090 
8.10 11.35 


t Call- 


r of times interest on the companies’ entire out- 


standing funded debt was earned, based on earnings during the last five 
government payments during period of government operations of a—t. satus 


(a) Lowest denom., $1,000. (aa) 1922. (b) Lowest denom., ¥500 


$100. (d) Lowest denom., $50. 
g Average last four years. i Does not inc 


e yw A last three years. 
interest on adjustment bonds. 


(c) Lowest denom., 


f Average last two years. 




















Fight Tests to Apply to 
Public Utility Bonds 


Investment Standards Evolved by 
Institutions and What They Show 





URING the past few 


The territory served 





years of increasing 

investment interest in 
public utility securities, a 
number of institutions 
have been making a care- 
ful study of the factors 
governing investments in 
this field, some of them 
even going so far as to 
create special departments 
for the consideration of 
the problem. 

As a result, a set of 
“standards” or “guiding 
principles” has been 
evolved which, while vary- 
ing somewhat in respect 
to detail among individual 
institutions, nevertheless 


ROM an 


institutional viewpoint, 


For that reason, the accompanying article should 
be of timely interest, offering as it does a conden- 
sation of the standards only recently evolved by 
experts in the field. 


Individual investors may well consider these 
standards in their own selections and, of course, 
they have a direct bearing upon the public utility 
investments of institutions. 


light and 

power bonds represent a comparatively new 
and hitherto only partially standardized field of 
investment. 


should not be wholly de. 
pendent upon one or two 
particular industries which 
are subject to severe eco- 
nomic adjustments. In the 
case of light and power 
service, not too large a 
proportion of sales should 
be made to industrial users 
of power unless power 
sales be fairly well dis- 
tributed among different 
organizations representing 
diverse industries. In re 
gard to healthy expansion 
of the business, it is well 
to consider net earnings as 
a true index, and over a 
period of the last ten years, 





net earnings should have 





when viewed broadly may 
be said to represent the 
buying practice of a substantial num- 
ber of them and to reflect the most 
discriminating judgment in the field. 
These standards have been influenced 
in large degree by the statutory pro- 
visions of the twelve states that recog- 
nize certain utility bonds as savings- 
bank investments. 

The individual investor need not, of 
course, follow these standards exactly 
in selecting light and power bonds for 
his own investment account. Never- 
theless, he would undoubtedly find it 
of interest to know what these stand- 
ards are and why they were adopted. 

In that event, the following outline 
should be of interest, offering as it 
does a brief analysis of each of the 
“standards,” and a condensed sum- 
mary of the reasons which led to their 
adoption. 


1—The bonds must be issued 
by a public utility company sup- 
plying electric light and power, 
or gas service, or electric light 
and power in combination with 
electric service where the latter 
does not contribute more than 
25% of the net operating earn- 
ings. 

In current investment parlance, the 
term public utility bond is limited to 
the bonds of light and power, and gas 


1016 


companies or companies supplying 
either or both of these services in addi- 
tion to traction. It is this meaning of 
the term which is adhered to in the 
discussions that follow. The term does 
not include the bonds of companies 
engaged in street railroad, water, tele- 
phone and telegraph business unless 
the services are merely incident to the 
electric or gas business. 

Certain of the largest institutional 
purchasers of substantial amounts of 
public utility bonds have other self- 
imposed limitations as to types of 
business. They will, in most cases, 
consider bonds issued by electric light 
and power, gas and water companies 
that do a business combining any of 
these services. At least four of these 
institutions will consider bonds of 
street or interurban railway company 
provided the company does an electric 
light and power business as well. They 
have even purchased bonds of this type 
in cases in which as much as 50% of 
the gross and 250 of the company’s 
net income are derived from the rail- 
way end of the business. 


2—The company must serve 
well diversified types of customers 
and it or its predecessors must 
have shown healthy expansion 
over a period of at least ten years. 


increased at least 100%. 
This increase should represent a 
healthy growth rather than territorial 
or corporate expansion. 


38—The company must operate 
either under the control of a state 
public utility commission or under 
an exclusive and _ satisfactory 
franchise which, by its terms, ez- 
tends at least three years beyond 
the maturity date of the bonds 
under consideration. 

Most institutional purchasers pre- 
fer that a company operate under an 
indeterminate permit issued by a regu- 
larly organized public service commis 
sion or that obligations should ma- 
ture prior to the expiration of the par- 
ticular franchise or franchises. If the 
company does not operate under a pub- 
lic service commission, they require 
that the franchise shall be exclusive 
and prohibit competition in the terri- 
tory covered. 

Practical considerations and _ the 
growth of commission contro] have 
eliminated franchise limitations as of 
serious import. It is interesting to 
observe that three large institutions 
have purchased bonds issued by a pub 
lic utility whose franchises expire prior 
to bond maturity, such utilities operat- 
ing under the control of a state com- 
mission lacking the power to grant in- 
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determinate permits. The reasoning 
of these three institutions undoubtedly 
was that the real security behind the 
bonds of a public utility operated un- 
der state control lies in the property 
itself. Unless the municipality is to 
acquire the property for the purpose 
of operating it, the municipality has 
no other practical course open, except 
to grant a new franchise on reason- 
able terms. Should it attempt to im- 
pose burdensome restrictions, the state 
commission in which the rate-making 
power is lodged would automatically 
allow the public utility to charge a rate 
that would continue to give a fair re- 
turn for services performed. 





4—-If the bonds are secured by 
an open overlying mortgage it 
must cover all property of the 
company now owned and here- 
after acquired, covering as a first 
lien some important unit. Such 
mortgage must provide for the 
issuance of other bonds sufficient 
not only for the refunding of 
underlying liens par for par, but 
also for future additions and bet- 
terments but not over 75% of 
their actual cash costs or reason- 
able value, whichever is less. If 
the bonds are secured by an 
underlying mortgage, it must 
cover, as a first mortgage, used 
and useful portions of the prop- 
erty and be provided for in re- 
funding. 

It is generally recognized by large 
institutional investors that their in- 
terest as lenders is the same as the 


’ therefore weakens the se- 





interest of the borrowing 
corporation in that what- 
ever tends to hamper the 
latter in the proper expan- 
sion of its facilities, jeop- 
ardizes the enterprise and 


curity of its bonds. The 
growing realization of this 
fact has been reflected in 
the increasing flexibility of 
mortgage provisions. In 
its broadest development, 
the modern mortgage is 
usually “open-ended,” that 
is, unlimited in the total 
amount of bonds issuable 
under it provided its care- 
fully guarded restrictions 
are complied with. Bonds 
may be issued at the direc- 
tion of the board of direc- 
tors, in different series, at 
different rates of interest, 
maturing at different dates, 
payable at different places, 
printed in different lan- 
guages, with different tax- 
exempt and sinking fund 
provisions, different con- 
vertible privileges, etc. But 
the qualifications forbid- 
ding any issuance except 
for refunding—unless for the acquire- 
ment of property of carefully ascer- 
tained value and unless the earning 
record of the corporation indicates its 
ability to carry the additional burden 
—insure the- maintenance of adequate 
margins of safety with respect both to 
equities and to earnings. 

The institutional investor has grown 
to favor such a type of mortgage more 











than many old-fashioned 
closed first liens. The lat- 
ter may be secured by prop- 
erty which at the time the 
bond was issued was a unit 
vital to the utility but 
which, with the progress 
of time, may have become 
obsolete and have been re- 
placed by other and more 
efficient units. 





5—The total mort- 
gage debt should not 
exceed 60% of the rea- 
sonable value of physi- 
cal property. 

The term “value” re- 
quires definition. One value 
is that shown by the books 
of the company. It may be 
either the cash cost to the 
present owners or an arbi- 
trary figure placed on the 
books by the directors. An- 
other value is that adopted 
by the State Tax Assess- 
ment Board, which may be 
identical with the book 
value or may have been ar- 
rived at by some arbitrary 
method. Still another value is shown 
by the market value of all outstand- 
ing securities. This may reflect merely 
the demand of investors who, applying 
strictly investment standards as to an 
apparent equity and current yield, 
might bid only a certain percentage 
of par for the stock of a given cor- 
poration. Again it may represent the 

(Please turn to page 1068) 
















































































Typical Utility Bond Issues of Institutional Character 
Company Bond Price Yield Market 

Niagara Falls Power Co........ccccsccscececees SS RRR eee 101 4.80 N. Y. Stock Ex. 
Virginia Railway & Power Co..............++++: Rot & Tak. Sa, WBS... scccscccccseseceess 95 5.70 N. Y. Stock Ex. 
ON NE SS Ms coc csdwennend pase lh, Ts ik vavavéntnviees+euessas 100 5.00 N. Y. Stock Ex. 
Union Electric Light & Pr. Co. (Mo.).........- PUM TE cv adrschcintabiccnina tire 101 = 4.80 N. Y. Stock Ex. 
Public Service Elec. & Gas Co.............---- SYS Of 1949 .... cc cece cece eeeeeeeceees 100 5.00 N. Y. Stock Ex. 
Pe Sl CD :hndkcceeceknereiiarenwennen let & Ref. Se of 1944........ccccecececes 100 5.00 N. Y. Stock Ex. 
Cinchanatl Gan B Tilee. Geis cs cccccccscocccceces Be BO EBs OF TI oc cc cscctececsscnss 100 5.00 N. Y. Stock Ex. 
Be TS FD Gin ka vc decicsanenvnseness et et Oe Go asaxcecovesecsensen 99 5.10 N. Y. Stock Ex. 
New NE OS RE eee ee Se ee ae ere ee 103 4.79 Unlisted. 
Southern Public Util. Co............++..+++0++. “TL ee, eee 99 510 Unlisted 
Georgia SY OE i cas cccesanednscsadense bet comm, Se GF BOER... . ccccccsccccenseses 100 5.00 Unlisted 
Alabama PT ciccedukassnectenssnaweked 2 Se errr rr re 98 5.15 Unlisted 
Cleveland Elec. Iuminating Co..............-+. TE suid céncwsteehaiaaaing 100 5.00. «Unlisted 
Wisconsin Gas & Elec. Co...........c00sceeees ET 00 os si cinkasiisbetaqaeeie 99 5.08 Unlisted 
Indienapelils BE fe OE Rivne we wnneserecened Cons. Se of 1940. .....ccccccccccccccces 99 5.10 Unlisted 

Ni igara Lockport & Ontario Co...............+: Ist Mtge. & Ref. 5s of 1955........+-.+-- 981, 5.10 Unlisted* 

“ Application has been made to list these bonds on the N. Y. Stock Exchange. 
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With Six Current Illustrations of Practical Switches 


By FRED L. KURR 


F the investor or speculator could always be 
“right on the market,” if he could always buy 
and sell the right kind of securities at the right 

time, there could never arise any necessity for the 
switch. (The switch is simply the sale of a secu- 
rity held either on margin or outright and the in- 
vestment of the proceeds thus received into some 
other security offering a superior opportunity.) 


The average investor, however,makes mistakes and . 


sooner or later finds himself loaded up with stocks 
with an uncertain future. 

During the early and middle stages of a bull 
market, this does not 


known in investing. Investors frequently make the 
mistake of continuing to hold a stock even though 
its entire outlook may have been changed. A case 
in point is St. Paul preferred, now selling at $10 
a share, against a price of above par not many 
years ago. The handwriting on the wall was clear 
for this road even four or five years ago and in- 
vestors, though they might have sustained a loss, 
could still have sold at a price many points above 
the present. Suppose such an investor, though he 
had paid par for the stock, seeing the situation 
sold out at 60 and reinvested the proceeds in a 

stock such as American 





Can, selling a few years 





necessarily result dis- 
astrously as almost all 
stocks are sympatheti- 
cally influenced by a 
broad, upward surge 
and even the most 
doubtful issues are 
known to score sub- 
stantial advances. At 
this point, however, the 





Earned 
Switch From 


tnto 


Six Opportunities for Profitable Switching 


Ratio current 1924 
assets to 


1924 iativies Price Div. Yield 
Ss $ Fo a. %o 
Amer. Wool. Pfd.. * 4%tol 81 
into ¢ 
Goodyear Tire Pfd. 16.92 8%tol 93 7 75 181 
American Loco. .. 9.80 10%tol 126 8 63 7.7_ 


ago in the thirties and 
forties. He not only 

would have made up his 
on mkt. loss in St. Paul, but at 
__%  % current prices of about 
- ee co 160 for Can would be in 
possession of a _ very 
handsome profit. We 
merely offer this as 


Earned 


investor can easily be Westinghouse s+ 78.98 _ 5% to 1 6 4 5.9 _ 13.2 _ only one example of 
fooled into not only Chic. Rock Isl.... 436 1%tol 45 .. .. 96 what a_thoughtfully- 
holding these issues but Missouri Pac. Pfd. 9.05 t 75 12.0 considered switch could 
ae more at — Baldwin Loco. ...  §_ 9t0l 115 7 61 1 =_— —— 
ractive prices. en into n this article we pre- 
trouble starts because, Coca Cola ..... Me Je 2 sent six examples of 
when the market starts Colo. Fuel & 1... 1.05 3% tol 35 ee 3.0 switches which we be- 
to decline, the poor Loew’s Inc. ...... 12.78 2%tol 2% 2 7.7 106 lieve over a reasonable 
quality gee psn Loose-Wiles ...... 742 3%tol 8 .. .. 89 — = = = 
even more rapidly than __ into satisfactorily. The idea 
Remington Type.. 9.34 .....-- Goce oe 339 generally has been to 


they advanced with lit- 

tle prospect of making 

appreciable recovery. 
It is on such occa- 





~ * Reported deficit of $6.9 millions before pref. dividends. 
+ Year ended Mar. 31, 1924. 
§ Earned $6.60 on Preferred. 


switch into issues which 
pay dividends and 
which are reasonably 


t No figures available. 
{ Year ended Aug. 31. 














certain of continuing 





sions—and the present 
one is one of them 
—that the investor should take special pains 
to analyze his holdings and cast out all those 
issues which are not in a position to withstand a 
serious market decline. Preferably, he should not 
invest in common stock issues until market condi- 
tions become truly favorable, but if he does not feel 
inclined to stay out of the market he should at least 
sell his weaker stocks and use the proceeds for 
investment in others in a stronger position. The 
latter generally not only resist a decline in the 
market more easily than weak issues, but recover 
much more quickly when the market again turns 
upward. 

Inexperienced investors are not sufficiently fa- 
miliar with the device of switching. Yet it is one 
of the most practical and useful of all the methods 


1018 





these dividends. Where 
possible, we have advised switching into stocks 
that are lower in price than the one to be sold. 
We suggest that investors give careful consider- 
ation to the subject of switching. Undoubtedly al- 
most every investor at one time or another holds 
undesirable securities. There is no reason why he 
should continue to hold them. If he can improve 
his position by selling these weak issues and buying 
in return stronger ones he should do so. 
Conditions are constantly changing in industry 
and investments. Good stocks become poor ones 
and vice-versa. The investor should always keep 
his eye open for the main chance and take nothing 
for granted. There are too many St. Paul’s in mar- 
ket history not to make this an important object 
lesson on what can happen to unwary investors. 


THE MAGAZINE OF WALL STREET 









- 


bi 





¥ 
C 










the 
igh 
ase 
510 
iny 




















1. AMERICAN WOOLEN PREFERRED 


Switch Suggested into Goodyear 
Tire & Rubber Preferred 


MERICAN WOOLEN COMPANY in 1924 re- 
ported a deficit before dividends of 6.9 mil- 
lions and a deficit after dividends of 11.9 mil- 

lions. This very unfavorable showing was a reflec- 
tion of the stagnation in the textile industry preva- 
lent throughout the greater part of last year. As 
yolume production is essential in order for Amer- 
ican Woolen to show profitable operations, the com- 
pany adopted the policy of quoting low prices in 
order to try to stimulate the demand. This policy, 
however, was not successful and a combination of 
small volume and low prices produced disastrous 
results. So far this year the improvement in the 
industry has only been of moderate proportions, 
and with foreign competition holding prices to a 
moderately low scale, it is de- 


was stated that the payment would be made out of 
surplus, thus indicating that the dividend was not 
earned in the first two months of the year. 

The management has stated that every effort 
will be made to continue dividends on the pre- 
ferred stock, but with large bank loans and an un- 
certain outlook for earnings, the continuance of 
the dividend is by no means assured and the stock 
must be regarded as in a decidedly speculative posi- 
tion. 

An excellent switch would be Goodyear Tire & 
Rubber 7% preferred stock. It is true that the 
market price of Goodyear preferred is some 
thirteen points higher than American Woolen pre- 
ferred, but this difference in price is compensated 
for by the fact that there are 2934% back dividends 
due on the former issue, which, if paid off, would 
bring the price of the stock considerably under that 
of American Woolen preferred. Conditions sur- 
rounding Goodyear Tire appear very favorable. In 
1924, $16.92 a share was 


















































cidedly questionable whether — earned on the preferred stock, 
the company will be able to re- and earnings so far this year 
turn satisfactory profits during are understood to have been at 
the period immediately ahead, a considerably higher rate. At 
although a deficit may be | the close of 1924 Goodyear was 
avoided. = in very strong financial condi- 

The heavy loss sustained in | tion, with 18 million cash and 
1924 seriously weakened the «|| marketable securities on hand 
ees ees gem any = no ~~? loans. By making 
and at the close of the year, > || this switch into Goodyear from 
bank loans had increased to { Anamacan Wooutn Perrtuacb nt Woolen, a greater degree of 
11.2 millions. When the reg- | | safety would be obtained, to- 
ular dividend on the preferred 120 ion 1922 12S *S2e 157s | gether with improved prospects 
stock was declared in March it [LOU SMNNGS Miomct stock _somar*oonuuons aon OOK] Of market appreciation. 














2. AMERICAN LOCOMOTIVE 
COMMON 
Westinghouse Electric Now 
the More Attractive Issue 
MERICAN LOCOMOTIVE COMPANY piled 
A up large profits during the war and inflation 
periods and as dividend disbursements were 


conservative, and plant expansions of small pro- 
portions the treasury of the company was greatly 


enriched. As of December 31st, 1924, cash and. 


marketable securities on hand totalled 32.8 mil- 
lions and the company’s working capital was 48.6 
millions. As a working capital of 25 millions 
would be ample for the conduct of the business, 
even with operations at a high rate, the directors 
apparently were justified in distributing some of 
these cash assets. Recently the stock was placed 


situation. The company’s activities consist en- 
tirely of the manufacture and repair of locomotives 
and the outlook for this industry is far from satis- 
factory. The railroads of the country have never 
before been so well equipped as is the case at the 
present time. Although traffic has been running 
at a record rate for this time of the year, the roads 
report an actual surplus of locomotives. Under 
these conditions, it is quite obvious that there is 
little prospect of a large demand developing for 
a long time to come and so far this year locomotive 
orders have been very much below orders placed 
in the same period of 1924. American Locomotive 
earned $9.80 a share in 1924 and is not likely to 
do as well this year. 

A suitable switch would be Westinghouse Elec- 
tric. Although this stock is selling at about half 
the price of American Locomotive current earning 
power is very nearly as high. Another point to con- 





sider is that the outlook 
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extra dividend of $10 |“! Q | ment industry is decided- 
per share was declared 10 4 r 20 ly encouraging. West- 
payable in four quarterly . inghouse is in strong fi- 
instalments. This action o ‘3 te nancial condition, and 
was preceded by an im- y while it has not the large 
portant upward move in NY cash surplus of American 
the stock. 6 \ so Locomotive, is in a posi- 

There are many rea- : tion to increase its dis- 
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Locomotive common has | | . generally recognized as 
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3. BALDWIN LOCOMOTIVE 
COMMON 


Why Coca Cola Common 
Offers Better Opportunity 


HE record of Baldwin Locomotive in the past 
two years has been far from satisfactory. 
While earnings formerly compared favorably 

with its most important rival, the American Loco- 
motive Co., this is no longer the case. Last year 
Baldwin did not even earn its preferred dividend, 
although American Locomotive showed substan- 
tial earnings for the common shares. While Bald- 
win Locomotive’s balance sheet at the close of 1924 
showed a large working capital, this includes over 
19 millions of Polish, Roumanian, Mexican and 
Argentine notes, which are not in the strict sense 
of the word current assets, and are temporarily 
tying up a large percentage of the company’s funds. 

The prospects for locomotive builders in the 
United States is not particularly inviting nor is it 
likely to change materially this year. It is prob- 
able that 1925 will mark a year of rather exception- 
ally poor earnings for this industry. The railroads 
are well equipped in regard to locomotives and al- 
most certainly will limit their purchases for some 
time. 

In view of the indifferent outlook for the loco- 
motive business this year, there appears little pros- 
pect of any increase in the present dividend rate 
of $7. Recently there have been widely circulated 
reports of great earning possibilities in the com- 
- pany’s experiment with a Diesel engine for use in 
locomotives. However, there is no prospect for 
this engine being generally adopted by railroads 
in the near future and important earnings from 
this source cannot be anticipated for a long time 
tocome. At present levels of 110 the stock appears 
overrated. 

Coca Cola, which pays the same dividend as Bald- 
win, and sells 20 points lower is much more at- 
tractive from every angle. Coca Cola has a more 
stabilized earning power, and the outlook for its 
business this year is decidedly encouraging, as it 
is in a position to obtain a higher margin of profit 
due to the prevailing low price of sugar. The com- 
pany has recently increased its activities in foreign 
fields with considerable success. By switching 
from Baldwin to Coca Cola a much higher return 
on the investment would be secured, and while the 
latter stock is not such a speculative favorite, it 
can be expected to give a good account of itself in 
the market, in view of the very favorable condi- 
tions now surrounding its affairs. 
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4. ROCK ISLAND COMMON 


“Mop” Preferred Considered 
the More Desirable Issue 


HICAGO, ROCK ISLAND & PACIFIC com. 
mon stock has enjoyed important appreciation 
in market value within the past year, and it js 

questionable that the present price level is fully 
justified by present and prospective earning power. 
In 1924, $4.36 a share was earned on the common 
stock, compared with $1.22 a share in 1923. While 
earnings in the current year may show some im- 
provement, there is nothing to indicate that there 
will be an exceptional increase. 


One explanation for the high levels to which this 
stock has advanced is the possibility of a merger 
with Southern Pacific. The latter road last year 
acquired the El Paso Southwestern, giving it 
physical connection with the Rock Island. A 
merger of these two roads would be a logical de- 
velopment and in line with the Interstate Com- 
merce Commission’s tentative consolidation plan. 
However, it may be a long time before this comes 
to pass. 

A stock which appears to have a much more 
definitely assured future is Missouri Pacific pre- 
ferred. Since L. W. Baldwin assumed the presi- 
dency of this road in 1923 the improvement in its 
affairs has been remarkable. Traffic lost, because 
of unsatisfactory operating conditions, has been 
recovered. The road has been completely rehabili- 
tated and now compares favorably in physical con- 
dition with other systems of the South and South- 
west. Through acquisition of the New Orleans, 
Texas & Mexico and its controlled line, Interna- 
tional & Great Northern, it has developed into one 
of the largest systems in the country. “Mop” con- 
trols Texas & Pacific through ownership of the 
preferred stock and a majority of the common and 
also has a half interest in the Denver & Rio Grande 
Western. 

In 1924, over $9 a share was earned on the pre- 
ferred stock, and much better results are antici- 
pated this year, as the company will receive a sub- 
stantial return from the investment in Texas & 
Pacific. Indications are that close to $15 a share 


- will be earned on the preferred stock. This issue 


is entitled to 5% cumulative dividends and as no 
dividends have been paid on this issue, back divi- 
dends due now total 3214%. Current earning power 
and satisfactory outlook warrant the belief that 
favorable dividend action will be taken on the pre- 
ferred stock before long. 
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5. COLORADO FUEL & IRON 


New Possibilities Opened 
Up in Loew’s Stock 


OLORADO FUEL & IRON’S record since the 
war indicates that the company is handicapped 
because of the distance of its plants from the 

leading steel markets and competition from other 
producers. In the past five years the company has 
failed to earn its interest charges by approximately 
half a million dollars. The advance in the common 
stock to 48 this year was accompanied by rumors 
of important oil developments on the company’s 
reserve lands in Colorado. Up to the present time, 
however, no oil has actually been discovered on the 
properties and development work by other com- 
panies in neighboring sections has not been pro- 
ductive of particularly encouraging results. Of 
course, it is possible that further development will 
prove the existence of oil in paying quantities on 
the company’s land but this, after all, is a mere 
gamble and not a sound reason for an investor to 
retain the stock. As regards the company’s regu- 
lar line of business, the prospects are not suffi- 
ciently encouraging to warrant higher prices for 
the common shares. 

A more attractive speculative issue is Loew’s, 
Inc., which pays $2 per share per annum and sells 
around 26. This company operates a chain of 27 
theaters, and through the recent purchase of Gold- 
wyn, has become an important factor in the pro- 
duction of moving pictures. With its modern 
theaters Loew’s has an excellent outlet for the 
films it produces. 

The company is in good financial shape. 
Net working capital at the close of its fiscal year, 
August 31, 1924, stood at $8,477,645, compared 
with $5,737,481 on August 31, 1923, an increase 
of $2,740,164 during the twelve months. Cur- 
rent assets totaled $13,057,116 and current li- 
abilities $4,579,471, against $7,456,831 and $1,719,- 
350, respectively in the previous year. Since the 
close of the last fiscal year there has been further 
improvement in financial condition, bank loans hav- 
ing been cut to a low figure. Although only $2.78 a 
share was earned on the stock for the year ended 
August 31, 1924, the present dividend rate appears 
well secured, for earnings have recently mounted 
rapidiy and in the current fiscal year reliable esti- 
mates are to the effect that over $4 a share will 
be shown. By making this switch, a satisfactory 
return on the investment would be immediately se- 
cured and a stock acquired that appears to have a 
more definitely assured future than Colorado Fuel. 
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6. LOOSE-WILES BISCUIT COMMON 


Switch to Remington Type- 
writer Common Suggested 


OOSE-WILES BISCUIT COMPANY has made 
sufficient progress in the past few years to 

_ enable it to pay off all back dividends accru- 
ing on the preferred shares, thus opening the way 
for resumption of common dividends. It is one 
of the most important manufacturers of biscuits 
and crackers in the country and the outlook ap- 
pears decidedly favorable. The improvement in 
the company’s affairs, however, has already been 
reflected in a very important advance in the mar- 
ket price of the common stock, and at present levels 
of 83, it no longer appears to offer good prospects 
for further market enhancement. Although earn- 
ings in 1924 were the best reported in several years, 
only $7.42 a share was earned on the common, not 
a large earning power in view of the current price 
level. Continued expansion of the company’s busi- 
ness may, of course, justify even higher prices for 
the stock in the future, but many other issues ap- 
parently have more attractive immediate prospects. 
An excellent switch would be Remington Type- 
writer, selling around 67. Years ago this company 
was the unquestioned leader in its field, but largely 
as a result of non-progressive management its 
leadership was taken away by Underwood Type- 
writer. A few years ago new blood was injected 
into the management and the company now appears 
to be rapidly regaining the ground that was lost. 
Last year control of the Noiseless Typewriter was 
acquired and a new machine has just been brought 
on the market which is known as the “Remington 
Noiseless.” This machine has the standard key- 
board and several other important improvements 
have been made over the old Noiseless typewriter. 
A substantial demand for the new product has al- 
ready developed and indications are that Reming- 
ton earnings will be substantially increased there- 


by. 

Only $10 a share back dividends on the second 
preferred stock remain to be cleared up. The com- 
pany should be able to clear up this accrued divi- 
dend some time during the current year and open 
the way for dividends on the common stock in 1926. 
Although 1924 was not a particularly favorable 
year, Remington earned over $9 a share on the 
common stock and can be expected to do much 
better in the current year. Under the circum- 
stances, Remington appears to have much better 
— prospects than seems to be true of Loose- 

es. 
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Childs Co. 


And Now Come the Restaurant Stocks 





Frank G. Shattuck Co. 





— 


How “Childs” and “Schraffts” Compare—Which Stock Is 
Preferable?—Should the “Better” One Be Bought Now? 


F course, we have had them for 

quite a while, in the sense that 

the restaurant business has been 
conducted for many years by stock 
corporations. 

But only comparatively recently 
have restaurant shares been given any 
wide distribution; and of the two 
prominent restaurant or “dining hall” 
companies whose shares are listed on 
’Change, one applied for listing only 
within recent weeks and the other only 
within the last few days. 

Altogether, then, the restaurant 
stocks may, to a degree, be classed 
among the newer comers to the public 
investment list; and some brief atten- 
tion, therefore, may be devoted to the 
issuing companies, with an eye to de- 
termining what their merits or de- 
merits may be and what ratings their 
shares appear to deserve. 


Growth of the Restaurant Business 


As in the case of practically every- 
thing along American corporate lines 
in recent years, the outstanding fea- 
ture of the restaurant group is their 
great growth since organization. 

For example, Childs Co.—one of the 
two corporations to be covered here— 
started in business in 1889, being at 
that time one of the first so-called 
“quick-lunch-counter” enterprises to 
appear in this country. To the accom- 
paniment of the ridicule, which seems 
to be accorded to all innovations and 
which as usual helped far more than 
it hurt, Childs attained very rapid— 
almost immediate—success. And to- 
day it has grown to a point where it 
handles a gross business of close to 
$25,000,000 yearly, derived from close 
to 50,000,000 meals served each year. 

Even more sensational than the 
growth of Childs has been that of the 
Frank G. Shattuck Co.—owners and 
operators of “Schrafft’s.” This enter- 
prise was launched in Syracuse, New 
York, with one store, less than 20 years 
ago. In the relatively brief period 
since, it has built up a business in ex- 
cess of $10,000,000 a year; and of this 
growth the greater part has been 
effected in very recent years—gross 
sales since 1920, for instance, having 
risen from 5.9 millions to the 10-mil- 
lion plus mentioned above. 

Perhaps this expansion in the two res- 
taurant enterprises referred to is not 
so amazing, when you stop to analyze 
the circumstances. The population of 
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By JAMES W. MAXWELL 








Childs Co.’s Impressive 
Dividend Record 
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cities has increased very greatly in the 
last generation; therefore, there have 
been more mouths to feed. Also, the 
numbers engaged in business have 
been swollen tremendously—augmented 
by the natural increase, and also by 
the influx of women into office occupa- 
tions. In addition, we have had the 
factors of increasingly general apart- 
ment-house living, and its influences in 
favor of eating outside. 

Thus, the growth in the restaurant 
business is easy to explain. Yet the 
explanation does not deprive it of any 
of its impressiveness. On the con- 
trary, the explanation tends to make 
the growth more impressive than ever, 
insofar as it tends to confirm the natu- 
ral and substantial character of that 
growth and the fact that it has not 
been forced by artificial or passing 
factors. 


Points of Difference Between the Two 


Getting past the success attained by 
both corporations, since organization,’ 
and the excellent management they 
both enjoy (which latter fact will be 
sufficiently demonstrated in what is to 
follow) one finds them substantially 
unlike each other in other respects. 
Thus: 

Making the statement on the basis 


of individual observation, it seems suf- 
ficiently apparent that Childs has spe- 
cialized in good food served quickly 
and cheaply in comparatively modest 
surroundings; Schrafft’s, on the other 
hand, has evidently specialized in rich 
food served daintily and for what it 
costs in comparatively luxurious sur- 
roundings. Thus, each falls into a 
separate “branch” of the restaurant 
field, and would appear to have its 
own, individualized appeal. 

Here’s another point of difference: 
Childs has existed as a stock corpora- 
tion, with shares publicly held, for 
many years, during which time it has 
steadily added to its chain of eating 
places, with something close to 135 of 
them actually operating at the present 
time; and its locations include sites in 
New York, Baltimore, Jacksonville, 
Newark, Los Angeles, Toronto, Winni- 
peg—in short, most of the great cities 
of the United States and Canada. 
Frank G. Shattuck, on the other hand, 
has only recently admitted the public 
to ownership in its stock. And while 
its chain of stores is quite large enough 
to be impressive (21 at the last pub- 
lic reckoning), nevertheless its opera- 
tions have been largely concentrated 
in New York City, with the only stores 
outside of New York being the three 
that are located in Syracuse (2) and 
Boston (1). To this extent, then, 
Childs may be referred to as a “na- 


tional institution’—very nearly an 
international institution, in fact; 
whereas, by comparison, Frank G. 


Shattuck represents a comparatively 
localized endeavor. If there is any 
merit in diversification in the restau- 
rant field, then, Childs would seem to 
“have the edge” on Shattuck. 

Another point of difference between 
the two enterprises lies in the fact 
that, to all practical purposes, Childs 
confines itself to the purveying of res- 
taurant food (in addition to the pro- 
duction of certain dairy products, etc.) 
and therefore is a strictly restaurant 
enterprise, whereas confectionery and 
sodas compose a very large part of 
the business done by Frank G. Shat- 
tuck. 

Still another point of difference be- 
tween the two enterprises may be found 
in the substantially more extensive 
property holdings of Childs. Thus, 
among the properties owned in fee by 
Childs there is a total of 30 buildings, 
including several lower New York, 
Broadway and Fifth Avenue proper- 
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a Frank G. Shattuck’s Record 
(In Thousands of Dollars), 
| - Gross Net Income Federal Net 
Year Sales Before Charges Interest Depr'n. Taxes Income _ 
ee $5,987 $648 $10 $77 $194 $368 
Re 6,961 993 25 157 287 525 
MG: oeuaees 7,174 1,163 9 170 123 862 
Rs casnsee 9,072 798 19 227 72 481 
Wilnckasues * 11,000 1,532 19 302 151 1,060 
* Estimated. 
| Effect of Recent Recapitalization 
Before After 
Coils Se CE I GI oo. on ccctessantecesences $605,835 $1,730,835 
ee i i i wih inna weal 995,120 2,120,120 
Capital Stock Outstanding: 
Re SE a wheskesdeshbukacscGepecnedie 3,000,000 None 
Ce SN TE Gin ind nn t00600000400500800% ee 
Ce Rio ccncktccsksscssneesaiens- sivboue shs. 300,000 

















ties which, it is ummecessary to say, 
are of very great value, and many of 
which were acquired before the recent 
inflation in realty values. Shattuck 
numbers four premises owned in fee, 
and this company’s greatest growth 
and expansion, as said before, occurred 
in comparatively recent years. 


Which Is Preferable? 


Recognizing the differences between 
the two corporations brought out 
above, two questions arise: (1) Is the 
stock of either company a desirable 
investment purchase at the present 
time and, if so, (2) Which is the pref- 
erable? 

Let us attempt to answer the sec- 
ond question first, i. e., compare the 
two issues from the investment view 
and, thereafter, decide whether the 
one that appears preferable is a de- 
sirable purchase under present mar- 
ket conditions and with due regard for 
its individual market position. 

Without intending the slightest re- 
flection on the Frank G. Shattuck Co. 
—for whose record, position, pros- 
pects and, particularly, management, 
the profoundest respect may very 
properly be entertained—it would seem 
inevitable that a choice between the 
two would fall on Childs. Thus: 

Childs is preferable from the stand- 
point of trade maturity and stock sea- 
soning. It has been in business just 
about twice as long as Schrafft’s, and 
its shares have been publicly held for 
& considerably larger period. Further- 
more, it seems pretty sure that Childs 
stock enjoys a wider distribution than 
Shattuck shares. 

Childs is also preferable from the 
standpoint of diversification of store 
locations. As said above, its stores are 
dotted all over this country and Can- 
ada, whereas Schrafft’s activities bulk 
almost entirely in New York and Syra- 
cuse. 
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Childs does a larger gross business 
and serves more people. In 1923, its 
gross sales were about 24 million 








Interesting Facts About 
Childs Co. 


Gross Sales, 1923......... $23,785,000 
Number of Meals Served.. 49,549,363 
Average Price per Meal... 48c. 
Net Profit (after Dep’n)... $1,563,000 
Average Net Profit per 

Meal Served ........... 
Per Cent Profit per Meal. . 


.032c. 
7% 




















against 9 millions for Schrafft’s; in 
1924, Childs served 48,700,000 meals, 


ited with serving 60,000 persons a day 
or, in a 300-day year, about 18,000,- 
000 persons a year. Therefore, Childs 
may be said to cater to the masses to 
a degree not apparently true of Shat- 
tuck; and masses, in the long run, 
seem a more stable source of pat- 
ronage. 

Childs sells at 51 and, in 1924, 
earned over $6 a share. Shattuck in 
1924 earned approximately $3.50 per 
share and sells at 42. Thus, Childs 
earned over 12% on its present mar- 
ket price, whereas Shattuck earned be- 
tween 8%-9%. 

Shattuck is paying dividends on its 
present stock at the rate of $2 per 
share. Therefore, on the basis of the 
current price of 42, the yield is less 
than 5%. Childs, on the other hand, 
is paying at the rate of $2.40 annu- 
ally, plus a stock dividend of 1% quar- 
terly, or 4% yearly. On the basis of 
the present price, the potential yield 
is about 5.50%. 

Childs has a surplus of 5.7 millions, 
against a surplus of less than 1 mil- 
lion for Shattuck. 

As said, then, Childs seems substan- 
tially more attractive than Shattuck 
on the basis of the known facts; and 
while Shattuck has, perhaps, a greater 
opportunity for expansion than Childs, 
it is a fair question whether condi- 
tions are likely to encourage expan- 
sion, at least for the time. 


Should It Be Bought? 


These things being so (in the wri- 
ter’s opinion), should Childs be bought? 
If anything should be bought, yes. 
Childs long since qualified as one of 
the standard industrial security-invest- 
ments of this country and is not sell- 
ing out of line by comparison with 
others in its class. 

Perhaps the best conclusion is: Wait 
until the stock market “settles” as a 




































































whereas Shattuck was recently cred- whole. Then buy Childs. 
Shattuck and Childs Compared 

Childs Shattuck 
By IIE Sith Kondacnnesacddecdnyiasenses 36 19 
SB in ckeksenakesnendineemannns 135 21 
PEIN : tb-6nnin8000sdeendeseneneusesentedas 6,300 4,000 
Ss Se dnt aceneeiacacieneaisbeiuecs $23,785,000 $9,071,954 
NY SEE Mw kicansecasccsdenanebannes 48,718,000 *18,000,000 
PT Gi EE dnnenddcgvensdisnbannnsacotncwess 51 42 
I MEE 2. cpnceceednedekdadetesemeaeows $2.40 +- 4% stk. $2.00 
ee Se eee $6.14 $3.53 
Earned per Share 5-Year Average............++ $5.50 $2.20 
Earned on Market Price 1924 per Share........ 12.04% 8.40% 
» el DY OS eee $5,782,000 $913,000 
ED ntti n6dscuabobad dhsendecaaeted $635,000 $492,000 

| * Estimated on basis outlined in text. 
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U.S. Steel—Industrial Colossus 


World’s Largest Industrial Corporation Nears Quarter-Century 
Mark—How Schwab “Sold” an Idea to the Late J. P. Morgan— 
Story of the Growth of Our First Billion Dollar Corporation 


HEN the 
W late J. P. 

Morgan at- 
tended a_ dinner 
given in honor of 
Charles M. Schwab 
on the evening of 
December 12, 1900, 
the great banker 


believed he was 
going to an im- 
portant, but not 


too important, so- 
cial gathering. 

Mr. Schwab 
thought otherwise. 
A plot was afoot. 
And the plot was 
to “sell” to the 
greatest financier 
of his day the 
idea of the great- 
est industrial or- 
ganization ever 
launched on the 
troubled seas of business and finance. 
Schwab had made up his mind to start 
something. And start it he did. What 
he started was big enough, at its in- 
ception, to awe the beholder. But it 
has since outdistanced by miles the 
glowing prophecies which Schwab ut- 
tered on that memorable’ winter’s 
night. 

The United States Steel Corporation 
is a child of the Twentieth Century. 
No one but a Morgan could have 
launched that industrial leviathan and 
no one but a Schwab could have sold 
the idea to J. P. Morgan. 

It is a matter of regret that the 
speech Schwab made at the famous 
dinner is not of record. It must have 
been a corker, for it set to rest in the 
mind of the banker those wisps of 
doubt as to the future of the steel in- 
dustry which all the compelling per- 
sonality and plausibility of the ex- 
ceedingly plausible Gary, had not suc- 





ceeded in doing. But golden tongued 
though Schwab may be, we know that 
no mere oratory could ever have swept 
J. P. Morgan off his financial feet, no 
matter how much his imagination 
might have been touched or fired. 
Those who were at that dinner, and 
their number included Edward Sim- 
mons and Charles Stewart Smith, both 
close friends of Andrew Carnegie, tell 
us that the substructure of Schwabian 
eloquence was a woof of practical com- 
monsense, interwoven with incontro- 
vertible facts. 

Not only did Schwab paint the fu- 
ture of steel in crimson and gold but 
he showed how it would be possible 
to realize great economies in connec- 
tion with.the control and distribution 
of raw materials through the proposed 
amalgamation. He pointed out that 
by specializing in various steel prod- 
ucts, individual plants could attain a 
degree of efficiency not possible un- 
der the then existent conditions. He 
preached the doctrine of big business, 
which is much better understood now 
than then. He outlined how an organi- 


zation the size of the Steel Corpora- . 


tion could reach and dominate the mar- 
kets of the world and bid defiance to 
English and German competition. He 
spoke with almost prophetic imagery, 
but his words solidly backed by 
facts. Schwab is a dreamer of the 
type of E. H. Harriman and John D. 
Rockefeller. He knew every inch of 
his subject from both the theoretical 
and practical angles. 

Schwab lives to see all of his predic- 
tions doubly and trebly fulfilled. J. P. 
Morgan passed away without seeing 
Steel common selling at par. But he 
had the satisfaction, before he died, 
of knowing that the Steel Corporation 
had become firmly established and was 
well along on its corporate pathway. 

In the light of the present it is dif- 
ficult to believe that the future of this 


greatest of all industrial corporations 
was ever in doubt. Yet in the dark 
days of 1903, when the common sold at 
10, and the still darker days of 1904 
when it touched 8%, there were many 
who wagged their heads and freely 
predicted that Steel was a waterlogged 
bark destined soon to sink beneath the 
waves. 

Those who believed otherwise, and 
their number was not few, have been 
royally rewarded if they backed their 
judgment by action. 

Statistics are lifeless things but 
sometimes they are the best mediums 
for making comparisons. The U. §, 
Steel Corporation is easily the colossus 
of the steel] industry. It is approxi- 
mately five and one-half times larger 
than the next largest, the Bethlehem 
Steel Corporation. U. S. Steel controls 
approximately 40% of the steel indus- 
try of this country. The following 
tabulation shows the percentages of 
the country’s total steel capacity con- 
trolled by the subsidiaries of U. S. 
Steel: 


Controlled by 
Product U.S. Steel 
ME cn cicsscceceesccvsese 41% 
Finished products ......... 35 
PE Lie wGthadeadakgemews 51 
DL “‘mesedtansandentaes 34 
I ae ti a einen 48 
Bara, hoops, etc. ....cccces 27 
SE snetakn caneeek acne es 25 
DE Gunns cateseeenun 45 
DE acncddbvevnddenew aus 37 
St , ven arngket ances ones 55 
Pl Sana cb wandiokssawewus 55 


Last year the corporation mined 24, 
775,000 tons of iron ore from its own 
properties situated in the Lake Supe- 
rior region, Alabama and Brazil, and 
27,738,000 tons of coal. It quarried 
5,034,000 tons of limestone and manu- 
factured 14,408,000 tons of coke. Pig 





























Capitalization of Four Leading Steel Companies Compared | 
Total Outstanding 
Funded Debt Preferred Stock Common Stock Capitalization 
1h, A Ect eenctenans ox $522,895,730 $360,281 ,100 $508,302,500 $1,391,479,350 
Bethlehem Steel ............... 239,014,725 59,462,100 180,151,900 239,614,000 
Youngstown Sheet & Tube...... 71,081,364 14,241,100 shs. 987,606 * 160,322,464 
Republic Iron & Steel........... 25,360,000 25,000,000 30,000,000 80,360,000 
* Figuring no par common at $75,000,000 as carried in company’s balance sheet. 
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iron produced totaled 12,520,000 tons 
and steel ingots 16,479,000 tons. 
Rolled and other finished steel prod- 
ucts aggregated 11,723,000 tons while 
among miscellaneous products were 
zinc 61,982 tons, sulphate of iron 22,- 
483 tons, fertilizer 170,970 tons, am- 
monia 811 tons, benzol products 140,- 
314 tons and 15,156,000 tons of Port- 
land cement. 

The two most important branches 
of the steel industry are ingot and fin- 
ished steel production. The country’s 
total ingot capacity is placed at 55,- 
522,000 tons of which the corporation 
controls 22,730,000 or 41%. The coun- 
try’s total capacity for finished rolled 
steel products is placed at 43,158,000 
tons of which U. S. Steel controls 15,- 
340,000 tons or approximately 35%. 


Steel Corporation Properties 


At the time of the company’s incor- 
poration in 1901, it exchanged its se- 
curities for the securities of eleven 
large companies and several of lesser 
siz. Since that time it has acquired, 
through subsidiary companies and 
otherwise, seventeen other properties 
or corporations. The corporation owns 
or leases 27 railroad companies 
through its subsidiary companies with 
a total of more than 1,000 miles of 
main line tracks and a total trackage 
including branches and spurs of 3,779,- 
55 miles. All of these roads operate 
in the vicinity of the company’s va- 
rious properties. 

For administrative purposes. the 
functions of the corporation are cen 
tralized in sixteen of the more impor- 
tant companies. Subsidiary companies 
have a total of 147 works with the 
chief works in the Pittsburgh district 
and the remainder scattered through- 
out the east. It would prove tiresome 
to go into the details of the corpora- 
tion’s ore mines, coal properties, ore 
receiving docks and railroad and ma- 
rine equipment. Suffice to say that 
the corporation is a complete indus- 
trial unit, handling its own products 
from the time the basic materials are 
dug out of the ground to the time the 
finished products are delivered to the 
warehouses of jobbers and consumers. 

Las! year the corporation employed, 





on average, 246,753 persons who were 
paid wages and salaries totaling $442,- 
458,577. If all the employes of this 
colossus of steel were gathered to- 
gether in one location, they would ex- 
ceed the population of a city the size 
of Providence, Rhode Island. There 
are approximately 100,000 owners of 
Steel common, equivalent to the popu- 
lation of the size of a city like Law- 
rence, Massachusetts. When the cor- 
poration was organized all of its com- 
mon stock was “water” but the water 
has been replaced by solid assets, re- 
turned from earnings, until now the 
common has a book value of approxi- 
mately $275 per share. As the water 
has been gradually pressed out of the 
junior issue the stock has correspond- 
ingly passed from the speculative to 
the investment class with a consequent 
lessening of its speculative activity. 
Steel common is still a very important 
market factor, but it no longer is re- 
garded as a market leader to the ex- 
tent that it was so regarded ten or fif- 
teen years ago. 


Not a Trust 


The oft-repeated statement that this 
great corporation is a trust, i. e, a 
monopoly in restraint of trade, was 
finally laid to rest through the Federal 
anti-trust suit begun in October of 





totaling $1,755,477,000. 1916 was the 
year of greatest earnings on the com- 
mon, the amount being $48.50 per 
share. The fact that the year of larg- 
est earnings on the common followed 
two years after a year when the pre- 
ferred dividend had not been fully 
earned, indicates the extreme vicissi- 
tudes of the steel industry. 

In its twenty-four years of existence 
the U. S. Steel Corporation has earned 
upwards of two billion dollars for its 
stockholders. Of the total, see graph 
herewith, the preferred stockholders 
have received an average of 7% or a 
total of 166% % and the common stock- 
holders 117%% or an average of 4.6% 
per annum. Upwards of $887,555,000 
has been put back into the company’s 
properties. Apparently the preferred 
stockholders have had the best of it 
but it should be remembered that when 
the corporation started its common 
was all “water.” That has been 
squeezed and the prospects are now in 
favor of the common stockholders since 
7% is the most that the preferred 
shareholders may receive in any one 
year. 


Gary an Able Leader 


The Steel Corporation is fortunate 
in having as its generalissimo a man 
like Judge Elbert H. Gary. The com- 
pany is so big that it requires not only 
a practical type of mind but also the 














1911. The lower court decided unani- 
mously in favor of the corporation 
and on appeal 

the U. S. Su- 

preme Court up- |/!40 

held the lower 

tribunal, stating |/)30 
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balance available 
for dividends 50 
aggregated $85,- 
067,000. The bal- 
ance for the 
common was 
equivalent to 30} 
$11.77 per share. 
From the view- 
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broadest type of executive to keep its 
millions of cogs moving smoothly. 
Judge Gary graduated into the steel 
business from the bar, as did Judge 
Lovett in the railroad business. Of a 
quiet, unassuming nature, the very 
eminence of his position thrusts him 
into the limelight of publicity. No one 
who has followed the fortunes of U. S. 
Steel can fail to be impressed by the 
master craft which which its chairman 
of the board has guided this great in- 
dustrial ship past the shoals and reefs 
which bestrew its course. Judge Gary 
is a Disraeli of modern business. 

At is approaches a quarter century 
of corporate life the U. S. Steel cor- 
poration finds itself not only the 
world’s largest manufacturer of steel 
but the world’s strongest corporation. 
It has expended hundreds of millions 
on its properties but outside of its ini- 
tial financing has never gone to the 
public for money. Its total assets 
aggregate nearly two and half billions 
of dollars and the undivided surplus 
on December 31 last exceeded half a 
billion. 

U. S. Steel was the first billion- 
dollar corporation but not the last. It 
is a billion-dollar concern, not only 
from the viewpoint of capitalization, 
but also in respect to its yearly volume 
of business. 

Its great economic contribution is 
the fact that it blazed the way for the 
acceptance of the theory of big busi- 
ness. It showed that not only are 
stockholders and employes better off 
under the aegis of a large and intelli- 
gently handled corporation, but that 
the industry itself enjoys a greater 
stability. To return to the interne- 
cine steel strife which marked the 80s, 
would be retrogression. Temporarily 
the consumer benefits from trade wars 
but the burden falls heavily upon the 
worker and the stockholder, and even- 
tually the consumer pays the costs. 

It need not be said that those who 
have retained Steel common for years 
have profited from their investment. 
There appears no reason to doubt that 
the future, broadly speaking, will be 
as profitable. 
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Preferred Stocks 


REFERRED stocks held well un- 
P der the onslaught witnessed in 

the stock market. Sound and 
middle-grade preferred stock yielded 
practically no ground, although losses 
of from 5 to 40 points were witnessed 
in market quotations for common 
stocks. Chicago & Northwestern and 
New York, Chicago & St. Louis pre- 
ferred lost a couple of points, but this 
was mainly due to the thinness of the 
market. On the other hand, there were 
a number of strong spots. California 
Petroleum preferred advanced to 112. 


The rails were more susceptible to the 
selling pressure than the industrials, 
In the speculative section, losses were 
quite marked. Rock Island preferred, 
Western Pacific preferred, Gulf, Mo. 
bile & Northern preferred and similar 
senior stocks were down five points 
and more, but it is quite likely any 
improvement in the general market 
will show the greater portion of these 
losses recoverd. At around present 
quotations, these stocks appear attrac. 
tive. Goodyear Tire & Rubber pre- 
ferred is another attractive issue. 
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PREFERRED STOCK GUIDE 
(LISTED IN ORDER OF PREFERENCE) 
These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes 
Fam | Into Consideration Assets, Earnings and Financial Condition of the Companucs 
Sound Investments Times 
Div. Rate Approx. Approx tDivid'd 
INDUSTRIALS: Spershare Price Yield Earned 
Mack Trucks, Inc., Ist.......+++++++- (c.)... 7 107 6.5 5.5 
General Motors Corp.........seeeeees: (c.)... 7 105 6.6 (y)5.1 
Seer GE GOR... ccccccccccceccce Doce 7 108 6.6 3.5 
Loose-Wiles Biscuit Co. Ist. ocl@ doce 7 107 6.5 2.5 
Studebaker Corporation .... a 7 112 6.2 20.0 
Schulte Retail teores Corp... Ss 3 113 7.0 (w)10.0 
Gimbel Brothers, Inc....... — 7 103 6.8 3.3 
Baldwin Locomotive Works..........- _* 7 112 6.2 3.2 
Endicott-Johnson Corp. .......++e++++- ) 7 115 6.0 4.5 
American Smelting & Ref. Co... oe(@.) 0 7 108 6.5 1.7 
American Steel Foundries...... a CS oe 7 110 6.4 6.7 
U. S. Industrial Alcohol Co..... — “ 7 107 6.5 5.2 
Associated Dry Goods Co. Ist......... (e.).. 6 99 6.0 40 
PUBLIC UTILITIES: 
North American Co........+sseee++- oefd«co 8 48 6.2 (w)6.9 
Philadelphia Company.............+.--- (c.)... 3 47 6.4 5.6 
RAILROADS: 
Chicago & Northwestern............- (e.). 6 7 112 6.2 +e 
New York, Chicago & St. Louis....... (e.) 00 6 89 6.7 (y)3.7 
| Chesapeake & Ohio conv.............- (]}).0 6.50 107 6.0 9.0 
Middle-Grade Investments 
INDUSTRIALS: ; 
Bush Terminal Buildings Co........... (c.)... 7 97% 7.2 1.1 
Deere, Bee GO. . oon ccccccccceccecceoeGipece 7 96 7.3 3.9 
Cuban-American Sugar Co............. (e.)ce 7 96 7.3 7.5 
Calnornia Petroleum partic. pfid....... (c.)... 7 112 6.2 1.3 
American Ice Company...........-- (n.c.)... 6 75 8.0 2.0 
Armour & Co. of Del. .........-055> (c.) 7 91 7.6 (w)2.3 
Allis-Chaumers Mfg. Co...........++-- (c.) 7 106 6.6 28 
| Genl American Tank Car Co......... (€.).. 7 97 7.2 4.0 
| Natl. Cloak & Suit Co........-...+ +. (c.)..- 7 101 7.0 4.5 
| 
PUBLIC UTILITIES: 
Radio Corp. of America A pid... (c.) $8.50 50 7.0 (w)3.5 
Amer. W. Wks. & Elec. Corp. Ist... ..(c.) 7 102 68 2.8 
Metropolitan Edison ...........+++- (c.) 7 101 7.0 (w)2.3 
Public Service of N. J.....+..-+-+-- (c.) 8 lll 7.2 3.4 
RAILROADS: 
Baitimore & Uhi0O... ...-.eeeeeeeess (n.c.)... + 64 6.2 (y)4.75 
Bangor & Aroostook......-...---+-++-. (c.)... 7 94 7.4 25 
Coiorado & Southern Ist pid......... (n.c.).. 7 60 6.6 7.5 
Sem-Speculative Investments 
INDUSTRIALS: 
Famvuus Players-Lasky Corp..........-- (c.)... 8 107 7.4 (y)6.5 
Pure Oil Co. conv. pid. .....eeeeeeee-- 8 103 7.7 42 
American Beet Sugar Co.........---- 48.6.) 6 84 7.1 1.5 
National Department Stores.........-.- (@.) 0 7 97 7.2 4.0 
Fisher Body Corp. of Ohio.......-...- (c.)..- 8 105 7.6 
Austin, Nichols & Co..........sseeessseseee 7 90 7.7 1.8 
Worthington Pump & Mig. “A”.....-. (c.)... 7 81 8.6 2.0 
Orpheum Circuit ....----++--eeeeee- (e.) 06 « 101 8.0 (w)3.2 
International Paper Co.......-++0e+-+- (ec)... 6 73 8.2 1.75 
BLIC UTILITIES: 
Pa. Water Wks. & Hiec. 2d pfd...(n.c.)... 6 100 6.0 2.8 
Speculative Investments 
eng oy (5-7%) 7 95 7.3 (x)1.35 
i , Rock Island & Pac....... Boece : x 
Soe obile & Northern. .......++...- CE.Joce 6 90 6.6 (x)1.3 
Western Pacific. ......--seeeeeereeeces (c.)... 6 89 6.7 (x)1.00 
(c) Cumulative. (n.c.) Non-Cumulative. * Based on average earnings during past 
(w) Average for last two years. six years. : , 
x) Average for last three yeare. ¢ Average number times earned last five 
ty) Average for last four years. years. 
(z) Stock was issued t year. 
L ~ — 
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Industrials— Rate Recent mt As 
1922 1923 M'ths M'ths ($) Price (%) Current Liabilities 

Bi EL icicnssdoecnngnbsidhiaiminain 5&3 1881 662 656 b& 99 © 40 6%tol December 81, 1924 
Pe Sli cock i ea ee ~ 0.06 def. 0.83 156 + ~.. +‘ ... & tol December $1, 1924 
GEE 4 non knbcimasicadissuanatecennans 4.11 600 3891 s0l 6 #47 7.5 6 tol December 81, 1923 
RE MEE osinnshebdssniddndinesdsdehenswe 097 +184 #o77 .. 2 ..  2%tol December 81, 1924 
Amer. La France Fire Engine.. ? 90 17% 090 171 #4.41- 12 80 9 tol December 81, 1924 
Amer. Druggists’ Syndicate .........--.-++---+- 063 = 0.27 )~=—S 2.85 6 .. Net Current Assets $3,390,000 
Amer. Hide & Leather Pfd............-- sateen 4.20 def. 189 428 62 si 34 tol December 31, 1924 
SGN, DUNE sth ab tcabaeenctensiabaecens 1 2125 401 9.80 t8 124 64 10%tol December $1, 1924 
Amer. Steel Foundries .......ccccscecscesesses 4.30 9.70 281 #575 us 49 6.1  634tol December 81, 1924 
NE TEE es vsccccantissensceseveeienses Lia TCiOCC*«C‘COSOS;*C‘*SAL:SC .. 5% tol December $1, 1924 
DUET intaah cca ckbeenskuubeesssinasauendaa 342 $90 29 4360 ~—.. 18... 2 tol December 81, 1924 
Sf” FARRER PPP ORELOF q def. _ def. def. 15 .. 19% tol December $1, 1924 
& rrenpeeeeepreree onkaeiens 6.09 7.94 $08 481 #4 85 86 $8tol December 81, 1924 
CR EE tbc ccc stackesaseanaess OEE 1201 1415 410 69% #+%|jS§ 68 79 154 tol December $1, 1924 
Jo 9 Uo EERSTE 11.14 763 5.62 1000 7 °&«,992 76  4&4tol December 31, 1924 
Colo. Fuel @ Iron.............-- esecescccsess def. «1.67.38 1.05 ss 34 ~—SCi«( Ss ~SSsSC« 8 tol December 31, 1924 
COME BNET nn0c0nenensnesseesse<snecss as keSS k&S9 kle2 k361 2 38 53 12 tol December 31, 1924 
du Pont de Nemours...........--.---.-+-++---- k5S.62 1893 5.84 1245 10 141 7.1 _11}4tol December 31, 1924 
Endicott-Johnson .........ccccseseess nic Se 13.77, +7.95 S18 604 S&S 65 7.7 $8 tol December $1, 1924 
PEMOUS FUGGD occcccesccccocccvccsccccvccces 14.72 1498 432 ___ 20.08 8 :) 84 8tol December 27, 1924 
GUN cca tintedeadbaeraisietiecers k6.76 k10@@ k460 737 #46 70 86 4% tol December 81, 1924 
EE cdeniccicectesaes esssscscescecesccess = GON GEE Man mae  S& .. 32}tol December $1, 1924 
ON EE SIO nis octsaceetaedseces esgeseses 726 12.78 4421 #748 «cS 71 . 7.0  8}tol December 31, 1924 
SRE MET acutcctanctethanchbuaneesennsonss 650 660 211 CS a a er 534 tol December 31, 1924" 
Hudson Motors ..............-- ‘cseeneeneaaniee m6.03 m666 3.03 m61l 3 43° «7.0 ~=—So 284 tol November 80, 1924 
Lee Rubber & Tire.. 247 def. _ def. _—deef. ae ee 2 tol December $1, 1924 
SRE SE tchechbentsnsekcenseausesnssntens 9.94 20.71 1018 1795 6 186 4&4 9%tol December 81, 1924 
ll MET snntcencicicnnienmneeedesensnees k7.64 kO1l k464 1169 G6 99 61 734 tol December $1, 1924 
NEE cntinsteehtebcsensscrevbatinabes 447 2.61 3 45 67 8 tol December 81, 1923 
Pierce Arrow Pfd.......... SLE RELIES 2.78 153625... 45 3% tol December 81, 1924 
DT TET ccsncniiwieesttakelssneneetans 839 3.80 9.34 a aes 6% tol December $1, 1924 
Republic Iron & Steel. 15.00 311 055 = 54 tol December 31, 1924 
Sloss-Sheffield .......... nana oe 7.1 1% tol December $1, 1924 
Spicer Manufacturing ... 266 6157 ©=68.00—t—=i«‘ts a 2% tol December 31, 1924 
EE crscsswsescesss 416 423 —O7.87 5 61 82 6%tol December $1, 1924 
Stromberg Carburetor 1162 494 720 6 66 9.1 8% tol June 30, 1924 , 
Studebaker ........... __k9.22  k3.88 7.03 @ 43 938 $$ tol December 81, 1924 
Timken Roller Bearing . 43 67 253 #4483 #3 39 ©@7.7 914 tol December 31, 1924 
Epa Arne eee eremens 6.80 846 412 1093 ®&+«;1}6 116 65.2  6%tol December 81, 1924 
U.S. Rubber .......---ceeeescceceeeeesseeees 208 828 204 S887  .. #«4+‘S7  .. 2% tol December 81, 1984 
1, Ti tT ncnicudnnnendshecesaashonnentnonen 2.85 1648 847 41176 d7? 4116 60 4% tol December $1, 1924 
WEE": ds nsscukentacnassseedemninccoutes 079 +=%184 #115 #419 ~~ 27 ~_—-«.._~__ Net current assets $5,823,000 
CT: <siccsiknisessheviabesiseseuen .— — oo Ea. .. %%tol December 81, 1924 
Youngstown Sheet & Tube................ seces __ 1493 5.18 668 ASD 5% tol December 31, 1924 

Oils— 
CeMNCGED TORTIE 000000000000. ccccccccccces tk4.18 $5.00 =f1.91 3246 1.75 29° 60 8%tol December 21, 1924 
Cosden & Co... " ¥e 3425 def. = 98.700—~‘(‘(‘“‘CCC‘C<;O:;”;SCT -. _1tol June 80, 19% 
Houston Oil .. $2.75 $3.96 ~_ $5. 30 __ $8. 3 64 rp 5 tol December 31, 1924 
Marland Oil $4.44 1.52 t2.36 __:- 85 _:. 2 tol September 30, 1924 
DUE TE cccctintevestnacsetnasiuneneseeeia 13.37 {2.55 %1.66 2 54 43.7 2 tol December 31, 1923 
Pan-American B ... . 21175 8.00 ~~ 6 7 £4,178 2 tol June 80, 1924 : 
= Petroleum .... —_*. 80 ) ‘8. 4 t4. 13 ___ ¢4. o 2 37 6.4 34 tol December 31, 1924 
2 Se eeeerpere Se PE MENGE a, ee _ 150 27 #4255 4 tol Mar. 81,1994 
CE IND sacccnsacntnceccetscssoons 8. 2 def. F166 sss ss ss HK OT |_ August $1, 1924 

Mining— 
MMOD, HEINE sncceneccsscacsnnseseeecsesess $3.28 8.84 646 12.60 6 93 65 4% tol December 31, 1924 
CORE TE WE 5.06000000056004nsecnees0s0iess 022 tdef. O73 tact 27 PP 3} tol December 81, 1923 
Nn dda paedeenn Pp Pp oat 5 27 12% to 1 December 31, 1924 
Nevada Consolidated ........---ssseeeeeeeeeees def. 1.05 0.38 0.88 14 ve 8 tol December 81, 1923 
Wy GUE 9.0000n00004000006800008608000 def. 065 ~—*0.29 ~=—«*0.79 13 - 6 tol December 81, 1923 
OUND GEE cncsccnccscccencsecce Lesenencenses 1037.00 75—SCOCSCSSCSSSCS)~SCSCto December 81, 1023 

















* Before depreciation and depletion. 

t Dividend rate covers regular dividends on yearly basis. 

t After deducting depletion ae depreciation. 

b Extra dividend of of $1 deci ared paid October 15. 

c Stock dividend of iiss declared payable on March 18 to stock 
of record March 2. 

d Including extra dividends of 50 ce 

h 25c extra declared payable March” s 1928, 
February 17, 1925. 


ly. 
to stock of record 


u Stockholders meet April 22 to approve ve of 5 shares of 
new no par value stock for 4 shares of the old his is equivalent 
to a 25% stock dividend. 


j Earned $1.67 on preferred in 1922. 


Ratio of Current Assets to 








k On present outstanding stock. 
1 Earned $4.40 on preferred. 
m Years ended November 30. 


p For 9 months ended December 81, 1924, earned 78c a share 
compared with 40c a share for year ended March $1, 1924. 


q Earned $4.58 a share on preferred. 


s Year ended March 81, 1924, earned $3.21 a share, compared with 
$1.37 a share previous years. 


t Declared $10 extra payable quarterly during year 1925. 
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A Good Lesson 


*t PRICE-REACTION in securities, after 

~¥ a prolonged advance, is often referred 

to as a “good corrective” marketwise. 

Under the pressure of such a reac- 

tion, financially weak holders, who have 

acquired stocks and are carrying them on inade- 

quate margins, are “shaken out’”—i. e., forced to 

sell. Thus, a large supply of securities formerly 

lodged in weak hands passes to strong ones, and 

in the process the underpinnings of the market are 

strengthened and its future course rendered more 
secure. 


A price-reaction is also a good corrective in other 
respects. 

For one thing, it serves as a check upon exag- 
gerated confidence and keeps people who might 
otherwise do so’ from entertaining fulsome views 
of what the future will bring. It serves to remind 
business men and investors that prices and pro- 
duction cannot continue to soar indefinitely—that 
there is always a point beyond which consumption 
cannot go—that there is a limit to the proportions 
which prosperity can assume. It serves as a re- 
minder, too, of the problems which we always face 
—difficulties of one sort and another which are 
constantly accumu.ating, which must be recognized 
and provided against if they are to be overcome but 
which, without a price-reaction we would be likely 
to ignore until too late. 
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Even for Income Investors, a sharp price-reac- 
tion has its value. For it serves, or should serve, 
to impress them with the risks attached to weakly- 
margined dealings in speculative securities as com- 
pared to outright, or nearly outright, purchases of 
investment securities. 

Without such warnings from time to time, In- 
come Investors would be very likely to desert the 
peculiarly sound and stable issues to which they 
have confined themselves in the past and climb 
aboard the speculative band-wagon, along with the 
hordes of amateur-speculators, who so regularly 
lose, and the few students of speculation who profit 
from their superior knowledge. Thus, more than 
likely, the Income Investors themselves would join 
the losing side—for the absence of intermediary 
price-reactions would merely postpone the ultimate 
day of reckoning. 

Receiving such impressive warnings as sharp 
price-reactions bring, however, Income Investors 
beget a new appreciation of the type of securities 
they are accustomed to hold; they have a new il- 
lustration of the compensations that exist for low 
yields. 

Thus, where the amateur speculator (who nine 
times out of ten, is not a speculator at all, but 
merely a credulous gambler), is likely to be taught 
the utter futility of his ways by a sharp price- 
reaction, the Income Investor is likely to find in 
such a reaction the most impressive illustration 
of the wisdom of his. 


THE MAGAZINE Of WALL STREE!I 





























Experience 


Building Your Future Income 


Experience 








How We Acquired Our 
First $10,000 


The “Buy Cheaply—Reclaim Carefully 


—Sell Profitably” Plan at dts Best 


By THERESE D. ESTHER 








HESE true stories of how they made—or are making—the grade 
financially, submitted by readers of the BY Fl Department, make 


fascinating reading— 


They are replete with practical suggestion and interesting and 
enlightening incident, and all through them runs a pleasing—even 
inspiring—vein of cheerful, forward-looking courage and wholesome 


ambition. 








\IX years ago, Bob and I were 
married. 

We were just out of college and 
found it hard to live on Bob’s small 
salary. It hurt to go without the 
things we had always had—to turn 
down invitations we wanted to accept 
because we could not afford to return 
them—worst of all, to know people 
were making fun of the way we were 
living. 

My husband and I thought it all over 
and decided to forget other people and 
what they said, and to live as we 
thought best and be happy. 

It was then that certain policies of 
living were formed which we still fol- 
low and deem very prudent. 


Our “Policy of Living” 


One-fourth of our salary is always 
put aside and invested each month, as 
is, also, all income derived from in- 
terest and profit on investments. 

We never buy until we can pay cash 
for things. . That way, the price is al- 
ways lower and we are never bothered 
by payments to be made. We never 
run accounts, but pay cash as we go. 

A budget is not followed, but accu- 
rate accounts are kept of the money 
we spend, so we know just where it all 
goes. 

We never buy anything impulsively, 
but always consider whether the thing 
is worth the price to us. 

At first, we lived in a small fur- 
nished apartment, but, after a year, 
we wanted a house so Bob and I started 
out to look for one. We searched and 
searched, but all the houses that suited 


for APRIL 11, 1925 


us were far too expensive, it seemed. 

One day, however, we did find it. 
The owner needed money and had to 
sell, but no one would buy as the place 
looked so badly. The lawn was not 
even graded, and all grown up to 
weeds. There wasn’t a sign of a 
tree, flower or shrub. The paint was 
all off, the sidewalk was broken up, 
and, inside, the paper was dirty and 
the floors and woodwork in bad con- 
dition. 

However, Bob and I realized that 
the house had possibilities, and as it 
was on one of the best streets in town, 
we finally decided to buy it. The price 
we paid was $4,000. 


A Profitable Re-Sale 


Our next step was to get busy and 
fix our house up. Most of the work 
we did ourselves, and soon we had a 
very nice place. We made a good 
lawn, put in a new sidewalk, painted 
the outside, papered and painted in- 
side, planted lots of shrubs and flowers 
and several good-sized trees. 

After our house was purchased, it 
was necessary to furnish it. But our 
tastes were too extravagant. Finally, 
we hit upon an idea and began to 
watch the papers for offerings of sec- 
ond-hand furniture. 

Some very nice things were found 
which, when painted, refinished or up- 
holstered, as the case might require, 
could hardly be told from new. 

In this way, my husband and I were 
able to furnish our home very nice and 
still reasonably. 

Five hundred dollars was spent fix- 





ing the place up and then it was sold 
for $6,500, giving us a nice profit of 
$2,000. 


Several Similar Deals 


Several similar deals were made, all 
of which turned out very profitably for 
us. Bob and I are always on the 
lookout for a “good buy,” and when 
we find one, we take advantage of it. 

It seemed, about this time, that we 
must have a car, so we watched for 
a good used car. We bought one, fixed 
it up, kept it a year and turned it in 
for just a little less than we had paid 
on a smal] closed car. 


“Discovering” Investments 


Our money had always been put into 
a savings account at the bank or into 
real estate and our account was grow- 
ing quite large. One day, brother Tom 
told us we were foolish to keep so 
much money in the bank when it could 
be safely invested and still bring us 
in six per cent. interest. He showed 
us some tables, too, that gave an idea 
of what interest really amounts to. 

Bob and I were very interested but 
extremely ignorant about such things. 
We started to look around for informa- 
tion on such subjects and found a copy 
of THE MAGAZINE OF WALL STREET on 
my brother’s desk. 

Bob remembered that he had often 
seen this magazine on his father’s 
desk. The magazine was borrowed and 
it proved so interesting that I dug up 
a lot of old copies and we read them 
all. 

Then my husband and I began to 
watch stocks recommended and finally 
started in to invest our money. 

We had made money by following 
several] suggestions given in this maga- 
zine and, too, we have never lost any. 


Our “Policy of Investing” 


Just as we had originally formed a 
“policy of living,” so we now soon 
formed a “policy of investing.” This 
is it: 

Bob and I keep almost no money in 

(Please turn to page 1061) 
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Facts Worth Knowing About 
Bonds and Bond Yields 


How Bond Yields Differ from Those of Stocks 
— Methods’ Used in Figuring Them Out 


By RALPH RUSHMORE 





A bond, on the other hand, 





F the many puzzling 
O subjects encountered by 

the newcomer in Wall 
Street, perhaps none is much 
more puzzling than the gen- 
eral subject of “yields.” 

The newcomer finds, first, 
that the expression “yield” 
means one thing, whereas any 
one of the expressions “in- 
terest rate,” “dividend rate” 
or “coupon rate” means some- 
thing entirely different. 

He also discovers that there 


The whole subject of “yields” is con- 
fusing to the average investor. 


For those desiring an understandable 
explanation of the subject, this article, 
written in the simplest language possi- 
ble, is recommended. 


always has a maturity—that 
is, a definite date upon which 
it will have to be redeemed, 
at its “face” or “par” value, 
by the issuing corporation. 
Why is this so? For the ob- 
vious reason that a bond is a 
form of borrowing—a funded 
debt; and it is sold with the 
understanding that the indebt- 
edness will be met in full, at 
a specified time, i. e., the ma- 
turity date of the bond. 





is a vast difference between 


It follows, then, that the 





the “yield” from a stock and 
the “yield” (to maturity) from a bond. 
And finally he learns that the method 
of figuring a bond’s “yield” is very 
different from that used in figuring 
the yield from a stock. 
All of which discoveries should be 
enough to puzzle most anybody. 


How “Yield” Differs from “Dividend 
Rate” 


Once the newcomer sits down and 
digs into the subject of “yields,” how- 
ever, he finds it very easy to brush 
aside the puzzling features and get 
into the reasons why. 

Thus, he learns at the outset that 
the expression “yield” conveys the re- 
turn from a given security in terms 
of the price paid for it by the inves- 
tor, whereas the other expressions 
(dividend rate, interest rate, coupon 
rate, etc.) merely convey the return 
from the security in terms of the se- 
curity itself. 

From there, it is an easy step to a 
comprehension of why the yield from 
a certain security may be very differ- 
ent from the dividend rate. The in- 
vestor simply bears in mind what has 
just been said, i. e., that yield takes 
into consideration the price paid, 
whereas dividend rate does not; there- 
after, he immediately realizes that, 
since a _security’s price constantly 
shifts and changes in the market, the 
yield from that security must be sub- 
ject to similar variations even while 
the dividend rate remains unchanged. 

Let us take, as an example, “XYZ” 
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stock of par value $100, which, we 
will say, is paying dividends at the 
rate of $6 per share and sells at $109 
per share: 

In this case, the dividend rate and 
the yield will be one and the same, i. e., 
6%; for the dividend rate of $6 is 6% 
of 100—and 100 represents both the 
market price and the par value. 

Now let us suppose that XYZ stock 
declines 20 points in price, due to a 
little flurry in the market, but that no 
change is made in the rate of divi- 
dends paid. In that event, the inves- 
tor can purchase the shares at 80; and 
although the dividend rate will con- 
tinue to be 6¢% of par, or $6 per share, 
the “yield” will have risen to 7.50%. 

In other words, the investor will be 
getting a 7.50% return from a 6% 
stock. 


Why “Bond Yields” Are Different 


That much having been learned, the 
investor’s next problem is to determine 
the difference between the “yield” from 
a stock and the “yield” from a bond. 

Here again, the road to understand- 
ing is simple and clear: 

A stock has no “maturity.” That 
is to say, it continues to be outstand- 
ing as a “partnership share” in a cor- 
poration just so long as the corpora- 
tion it represents continues to func- 
tion. This being so, a stockholder’s 
investment, to all practical purposes, 
is of infinite duration, and the mar- 
ket price for issues of its class will 
alone control its value to him. 


buyer of a bond cannot figure 
his “yield” (that is, the net return 
to him in terms of the capital in- 
vested) in the same way the buyer 
of a stock can figure his yield. 
Whereas the latter (the stock buyer) 
can assume that his stock will exist 
as a medium of investment forever, 
whose value will only be controlled by 
the destinies of the corporation, the 
buyer of a bond has to consider the 
fact that his security has a definite 
maturity and that, on that date, he 
will have—or be able—to turn it in at 
a stipulated price regardless of what 
price he may pay for it today and re- 
gardless of the corporation’s fortunes 
meanwhile. 

In other words, the bond buyer can- 
not content himself with considering 
his “yield” solely in terms of the price 
paid and the interest rate received. 
He must also consider the maturity 
value. 

The factor of maturity, then, ac- 
counts for the difference that exists 
between the method of figuring the 
yield from a stock and that from a 
bond. 


How to Figure Bond Yields 


So far, so good. Our investor now 
recognizes the difference between an 
interest—or dividend—rate and a 
yield; he also knows why the yield 
from a bond must be figured differ- 
ently from the yield from a stock. 

It remains to explain how bond 
yields are figured. 

All the while an investor is holding 
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and par value 























~___ 6Y%| 66.20| 71.61| 77.02| 79. ).72| 82.43| 85.13] 87.83 
~ 6.20] 65.58| 70.96] 76.34| 79.03] 81. -72| 84.41| 87.09 
6%4| 65.18] 70.53| 75.89| 78.57| 81.25| 83.93] 86.61 
~—$.30| 64.77| 70.11] 75.45| 78.11| 80.78| 83.45| 86.12 i" oo 
~~ 6%| 64.17| 69.48] 74.78] 77.44 80.09] 82.75| 85.40 
~_6.40| 63.97| 69.27| 74.57| 77.22] 79. 86| 82.51| 85.16 
6%4| 63.18| 68.44| 73.70| 76.33| 78.96] 81. 59| 84.22 
~ 6.60| 62.40| 67.63| 72.85| 75.46| 78.07| 80.68| 83.29 
654| 62.21| 67.42| 72.64] 75.24| 77.85| 80.45| 83.06 
——$.70| 61.64 66.82| 72.01| 74.60] 77.19| 79.78| 82.38 
6%! 61.26| 66.43| 71.59| 74.17| 76.76| 79.34] 81.92 
ae “60.89| 66.03| 71.18| 73.75| 76.33] 78. .90| 81.47 
%| 60.33| 65.45| 70.57| 73.13| 75.69| 78.25| 80.81 
__ <4 60.15| 65.26] 70.37| 72.92| 75.48| 78.03] 8 80.58 





must also be con- 

18 Years sidered. The fi- 

Percent ; 3 nal result is then 

per 3% |3%%| 4% |4%4% 48 (ar 5% aah ob @ wen 
basis. 





In this way, 
the investor not 
only knows what 
actually 
going to get 
from his bond, 
but he also knows 
how that return 
is to be affected 
by the relation- 
ship existing be- 
tween the price 
paid and the par 
value. In other 
words, he knows 
what the ulti- 














mate net return 





A TYPICAL “BOND YIELD” TABLE 


Showing the yield from 3-5% bonds at various prices 
having 18 years to run 


a bond, he will be receiving the regu- 
lar interest rate from it (assuming the 
corporation remains solvent). How 
much this yearly interest rate will 
amount to over the period to maturity 
must depend, of course, on the remain- 
ing “life’ of the bond—that is, the 
number of years it has to “run” from 
the date of the purchase price. Thus, 
if it be a 6% bond with 10 years to 
run, a $100 issue will receive $60 in 
cash interest, all told; if it have 20 
years to run, the total cash interest 
will amount to $120. 

Now, were the bond to be purchased 
at par, it follows that its redemption 
at maturity would not affect the yield 
from it. Having paid $100 for it, 
when buying, and receiving $100 for it, 
when turning it in, the investor’s yield 
would be controlled solely by the cou- 
pon rate of the bond. 

But suppose the bond were to have 
been purchased at 90—or 10 points be- 
low par. In that event, the investor 
would receive, at maturity, a profit of 
10 points per bond, over and above his 
cost price; and this, necessarily, would 
serve to swell his net return. 

Or suppose the bond had been pur- 
chased at 110—or 10 points above par— 
or “at a premium,” as the saying goes: 
In that case, the investor would get 
for his bond at maturity 10 points 
less than it cost him, and his net 
return would be lessened, in like pro- 
portion, 

Instead of a bond’s yield being fig- 
ured like that of a stock, then—by 
merely striking a ratio between (1) 
cost price and (2) dividend rate, the 
additional factors of (3) number of 
years to run and (4) relation between 
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will be in terms 
of his _ invest- 
ment, all estab- 
lished factors 
considered. 

And that is yield. 


Reading the Bond Tables 


“But,” objects the investor, “what 
good does it do me to know that much 
about yield? Certainly you don’t ex- 
pect me to work out a formula, includ- 
ing all those four factors, do you?” 

No, friend investor, we don’t. What 
is more, we shouldn’t care to undertake 
the production of such a formula our- 
selves. 

As a matter of fact, the formula for 
figuring the yield of a bond has a very 
understandable basis. Thus, if you 
buy a 6% bond at 90 and it has 10 





years to run, the yearly return will 
be at the rate of 6.66% and this will be 
swelled, at the average rate of 1 point 
a year, by the maturity value of the 
bond. Roughly, then, such a bond may 
be said to yield 6.66% plus 1%, or 
7.66%. 

However, exact results may not be 
obtained by this method. Instead of 
the simple method used, one has to 
delve into the subject of annuities and 
figure out just what annuity in dollars 
will, in the period the bond has to run, 
accumulate to just the amount of the 
profit or loss involved when the bond 
is paid off. And it is this compara- 
tively exact formula which no investor 
can be expected to devise for himself, 
nor would we undertake to devise one 
for ourselves. 

Fortunately for everyone concerned, 
we are not dependent upon ourselves 
in the matter. Just as an easy, handy 
machinery has been provided for about 
every other process in modern life, so 
a “machinery” has been provided for 
determining a bond yield. We refer 
to the Bond Yield Tables, worked out 
years ago by mathematical experts, 
from which the yield to maturity of a 
given bond may be determined quickly. 

A sample of one collection of Bond 
Yield Tables is offered in the accom- 
panying table. You will note that, at 
the top of the table, appears the line 
“18 Years”; that, running under this 
heading are a number of columns, of 
which the first carries the caption “Per 
Cent. per Annum” and the succeeding 
ones the captions “3%, 3%%, 4%,” 
etc. Here is how this table is used: 

Assuming that the bond in question 
has 18 years to run, and that the cou- 
pon rate is 3%, you look under the 
“3%” column until you find the price 

(Please turn to page 1046) 
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THE GRAPHIC METHOD OF FIGURING YIELDS 


A short cut to bond yields, used as described in the accompanying text 
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A Savings Plan That Works 


How We Have Secured Results 
Merely by Stopping the Small Leaks 


T would be hard to give a name to 
| our system of saving money, but 

I can tell how it works. It is prin- 
cipally the stopping of small leaks. 

We keep a good-sized box that is 
hard to open and in it we drop sav- 
ings. By “savings” I do not mean 
money of some special denomination, 
or odd sums that we think we can 
spare. Keeping a budget as we do, 
saving that way would merely be a 
form of robbing ourselves. You don’t 
save money by just fooling yourself, 
as so many people think. 

Our box contains mostly money that 
we have actually saved by deliberate 
and conscious effort. 

There was a time when we consid- 
ered such money as “velvet” and we 
hagtened to indulge a whim—usually 
spending more than the saving in the 
end. Now—and this is the secret of 
our success—we tuck that money away 
quickly before we think of spending 
it. Most of our saving comes from 
simply “taking thought,” from such 
homely stunts as cutting out a movie 
that we don’t care particularly about 
but were about to go to, any way; or 
from letting trolleys replace taxis, and 
footwork replace both at times; or by 
carrying baggage short distances and 
saving tips, etc. 

We try to avoid slot machines and 
all sorts of traps for cents, nickels and 
dimes. We refrain from the purchase 
of clothing in the first flush of its 
early seasonal bloom—it’s just as good 
and much cheaper a little later. 


A Typical Incident 


Here is a recent instance: The “lead- 


ing lady” had counted upon spending — 


$12 for sheets of a standard grade and 
price. Then she fussed around until, 
by dint of a little patience and watch- 
ful waiting, she obtained them for $9. 
Clink went three dollars in the box! 
We seek opportunities to save. Some- 
times we can do so by ordering things 
on the phone, and sometime we do bet- 
ter by shopping around. The other 
week we had enough work in the house 
to keep a cleaninyy woman busy for 
two days, but all pitched in and lent 
a hand and we only needed her for 
one day. Our cash box echoed once 
more to a merry tinkle, not such a 
small one either. 

We have found no end of things 
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By F. M. L. 


that we can do ourselves, that we once 
thought we couldn’t do, and it imposes 
no particular hardship on us but is 
fun. 

One day the pater familias came home 
with an unexpected raise. Before 
there was a chance to think up new 
ways of spending it the mater spoke 
up thusly: “Now listen, we’ve gotten 
along very nicely without this and can 
continue to do so. Let’s slip it into 
our box each month and pretend we 
don’t have it to spend.” So we did 
and never missed it, but oh, boy! it sure 
does count in swelling the total! But 
that is the way to do it—segregate 


the money instantly and padlock it, or 
it slips insidiously away. If left in 
the pocket until later it’ll go as sure 
as fate. There’s nothing spectacular 
about our method but it’s sure. 

We think this method has an edu- 
cational value for the family, too. It 
trains them to save, also promotes 
unity and a strong family spirit—an 
unselffish working to a common end. 

Of course, each of our children has 
a private savings fund, but just now 
we are all pulling together for a defi- 
nite result, and, do you know, it’s not 
a bad idea to do that sometimes in a 
family. ; 





Watch Out tor 
Unloaders 


Income Investors Advised to Scrutinize “Part 
Share” Offerings With Particular Care 


HE demand from Income Inves- 
tors for investment mediums 
available in smaller denomina- 

tions has made “part share” securi- 
ties—i. e., investment trust shares, 
bankers shares, mortgage bonds, etc.— 
increasingly easy to market. 

So easy, in fact, that indications are 
not lacking of a tendency in some 
quarters to “unload” holdings, at in- 
flated prices, through this “part-share” 
method. 

A recent exaggerated case was that 
of a distributing organization which 
marketed “part shares” of a certain 
stock at a price-equivalent about 50% 
in excess of whole-share value. Other 
illustrations, little less graphic, could 
be cited. 

The Income Investor, under the cir- 
cumstances, may well be very circum- 
spect in his consideration of “part- 
share” offerings. When the offerings 
represent “part shares” of a specified 
property there is no reason at all why 
he should not demand to know what 
price for the whole property is estab- 
lished by the figure at which the part 
shares are offered; and if that whole- 
price is out of line with the figure at 
which similar properties may be 





bought, outright, in the open market, 
there is no reason why the Income In- 
vestor should not question the attrac- 
tiveness of the part shares. 

The Income Investor who has been 
offered a “part-share” security would 
also do well to consider whether a 
property is not being unloaded through 
this “part-share” method which could 
not be sold, at the price established, 
as a unit. If he investigates, he will 
detect a decided tendency in this di- 
rection. It seems to be much easier to 
sell 500 “pieces” of a certain property 
at a certain price to 500 people than 
it is to sell the same property at that 
price to one or two persons. Why? 
Perhaps because the 500 will largely 
comprise amateur investors who are 
not so well-equipped to analyze 
values. 

The foregoing is in no wise intended 
as a reflection upon reputable offer- 
ings along “part-share” lines, nor upon 
the part-share idea itself. On the con- 
trary, the latter has frequently been 
commended here as a means of bring- 
ing investments nearer to the people. 

Every good idea is easily subject to 
abuse; and it is the abuses alone to 
which exception is being taken. 
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How Should the ‘Teacher Insure? 


N. Y. Life’s Accelerative Endow- 


ter from my 
daughter who 
wishes some ad- 
vice. After reading 
same, would be glad 
to have your opinion. 
She is engaged in 
teaching at a salary 
of $2,400 and is near- 
ing her 30th year.— 
W. 8. Hamilton, Mont. 
(Enclosure) 

“Mr. J-———— has 
been talking insurance 
to me 80 thought I 
would tell you what 
he has to offer and 
ask your advice. The 
policy he recommends 
matures in thirty 


I AM enclosing let- 


years. For $350 each 
year at sixty-one could 
get $10,000, and 
should he fall ill and 
be incapacitated he 
would receive $100 
each month during 
said iliness, That 
amount does not in- 
terfere in any way 
with what one is to 
receive at 60. 
“There are divi- 
dends also—that for 
the first year being 
$65.80. Should one 
wish, after the first 
year, he may deduct 
said dividends, and 
since the average dwi- 
dend is $125, the net 
deposit would be $225. 
Said policy matures in 
23 years if dividends 











are left in. 

“He has one for $450 which nets $10,000 at 
the end of 30 years and pays $150 indemnity. 
The dividends are such that if the dividends 
are taken out the net deposit due annually is 


$300. If one wishes, he may change from 
shorter to longer, or from longer to shorter 
terms. However, if he wished to change from 
20 to 30 years he would have to stand a phys- 
ical examination, whereas to go from 30 to 20 
docs not require any. 


“This is with the New York Mutual Life. 
I wish you would tell me candidly and hon- 
estly what you think about the whole thing. 
Is that too much money to put into one 
place?”—I, 





Your daughter has apparently been 
offered life insurance in the New York 
Life—an Old Line institution, excel- 
lently managed and with a fine repu- 
tation. The policy she is considering 
appears to be their 30-Year Accelera- 
tive Endowment with the Disability 
Benefit included and participating in 
annual dividend apportionment. 

This is a good policy for a young 
woman in your daughter’s circum- 
stances. It would help her to save 
systematically, thus building up old- 
age independence for her; and it would 
meantime provide protection for a 
beneficiary. It also includes satisfac- 
tory cash, loan and surrender values. 
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By Fiorence Provost CLARENDON 


The first year dividend she quotes 
would seem to be correct according to 
their present dividend rate. 

It is for your daughter to decide 
whether she can afford to divert the 
additional $10C towards the larger dis- 
ability benefit. A disability benefit 
providing an income of $100 a month 
is usually looked upon as a fair pro- 
vision under a policy taken in such 
conditions. 

Endowment insurance is an excel- 
lent investment for a business or pro- 
fessional woman. 


TO PROTECT HIS MOTHER 


And Also for HisOwn Future Income— 
30-Year Endowment Recommended 


My mother carries a death policy on my life 
which would amount to about one hundred 
and fifty dollars. 

Recently my father died, and he had a 
policy of the same amount which didn’t even 
pay the undertaker’s bill. For the first time 
in my life I realize how handy an insurance 
policy can be. 

I am the only unmarried member of a fam- 
ily of three, and should anything happen to 
me, had no provision been made for my 
mother, it would place the others in a very 
hard position as they would have to care for 
her. We all carry our insurance in the Pru- 
dential. 

I would like to take out a fair-sized policy, 
covering natural death, death by accident and 
20-Year Endowment. Will be 27 next August. 
What would you recommend and what com- 
pany would be best to take it in? I’U appre- 
ciate your help very much.—D, T., Philadel- 
phia, Pa. 





Your case is not unusual. Many 
people fail to appreciate the benefits 
of life insurance until the death of a 
near relative or friend who was under- 
insured. 

Apparently your father and mother 
took insurance on what is known as 
the “Industrial” form, which provides 
a small amount of protection for sick- 
ness and funeral expenses. As nurs- 
ing, medical and funeral expenses to- 
day often mount up into considerable 
sums, these small policies are fre- 
quently found inadequate. 

In your own case, you are seeking 
protection for your mother, and also 
to build up a fund for yourself later 
in life. I would suggest that you con- 
sider a 30-Year endowment rather than 
the 20-Year form. The premiums be- 
ing spread over a longer period would 
be smaller than on the 20-Year Endow- 
ment basis; yet, in your case, the pay- 
ments would not extend beyond that 


ment Approved in Actual Case 


period of your life when your income 
would normally be on an ascending 
scale. They would cease before your 
sixtieth year—at age 57, to be exact. 

On a non-participating basis, you 
could obtain a 30-Year Endowment 
policy (age 27) to cost $24.88 per 
$1,000. The participating rate (Pru- 
dential figures) would be $29.06 per 
$1,000, reducible by annual dividends. 
In the latter case, the dividends could 
with advantage be left with the com- 
pany to accumulate at interest pay- 
able on the maturity of the Endow- 
ment, thus affording an acceptable 
addition to the face value of the policy. 

The Prudential Insurance Company 
is one of the well-known Old Line life 
insurance companies, and fully merits 
your patronage. 





WOULD CONVERT HIS WAR RISK 


Is Advised to Communicate with the 
War Risk Bureau at Washington 
Will you tell me how much time I have yet 

in which to convert my War Risk Insurance? 

And what sort of policy do recommend? 

I am 33 years of age.—0O. L. W., Akron, O. 
My impression is that policyholders 

in the War Risk Bureau were origi- 
nally allowed to convert their insur- 
ance at any time within five years 
after the war but that the time has 
been extended. I have not kept in suf- 
ficient touch to be able to advise you 
what the present conversion privilege 
is, and would suggest that you apply 
to the War Risk Bureau for detailed 
information on the subject. 

We have usually advised holders of 
Government insurance to convert to 
the Ordinary Life plan because, under 
this policy, the insured enjoys the bene- 
fit of the Disability Provision not only 
up to age 60 or 65 (the age at which 
this benefit usually ceases in the 
policies of private companies) but also 
throughout life thereafter. 

On this basis, if the lack of vitality 
which comes with increasing old age 
unfits the insured from pursuing any 
gainful occupation, the benefits of the 
Disability Provision at once become 
operative, and future premiums are 
waived. 

This extension of the Disability 
Benefit is offered by the Government 
in lieu of pensions to ex-service men, 
in appreciation of their services to the 
country. 
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Four Brass Tacks 


By L. H. HORACE 


|First, set your financial goal. 

Unconsciously I set ours, while talking 
| to a group of Boy Scouts six years ago. 
In endeavoring to impress upon them 
the value of having a goal or objective 
for their lives, I spoke about savings, and told them 
that they should have an objective there also. Ours, 

I said, was $50,000, at fifty years of age. 

Before then I had not set a goal for myself, but 
since then I have gone steadily toward it, and I 
know that a goal is a real incentive. I enjoyed the 
curves of the engineer who wrote the splendid 
article in the October 25th issue of your magazine. 
It is of tremendous value to get things down in 
black and white. 


p Second, make out an annual budget. 
We run on a budget, or rather, I might 
| say, “at” a budget. After being married 
two years we kept an account of our ex- 
penditures for a year, and with those 
figures before us, we planned a budget for $3,600. 
We have run beyond it every year a few hundred 
dollars, but the classification of items which shows 
at the end of the year just where the money has 
— is the important thing about a budget, we 
ink. 
Keeping such accounts means a little work, but 
I believe it is the foundation of financial inde- 
pendence, for you must know where the money 
goes, if you want to stop the drains on your income 
that ruin you. 


Third, do not increase your expenses 

proportionately, as your income increases. 

Our income gradually increased, but 

we did not increase our budget, except to 

save more, and this is the secret of our 

success. Sometimes I wish that the income were 

not increasing so much, because the temptation to 
spend more at times, is strong. 

The first year our income was about $2,000, and 

it has increased to $10,000. This means, of course, 

that work has always been first, and as yet we 

have not joined the Country Club. 


Fourth, learn what to do with your sav- 
ings. 

We started a loan account, saving a 
dollar a week for each of us, five now, 
with our son and two daughters, and this 

year I started ar additional book, paying $234 a 
quarter. These accounts together mean a saving 
of $1,000 a year, and it is our education fund, 
forming the sheet anchor of our future income. 

We have made some money buying securities, 
and we have lost some the same way. When we 
1034 


were new at the game we thought bonds were as 
good as gold. Now we know otherwise. Virginia 
Carolina Chemical, Wickwire and Canadian Light 
and Power, are all charged up to experience. We 
now buy nothing without it being recommended by 
THE MAGAZINE OF WALL STREET.. 

Our method has been to borrow $5,000 at the 
bank, deposit the security as collateral, and then 
gradually reduce our bank loan. Why? Just 
psychology, for you will not buy something you do 
not really need, if you owe $5,000. 





Stocks are dangerous, especially if you make a 
few hundred dollars at first. So far we have 
avoided losses here, but each time a sale is made, 
there is a tendency which must be fought, not to 
sacrifice security for income. Thinking of our 
twenty year plan, gives us the moral support we 
need at these times. We have absolutely refused 
to buy stock in local undertakings, and have no oil 
stocks in our list of securities. All the life insur- 
ance I carry, is $10,000 with Uncle Sam, which is 
straight Life, and will be continued so. 

Our background is the small town. Fifty per 
cent of my class at Columbia elected to stay in New 
York City. I returned to my home town of 15,000, 
and started to practice surgery with an older sur- 
geon. I still prefer the assets of the small town, 
to the liabilities of New York City. 








BYFITS 
Recommendations Table 


(For Small Investors) 


Yield 
Recent to. 
$100 Bonds Pirce Maturity 


St. L. & S. F. R. R. prior lien 4s, ’50.... 74% 6.10% 
Laclede Gas 5%s, °53 99 5.70 
U. S. Rubber 5s, °47 8514 6.25 


Recent 
Preferred Stocks Price 


Cluett Peabody 106 
American Ice 76 
Mack Truck Ist 107% 
dined ntadnerd dameesin 7 51 
ST CE, WE cc chwavewoedans 114 


Per Share 
Dividend Recent : 
Common Stocks Rate Price Yield 


 & § & ere $9 133% 6.68 
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hat the News Mean 


~ Timely and plain- spoken interpretations of the 
svete financial happenings of the day ~ 












Henry Ford’s Profits— 
—for last year totaled $100,000,000. 
This means that every hour of the 
twenty-four in each day $11,415 
dropped into the Ford cash box. Every 
minute of the year Ford became $190 
richer and for every second ticked by 
the clock, $3.16 was rung up on the 
Ford cash register. Ford’s success dis- 
proves the sophistry that it is impossi- 
ble to make a large fortune without tak- 
ing it away from someone else unless 
you make your money out of the 
ground. Ford’s greatness as a money 
maker is unrivaled, but true greatness 
embraces more than that. 

2 . o 


At Last the Motor Merger— 


—and on a scale not previously fore- 
cast. The story of the struggle of two 
great banking houses for the rich, 
Dodge Brothers plum is one of those 
silent wars of finance which, probably, 
will never be detailed. The new amal- 
gamation, which will rival General Mo- 
tors in size, will tend to standardize 
and stabilize an industry suffering 
from too much competition. 


Steel Ingot Production Is 
Ahead— 


—of consumption from 25% to 33% 
according to the Iron Age. The steel 
industry is operating at from 85% to 
90% of capacity but doubts are ex- 


pressed as to whether the industry can 
maintain that pace. The stock mar- 
ket says “No,” and as a forecaster of 
coming events the stock market is with- 
out peer. 


+ > > 


Oil Producers Insist— 
—that there is no fault in the funda- 
mental conditions of the industry. 
Slacking off in prices is seasonal, they 
maintain. Leading oil companies all 
made excellent profits in the first quar- 
ter of this year. Granted good weather 
and no development of big, new pools 
and 1925 will be the best oil year since 
1920. Weakness in oil securities is 
due, they allege, to the general market 
conditions and does not reflect the true 
position of the industry. 

> ” . 


Holders of New York Cen- 


tral— 
—convertible debenture bonds of 1935 
must exercise their conversion privi- 
lege before May 1. After that date the 
bonds will sell on a strict investment 
basis. The convertible privilege is 
worth about $40 on a $1,000 bond at 
this writing. Doubtless there will be 
many careless or uninformed investors 
who will neglect the opportunity to 
convert. If the losses of such inves- 


tors each year could be devoted to pub- 
lic purposes the total would, perhaps, 
have a material bearing upon our in- 
come taxes. 





Mexican Peso Above Par— 
—for the first time in 15 years indi- 
cates a stability of conditions in the 
southern republic which has long been 


lacking. Incidentally, large American 
capitalists are looking over the light 
and power and industrial fields of Mex- 
ico. That presages important issues 
of securities. 

7 . > 


Germany’s Repudiation— 
—of loans prior to 1924 has killed the 
market for German municipal and 
state issues. Perhaps Germany had 
no other course to follow, but her 
credit position is now analogous to 
that of a bankrupt who settles for 5c 
on the dollar. It will take a hundred 
years for Germany to recover her pre- 
war credit standing. 


. . . 


Italy’s Financial Experi- 


ment— 

—to check speculation by requiring 
buyers deposit 250 of proposed pur- 
chases, has resulted in a slowing down 
of speculative activities. Increased 
bank rates and other measures have 
also acted as restrictive influences. 
Results will be watched by financiers 
and economists here. The history of 
similar efforts in the past to control 
the natural forces of demand and sup- 
ply, have done little to advance the 
theory that Governmental interference 
is desirable or efficacious. 











IMPORTANT CHANGES IN CAPITALIZATION OF LEADING COMPANIES 


Actual Changes Reported Since Our Issue of March 14 


AMERICAN CAR & FOUNDRY 


Jan. 25—Organized: AMERICAN CAR & vounner SECURI- 
TIES CO., with Capital Stock all owned by Parent Co., to “Take 
over, hold, handle and dispose of stocks, bonds, equipment trust 
Securities now owned by American Car 


notes and other 


COMME” ciccccccccnceosscccecetecoccocce 


AMERICAN TELEPHONE & TELEGRAPH co. 
Capital Stock from $1,000,000,000 


Mar. $1—Increased: authorized pi 
to $1,500,000,000. 
ANN. ARBOR RAILROAD CO. (THE) 


Mar. 9—Sold: &yr., 6% secured g. notes, °30 
5,000,000 to $20,000,000. 


BARNSDALL CORP. 


Mar. 17—Increased: Class A Stock from $15, 
Decreased: Class B Stock from $15,000,000 to $10,000,000 


& Foundry 
000 


ONTONOGAN 


FOU ERAS IOS co. 


6—Retired: 
GRASEB. cccscoceces 


CHICAGO, ROCK ISLAND & PACIFIC RY. CO. (THE) 
Feb. 25—Acquired control: of ST. LOUIS SOUTHWESTERN RY. 
Co (“COTTON BELT’), through purchase of majority of Pid. Stock 
from Edwin Gould and in open market. 

DETROIT UNITED RY. 
Mar. 10—Receiver appointed. 

DULUTH, SOUTH SHORE & ATLANTIC RY. CO. 
Apr. 1—Extended : 
bonds of its en. the MARQUETTE, HOUGH TM 


for 10 yrs., by consent of bondholders, the a 


FEDERAL LIGHT & TRACTION CO. 
Apr. 1—Paid on Pfd., a $0.75 Dividend on 6% 


Pid Stock... .$57,800 


at 115, 7% cum., non-par Pfd., entire issue, 


peresooccersscedecsecesoccsceseseosoesesens 15,504 





CENTRAL LEATHER CO. 
Feb. 15—Sold: Ist lien, 8. £ 6s, °45...........---e0eee-- 15,000,000 Mar. 24—Offered: to Common Stockholders, right to subscribe, at $95, 
Apr. 1—Redeemed: Ist mtg. 5s, due Apr. 1, 1925.. . -$22,301,450 to 1 share new Com. for each 5 shares held, shares.......... -. 15,000 
CHATHAM & PHENIX NATIONAL BANK OF a Y. AND one BROS. ore 
ME TROPOLITAN BANK & TRUST CO, OF s7— : 1c Stock of SAKS & CO. (A 
Mar 1 under the title, x AS PHENIX subsidiary). (Common Stock of latter Co. increased from $4,200,000 
NATIONAL BANK ‘AND TRUST COMPANY,” with authorized Sp EET didavaciancthaccnenpasseshenceessnsonsen $3,000,000 
and outstan i, tal Stock of $13,500,000. Chatham Stockholders GULF, MOBILE AND NORTHERN R. R. CO. 
received share in new Co., $10,500,000. a Stock- Mar. 24—Sold: “B” ist “> Seas $4,000,000 


ho'ders sooueell S aase new for each % shs. held, $3,000,000. 





CHICAGO, MILWAUKEE & ST. PAUL RY. CO. Mar. Paid: 


Mar. 18—Three receivers appointed. 





(Please turn to page 1046) 


GULF Stare STEEL 
13— on Common, a 11%% dividend in Com. Stock, 








—_— 
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Three Attractive Switches in Oils 


From Three Non-Dividend Payers Into Three Dividend-Paying 
Issues—Why Such Switches Are Especially Desirable at Present 


HE three oil 
switches sug- 
gested in 
article are 
from _ non-divi- 

dend payers to 

those paying 

dividends. A 

switch from a 

non - dividend 

payer to a divi- 

dend payer is al- 

ways in order, 

provided it can 

be done advan- 

tageously, and 

provided there is 

nothing in the 

position and out- 

look of the non- 

dividend payer 

which amply 

warrants the in- 

vestor in forego- 

ing a current re- 

turn on his funds. 

In times like the present when the 
market as a whole is high, even in 
view of its recent sharp declines, it be- 
comes of especial advantage for the 
income investor to get out of the doubt- 
ful non-dividend payers and into com- 


this 





From Cosden to Pan-American 





This switch is suggested for a va- 
riety of reasons. The chief, and per- 
haps a summary of the others, is that 
the writer regards Pan-American in- 
trinsically much sounder than Cosden. 
In speaking of Cosden we perhaps 
should use the name Mid-Continent Pe- 
troleum, for that is the title by which 
Cosden is now known. Cosden, or Mid- 
Continent, has had some pretty hard 
sledding in the last few years. Cos- 
den’s big year of 1920, when it earned 
upwards of $16 a share on .its out- 
standing stock, went to Cosden’s cor- 
porate head. 

The following year showed only 18c 
a share earned on the stock which 
hardly can be criticised in view of the 
fact that companies which made money 
in 1921 were the exceptions not the 
rule. In 1922 Cosden earned $4.25 on 
its stock, but crashed badly in 1923, 


panies which are likely to continue 
their dividends even in periods of de- 
pression. 

Oils are among the most mercurial 
securities. The very nature of the 
business precludes anything else. 
Large organizations with sufficient 
capital to sufficiently distribute the 
risks inherent to the industry, fare 
best in the long run. The Standard 
Oil Co. of New Jersey, for example, 
lost a large amount of money, esti- 
mated at $20,000,000, in the Mexican 
light crude field, but $20,000,000 is a 
bagatelle to the S. O. of N. J. When 
it became apparent that the search for 
light oil in Mexico was a losing game, 
Standard of New Jersey switched into 
the heavy crude field and is now the 
largest heavy crude producer in the 
southern republic. A smaller and 
weaker company would have succumbed 
from the shock of the first failure. 

It does not necessarily follow that 
size alone makes any company but size 
usually connotes the ability to grow 
successfully. The investor, therefore, 
is better off in times of stress if he 
hitches his oil investment wagon to 
large and ably managed companies 
and those which have the financial re- 
sources to diversify their risks. 


showing a deficit of $3,783,000 before 
dividends. Too much inventory and too 
high prices paid for inventory, were 
the underlying reasons. In that year 
Cosden cleaned house. The old man- 
agement retired, to be succeeded by 
the new, losses were written off, the 
company changed its name and started 
anew with the determination that its 
business would be the producing, re- 
fining and selling of oil and not gam- 
bling in the crude and refined oil mar- 
kets. 

In the nine months ended Septem- 
ber 30 last, Cosden earned 79c a share 
which, while not impressive, shows that 
the company is apparently working 
along the right lines. The balance 
sheet, however, did not show a strong 
working capital position as of that 
date. Cosden reported approximately 
$11,000,000 of quick assets and ap- 
proximately $10,100,000 of quick lia- 
bilities not counting $3,000,000 of lease 
purchase obligations, or a working 
capital of less than $1,000,000. A 
working capital of that size for a com- 


pany of the proportions of Cosden is 
inadequate. In Cosden’s nine months 
report is included approximately $1,- 
000,000 from the sale of securities, 
Without that item to gross, the com- 
pany would have just about broken 
even. Obviously the stock of Cosden 
is in a speculative position and the 
likelihood of a resumption of dividends 
in the near future is not .promising. 
Pan-American Petroleum, on the 
other hand, Teapot Dome or no Tea- 
pot Dome, is going strong. In the nine 
months ended September 30 last, this 
company earned $4.33 per share on its 
outstanding junior issues and earnings 
for the entire year are estimated at 
approximately $6.00 per share. In 
February, Pan-American raised its 
dividend rate to $6.00 per share on its 
common and “B” stocks, from which 
it is fair to deduce that the company 
is earning considerably better than 
that rate at the present time. 
Pan-American, although only eight 
years old, is the largest producer of 
fuel oil in the world. Its Mexican pro- 
duction, light and heavy, runs at the 
rate of about 100,000 bbls. a day of 
which approximately 85,000 bbls. comes 
from five different fields and 20,000 to 
25,000 bbls. from the Ebano field. The 
latter has a potential productive ca- 
pacity of about 50,000 bbls. daily. 


Pan-American’s Big, New Well 


Recently it was announced that the 
company had brought in a well in new 
territory with an estimated flow of 
from 100,000 to 200,000 bbls. per day. 
This well is known as Tierra Blanca 
No. 44, and lies two and a half miles 
west of previous proven lines of pro- 
duction. Apparently this is the most 
important light oil discovery in Mexico 
in many years. Only one well larger 
has ever been drilled in Mexico, i. e., 
the Cerro Azul No. 4 which had an 
estimated initial flow of 260,000 bbls. 
daily. 

Until the further history of the new 
well is logged, however, it will pay to 
take a conservative attitude towards 
this discovery of an apparently new 
field. Many large wells have been 
brought in in Mexico only to simmer 
down to a few thousand barrels after 
a few weeks. It will not be known 
whether the Tierra Blanca No. 44 
means a big, new field until several 


THE MAGAZINE OF WALL STREET 





other wells have been drilled. Pan- 
American owns practically all of the 
territory in the vicinity of Tierra 
Blanca and may elect to cap the new 
well and hold it in reserve. One may 
at least concede that from early re- 
ports it would seem that the company 
has been fortunate in developing new 
sources of oil which should very mate- 
rially increase its Mexican production. 


Pan-American’s Merger Plans 


As this is written an announcement 
has been made of great importance. 
The plan, as tentatively outlined, re- 
cites the sale of 500,000 shares, or a 
little more than 50% of the common 
stock of Pan-American to Standard of 
Indiana. That is stock owned per- 
sonally by E. L. Doheny and will form 
the basis of a company known as Pan- 
American Eastern. As the name in- 
dicates, Pan-American Eastern will 
handle the eastern business of Pan- 
American Petroleum & Transport, now 
running at a rate of $10,000,000 gross, 
monthly. The Pan-American Western, 
controlled by Pan-American Eastern, 
will handle the company’s western ac- 
tivities. The deal may eventually in- 
clude the purchase of the balance of 
the common stock and the 1,750,000 
non-voting shares of “B” stock. The 
deal, as proposed, will mean that 
Standard Oil of Indiana and Pan Pete 
will link up, with the former in con- 
trol. This will mean the consolidation 
of the interests of two of the greatest 
oil producers and refiners in the world. 
From all this, it is a reasonable as- 
sumption that Pan-American is a more 
desirable holding than Cosden. 








Barnsdall versus Standard of N. J. 








It is hard to see why Barnsdall “A,” 
which earned $1.77 per share last year 
and pays no dividends, should sell 
around 22, while Standard Oil of New 
Jersey, the greatest oil company in the 


country, earning around $4 a share 
and paying $1.00 per share, should sell 
at 39. On the basis of relative earn- 
ings it would seem that Standard of 
New Jersey is entitled to sell nearly 
three times as high as Barnsdall. Or 
else Barnsdall is selling ten points too 
high. 

But Barnsdall’s 1924 year repre- 
sents a considerable improvement over 
the three preceding years. Since its 
big years 1919-1920, Barnsdall has 
been in the doldrums. Earnings avail- 
able for its two classes of common 
stock, which share and share alike in 
dividend disbursements, have averaged 
approximately 52c per share in the 
four years 1921-1924, inclusive. Com- 
pared with Phillips Petroleum, show- 
ing a gross income of about $25,000,- 
000 and charging off $8,538,000 for de- 
preciation and depletion, Barnsdall re- 
ported a gross income of $10,209,000 
and depreciation and depletion charges 
of $1,142,000. Barnsdall’s net work- 
ing capital as of December 31 last to- 
taled approximately $640,000. 

While Barnsdall’s 1924 report 
showed a distinct improvement over 
the preceding years, neither the com- 
pany’s earnings nor financial position 
warrants the investor, in the writer’s 
opinion, holding Barnsdall “A” in place 
of Standard of New Jersey. 

While the annual report of Stand- 
ard of New Jersey has not been issued 
at the time this is written, it is ex- 
pected to show something like $4 per 
share earned on the company’s com- 
mon. This is four times the present 
dividend requirements. From the point 
of volume of sales, last year was the 
biggest in the company’s history. The 
position of Standard of New Jersey 
was discussed in our issue of March 28 
last and it is not necessary to again 
go over the details of the holdings of 
this largest of all the oil companies. 
Sufficient to say that Standard of New 
Jersey has vast interests not only in 
this country, but all over the globe and 
is one of the strongest as well as the 
largest of the oils. 


In switching from Barnsdall to 
Standard of New Jersey the investor 
goes into a dividend-paying stock but 
one which does not make a large re- 
turn on the investment. This is char- 
acteristic of the subsidiaries of the 
former great Standard Oil Com- 
pany. The investor must look to ap- 
preciation in the value of his holdings 
and increase in dividend rates, or stock 
dividends, to make up for the low, im- 
mediate return. 

As long-pull investments the better 
class of the Standard Oils have been 
second to none in the eventual return 
to the investor on his capital. 





From Sinclair to Phillips 








Against Sinclair Consolidated must 
be registered a large question mark. 
That is the reason why a switch from 
Sinclair Consolidated into Phillips Pe- 
troleum is suggested. 

The question in reference to Sin- 
clair is, whether, after interest charges 
on its bonds and dividends on its pre- 
ferred stock, the par value of both ex- 
ceeding $116,000,000, the company can 
earn a respectable balance for its 
4,491,893 shares of no par stock out- 
standing. There seems to be little 
doubt that the company can pay in- 
terest and preferred dividends, but the 
outlook for the common stock cannot 
be regarded as roseate. 

For instance, in the last six years, 
allowing for deficit years, Sinclair Con- 
solidated has averaged earnings of 
approximately $5,372,000 on its com- 
mon. This is at the rate of approxi- 
mately $1.20 per share and does not 
take into consideration write-offs 
against surplus, as in 1922 when ap- 
proximately $6,400,000 was charged 
out of the profit and loss surplus. 

As pointed out in a recent issue 
of this publication, Sinclair is doing 
somewhat better. It was estimated 


(Please turn to page 1059) 








THREE OIL SWITCHES 





Bonds 
Outstanding 


Stock 


Outstanding 1922 


-——_ Earnings ——, 
1 


923 


Div. 
rate 


Recent 


1924 price 





COSDEN 


To 
PAN AMERICAN 


Re $6,856,035 
com. 1,357,405 shs. 


com. ...$50,077,800 
“B” .... 81,970,700 


$4.13 
19.43 


27 
75 


(a) 
(b) 





rom 
SEMCLATR GO, ..ccccecs 
T ) 
me. °' .). : [er *3,200,000 


pfd. ....$18,914,900 3.24 


com. 4,491,893 shs. 


1,875,666 shs. 6.57 


19 


37 





From 


BARNSDALL “A” 


To 
STANDARD OF N. J 


“A” .....14,000,000 
“B” ..... 3,713,400 


pfd. ....200,000,000 
com. ...500,000,000 


1.21 


1.62 


55 


2.10 


22 


1.77 


14.00 1.00 39 2.5 








(a) Earned 79c per share in 9 months ended Sept. 30, 1924. 
(c) Deficit estimated at $2,500,000 indicated for 1924 after dividends. t Estimated. * Also $5,870,000 short term notes. 





(b) Earned $4.33 per share in 9 months ended Sept. 30, 1924. 
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Four Meritorious Mining Switches 


Times of Market Stress Call for Investment 





Discrimination—Several Mining Switches of Ad- 
vantage—From Speculations to Spectvestments 


N times of mar- 

ket stress it be- 

hooves the in- 
vestor to take care- 
ful inventory of his 
holdings, especially 
in times like the 
present when every 
indication points to 
the conclusion that 
the peak of a great 
5 bull market has 
4 been reached and 
passed. 

For the owner of 
securities bought 
for market profits, 
i.e, speculative 
holdings, there is 
only one proper 
course to follow. 
He should take ad- 
vantages of the bulges which take 
place in every decline, to feed out his 
stocks and go long on cash. There is 
no point in holding even good stocks 
in such times, for the good go down 
with the bad. 

For the investor, however, who is 
concerned only with security and in- 





come, there is another course open. 
Such individuals as a rule are not pri- 
marily interested in market fluctua- 
tions and if they are confident of the 
underlying values of their holdings 
and the security of quarterly divi- 
dends, they can afford to view with 
equanimity even considerable declines 
in the market prices of the securities 
they own. Such investors do not wish 
to be burdened with the responsibility 
of attempting to guess the market 
trend, for they realize that to attempt 
to do so will inevitably draw them into 
the speculative field which they are 
unwilling to enter. 

Such investors, however, should be 
alert at all times to improve their in- 
vestment positions. If they are the 
holders of securities which threaten to 
fall away heavily in a decline, are not 
sufficiently buttressed as to assets and 
earning power, or are among the ranks 
of the non-dividend payers, they should 
seek to switch into other issues which 
are more free from those objections. 
Other things being equal, it is far bet- 


“ter to own a security which carries it- 


self than one which does not, unless 
there be special reasons otherwise. 


This article suggests several min- 
ing switches which the writer believes 
is desirable at this time. 








1. From Utah to Kennecott 








When you speak of Utah Copper 
you mean Kennecott Copper, for the 
reason that the latter owns approxi- 
mately 90% of Utah’s outstanding 
1,624,490 shares. From the viewpoint 
of assets and earnings in relation to 
dividends, there is little to choose be- 
tween the two companies since both 
are great mining corporations with 
vast ore reserves and low costs. Ken- 
necott, of course, is much larger than 
Utah, as it is a mining consolidation 
with properties in Alaska and South 
America. Kennecott, therefore, pos- 
sesses a diversification of operations 
which is lacking in the case of Utah. 

All things being equal, there would 
be no point in holding Utah’s stock in 
the place of Kennecott, since the float- 
ing supply of the former has been re- 

(Please turn to page 1072) 



































Four Interesting Mining Switches 
Ore 
Reserves Life 
Stock (Millions of Mine Cost Earned per Share 
Capitalization ofTons) (Years) per Ib. 1923 1924 Div. Price Return 

From 

SII uso wabiscn waite aebebeneauaians $16,244,900 359 26 $8.75 $6.45 $5.59 $4.00 85 4.7 
To 

IE «i cutetesdanawe shs. 3,863,769 Note Note 8.50 2.07 * 6.00 3.00 47 6.2 
From 

Butte & Superior ..........+. 2,901,977 Def. 66 50 16 3.1 
To 

Oe rd ee a i 109,776,500 205 113 8.1 3.35 * 2.75 2.50 31 8.0 
From 

PIN ic cecascececesecce 23,639,000 69 ll 11.6 1.76 24 

oO 

og shs. 1,122,662 t t 75 2.73 4.00 44 9.0 
From - 

Federal Min. & Smelt. pfd..... 12,000,000 t t 5.12 7.53 7.00 52 13.0 

‘s 

New Cornelia Copper.......+- 9,000,000 65 37 11.1 24 t 100 «920 «(5.00 

Nore.—Braden and Utah, two of the chief subsidiaries of Kennecott, have together ore reserves of 621 000,000 tons. Ore reserves 
of Alaska properties not reported. * Estimated. Not reported. {See text. 
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ERE is a fine car that stands out in any 

company,whether you judge by fine ap- 
pearance—riding comfort — smooth, silent, 
powerful performance—or day-in, day-out 
dependability. 4 Yet its price—$2575, 
f. o. b. factory, which includes extra tire and 
bumpers—is hundreds of dollars lower than 


THE STUDEBAKER CORPORATION 
APRIL 11, 1986 





any other car of comparable quality. 4 This 
is made possible by Seedebaker's Lies 
manufacturing facilities. 9 For the new Stude- 
baker Big Six Sedan is built complete—both 
body and chassis—in Studebaker plants. It is 
built in large volume, thus effecting further 
savings which are reflected in Sustibelar’s 
lower price. 


OF AMERICA, SOUTH BEND, 
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The inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which 


SERVICE SECTION 





ANSWERS TO INQUIRIES. 


SUBSCRIBERS—ATTENTION! 


As a yearly 





you may bc interested. The inquiries pre- 
sented in each issue are only a few of the 
thousands received—43,000 in 1923. The 
use of this personal inquiry service in con- 
junction with the Magazine should help 
you to get hundreds or thousands of dol- 
lars of value from your $7.50 subscription. 
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WRIGHT AERONAUTICAL 
Outlook Favorable 


Wright Aeronautical was recommended to 
me by you in 1923 and I bought some of the 
stock at $11.50, so that my income return is 
about 10 per cent and I have a moderate 
market profit. Would you advise me to in- 
crease my holdings around the current prices? 
It would mean a reduction in my average yield 
but J am willing to hold the stock indefinitely 
yi: you think the situction justifies it.—M. T. 

Philadelphia, Pa. 


The recent investigation by a Con- 
gressional Committee of United States 
air defenses brought out testimony 
which indicates that this branch of the 
Service has been unduly neglected. 
Public opinion now appears to be 
strongly behind greater aeroplane de- 
fense and this should result before 
long in larger orders for the aero- 
plane manufacturers. Wright Aero- 
nautical in 1924 earned $1.70 per share 
on its stock. Balance sheet at the 
close of the year shows a strong finan- 
cial condition with 1.3 millions cash 
and marketable securities. In addi- 
tion there is a special fund containing 
2.8 millions high-grade securities held 
in reserve against possible claims by 
the United States Government for 
over-payment on war contracts. The 
Government is threatening suit in re- 
gard to this matter but up to the pres- 
ent time papers have not been filed 
and it appears probable that the ques- 
tion will ultimately be dropped. While 
we regard Wright Aeronautical stock 
favorably it is nevertheless a specula- 
tive security and one in which you 
would not be justified in investing a 
large percentage of your capital. Our 
advice is that you be content with your 
present holding and select some other 
stocks for the investment of your sur- 


plus fund. A suggestion is Coca-Cola 
paying 7% and selling around 90. 





MAGNOLIA PETROLEUM 
Earnings Improved 


I seldom see Magnolia Petroleum quoted. 
Where is it traded in regularly? I have held 
this stock for several years and paid $142 for 
it. What would you advise me to dof—J. M 
C., Peoria, Tu. 

Magnolia Petroleum is traded in on 
the New York Curb market and pres- 
ent quotations are around 133. For 
the year ended December 3lst, 1924, 
the company reported net earnings of 
8.4 millions, equivalent to $4.69 a 
share comparing with $4.50 a share in 
1923. While this appears a small earn- 
ing power for a stock selling so high 
the fact should be taken into consid- 
eration that the company deducts very 
heavily for depreciation and depletion. 
Indications at this time point to bet- 
ter earnings for 1925 and we believe 
you are justified in continuing to hold 
the stock. 





VACUUM OIL 


A Strong Company 


Would you suggest that I take a profit on 
my holdings of Vacuum Oil which cost me $42 
in 1922? JI could just about double my 
money but I have been advised that the com- 
pany may wipe out its bonded debt next month 
and that the stock is likely to go above $100 
- share this year.—W. O’D., Bronz, New 

‘ork City. 

Although you have a_ substantial 
profit in Vacuum Oil, we advise con- 
tinuing to hold the stock as this com- 
pany has been making excellent prog- 
ress. In 1924, despite the fact that 
conditions generally in the oil industry 
were not satisfactory, $7.02 a share 
was earned on the stock after deduct- 





business. 





We invite correspondence from readers desirous of ascer- 
taining the status of brokers with whom they intend to do 
We make no charge for this service, as we recognize 


the importance of having our readers buy and sell their se- 
curities through reliable firms. 
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ing liberally for depreciation and de- 


pletion. This compares with $5.41 a 
share earned in 1923. There are 16 
million 7% bonds outstanding which 
ean be called April 1st, 1926. As the 
company at the close of 1924 had 39.1 
million cash and marketable securities 
on hand we anticipate that the com- 
pany will exercise the privilege of call- 
ing these bonds in April of next year. 





GODSCHAUX \SUGARS 
Capital Changes Considered 


What is your opinion of the suggested 
change of the capital structure? I would ap- 
preciate your opinion for I have held the 
Stock for several years and have a heavy 
paper loss in it.—G. I. G., Dallas, Texas. 

We understand that Godschaux 
Sugar is considering calling for retire- 
ment 3.5 millions 2nd preferred en- 
titled to 7% cumulative dividends and 
issuing in its place class A common 
stock which will rate prior to present 
common stock but will not be cumula- 
tive as to dividends. The second pre- 
ferred stock is held entirely by the 
Godschaux family and under the plan 
it is proposed to exchange class A 
common shares on a share per share 
basis, no account being taken of the 
cumulative dividend of $27.50 on the 
second preferred. This would be of 
course a favorable plan for common 
shareholders as it would eliminate the 
back dividends on the 2nd preferred. 
The outlook for the sugar refining in- 
dustry is much more favorable this 
year than it has been in some time 
and we understand that Godschaux 
Sugar is now showing a smal] profit. 
The stock is very highly speculative 
but in view of the improving situation 
we would not advise disposing of it 
just now. 





SIMMS PETROLEUM 
Earned $2.81 a Share 


I see that Simms Petroleum earned $2.81 @ 
share in 1924 against 51 cents a share ™ 
1923. What do you think of the outlook for 
1925?7—E. E. 8., Boston, Muss. 

As conditions stand in the oil indus- 
try today it appears likely that Simms 

(Please turn to page 1051) 
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OVER-STAYING 
A BULL MARKET! 


Most investors make money in a bull market, only to 
lose it in the succeeding bear movement. This was so 
in March, 1923, in January, 1924, and again in [ebru- 
ary of this year. 


In all these periods we consistently, and persistently, 
advised our clients to accept profits on the upside of 
the market. We also outlined, specifically, “Short” 
commitments, to take advantage of the inevitable 


decline. 
WHAT NOW? 


The liquidation of March brought the market to levels 
materially below any seen before this year. Rallies 
since have been natural and not of marked consequence. 
Does this marked change in the market action indicate the begin- 
ning of a broad bear movement? Or, should advantages be taken 
of all weakness from now on to accumulate stocks in the expecta- 
tion of new high levels before the end of the year? 


An impartial analysis of the entire 
stock market situation, answering the 
questions above and giving specific 
recommendation to take advantage of 
conditions ahead, has recently been 
presented to our clients. A few copies 
are available for FREE distribution. 


Simply Ask for MWAII1 


AMERICAN INSTITUTE OF FINANCE 


141 Milk Street BOSTON, MASS. 





AMERICAN INSTITUTE OF FINANCE 
141 Milk Street, Boston, Mass. 
Please send me Bulletin M WA I1. 
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Development of Market Perspective 


Some of the Factors Affecting Prices of Important Com- 
modities and Their Probable Influences on Security Prices 


N recent discussions, we have re- 

ferred to money and banking con- 

ditions, and production and con- 
sumption statistics, in their relation- 
ship to the major stock market cycle. 
Before leaving the subject of funda- 
mental statistics, it is in order to re- 
fer also to some of the factors that 
affect the prices of important agricul- 
tural products and raw _ materials, 
which in turn, exert an influence on 
security prices. The significance of 
these price relationships is 


suggests a moderate increase in busi- 
ness for the railroads that transport 
the crop, for mail-order houses, and 
for manufacturers of agricultural ma- 
chinery and automobiles. In this case 
the benefits are discounted, by the 
shares of corporations that partici- 
pate in this brief wave of additional 
prosperity, within a period of a few 
weeks to a few months. 

In the case of bumper crops, espe- 
cially when accompanied by a demand 


The younger trader and investor 
has not had the opportunity to ob- 
serve for himself the operation of such 
influences throughout numerous com- 
plete stock market cycles. However, 
he can compensate for this lack of di- 
rect observation and experience by in- 
vestigating the records of past cycles, 
whereof detailed accounts may easily 
be found. 

The greater the degree of uncer- 
tainty involved in the production of 

an important commodity, the 





appreciated by traders and 
investors of experience be- 
cause they have acquired 
the perspective that follows 


more important its influence 





Broad Stock Market Influences 


is likely to be as a market 
factor. Hence, the leading 
products of agriculture, 
often dependent on uncer- 





the repeated study and ob- 
servation of such factors. 
Certain fundamental devel- 


BULLISH BEARISH 


tain climatic conditions, ex- 
ert greater influence in the 





opments may be slow to 


Good crops 


Poor crops 


market than do the products 
of mines or forests, which 





exert their influence—fre- 
quently indirect—in the 


Easy money 


Tight money 


are more easily adjusted to 





stock market, but that in- 


Business optimism 


Business pessimism 


meet business requirements. 
A fluctuation of 10 to 20 





fluence may be powerful. 
A general increase in com- 


Large rail traffic 


Small rail traffic 


per cent in any particular 





modity prices is bound to in- 
fluence security prices, but 


Rising commodity prices 


Declining commodity 
prices 


staple agricultural product 
may exert a great influence 
not only on manufacturing 





not always promptly and di- 
rectly, as the superficial ob- 


Increasing earnings 


Declining earnings 


industries dependent there- 





server might assume. The 
influence may be slow, grad- 


Increasing dividends 


Declining dividends 


on, but on the earnings of 
railroads whose chief traffic 





ual, and indirect. It may 
not exert an influence on se- 


Active steel and iron 
conditions 


Declining steel and 
output 


is developed in a particular 
territory. In the light of 


iron 





curity prices in general, but 
its effects may be limited to 


Active retail trade 


Declining retail trade 


such_ considerations, the 
volume of a crop may be 





certain classes of  securi- 


Increasing employment 


Declining employment 


as important as the price 





ties. Some commodity price 
changes may be of such 
limited importance that 
their influence is discounted 
within a few months, where- 








Unexpected good news 


Disasters — Gov't 
gations — Receivers 


—Federal price fixing— 


hostile legisiation 


investi- 


thereof. 

As the probability of a 
good or poor crop may 
vary from week to week dur- 
ing a crop-growing  sea- 


hips 











son, it is easy to under- 





as certain extradordinary 
price changes may exert an 
influence extending over a period of 
several years. The condition of lead- 
ing grain crops offers a good example 
of both the brief and the prolonged 
influences above mentioned. 

Crop reports that are moderately 
better or worse ‘shan normal, usually 
exert an influence of relatively short 
duration. For example, a good crop, 
together with favorable domestic and 
export demand, means increased buy- 
ing power for the farmers interested 
in that particular crop. This in turn 


1042 


that insures a favorable price, the 
beneficial effects are likely to reach 
much further, involve the shares of a 
greater number and variety of corpo- 
rations, and exert an influence over a 
period of several years. It is appar- 
ent from this single illustration, that 
such fundamental influences are com- 
plex and indirect, and that they are 
best appreciated by the trader who 
has a broad view of the market and 
who is a student of economics in gen- 
eral. 


stand why crop news is con- 
sidered so important in speculative 
circles, and why the prices of various 
stocks fluctuate partly in an effort to 
discount certain important crop pros- 
pects from week to week during the 
periods of uncertainty. 

Viewing commodity prices in gen- 
eral, it is interesting to investigate 
how different classes of securities are 
affected in different ways. For ex- 
ample, rising commodity prices are 
disadvantageous to holders of high- 

(Please turn to page 1062) 
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Weekly Out-of-Town 
Stock Letter Accounts 


—pointing out economic con- A special department of our 
ditions that may have a vital organization is completely 


bearing upon the course of equipped to give a prompt 
hey peices and effective service to out-of- 
—_ P ° town clients. 


Sent gratis on request for M-16 We invite correspondence 


Josephthal & Co. 


Members New York Stock Exchange 


120 Broadway New York 
Telephone Rector 5000 









































Florida Buildings 
Like This Pay 8% 


Florida cities are growing—solidly, permanently, 
splendidly. Substantial bulidings offer you the oppor- 
tunity to get 8% on first mortgage security. This liberal 
rate, on high grade security, is now almost unobtainable 
elsewhere. 

When you place your investment business with the 
Trust Company of Florida you will get the advantage 
of full trust company service, plus an unbroken record 
of first mortgage safety extending over many years. 
Y Mail the coupon today for booklet “The Ideal Invest- 
4 ment. 


TRUST COMPANY OF FLORIDA 


Paid-in Capital and Surplus $500,000 
MIAMI, FLORIDA 








Mail Cou 








TRUST COMPANY OF FLORIDA 
MIAMI, FLORIDA 


Send booklet “The Ideal Investment” and description ot 8% First Mortgage Bond Issue. 








Name. Address. City and State 
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Business Commencing to Contract 











STEEL — 











Curtailment Probable 
(Ci sce very i in the steel industry 


are very 


irregular. 


There has 


been some slight gain in orders 


for sheets 


and structural steel but 


business in other directions is not en- 


couraging. 


It is becoming evident that 


one of two things must happen if the 
steel industry is to avoid serious trou- 
There must either be a 
decided expansion in demand or reduc- 
tion in output. 

Producers increased operating sched- 
ules in the past few months to the 
highest permissible level in order to 
keep overhead expenses low. By fol- 
lowing this course, however, produc- 
tion has been permitted to outrun new 
business. Unless all signs fail, the nec- 
essary balance between demand and 
supply will be struck by curtailment 
in mill activity. 


b'e later on. 


Consumers 


have 


successfully 


re- 


sisted the effort to raise prices on sec- 
ond quarter business and there is no 
great incentive to buy while the mar- 
ket continues to show every indication 

(Please turn to page 1067) 
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Steel (1).... 
Pig Iron (2) 


Petroleum (4) 


Cotton (6)... 
Wheat (7)... 
Corn (8).... 
Hogs (9)... 


Coffee (11) 


Wool (13)... 
Tobacco (14) 
Sugar (15).. 
Sugar (16).. 
Paper (17).. 





Copper (3)..... 
Coal (5)........ 


Steers (10)... ss 
Rubber (12)... 


* March 28. 


| COMMODITIES 


Footnote for Grades and 
Unit of Measure) 





rc 1985- ~ 
High low * 
...$38.00 $37.00 $37.00 
22.00 21.00 21.00 
0.15% 0.14 0.14 
3.85 3.00 8.55 
1.90 1.55 1.55 
-. 0.2556 O.287% 0.24% 
«oo, Bae 1.61 1.63 
eee”, ae 1.09 1.09 
0.13356 0.10'§ 0.1844 
0.11%, 0.1034 0.10% 
0.237, 0.20% 0.20% 
0.44% 0.35 0.444 
0.70 0.60 0.60 
0 24 0.22 0.22 
0.0476 0.0456 0.045 
0.07 0.05's 0.05% 
0.04 0.0854 0.0854 





New 


Chicago, $ 


(16) 











$ per pound; (10) To», 
¢. per Ib.; (11) 


Ib.; (15) Raw Cubas 
ad Ib. ; Refined, c. 
ewsprint per carload roll, c per 


(1) Open Hearth billets, $ per ton; (2) 


r ton; (3) Electrolytic, 


11, $ 


bushel; ( 


Basic Mans pes 
c. per pound; (4) Pennsylvania, $ . 
rel; (5 Pool No. 
" ork, c. per pound; (7) No. 8 
Chicago, $ per bushel; > © Seton, 
t, cago, 
tou Chicago, 
. No. 7, Spot, c. 
Ib. ; 18) First Latex crepe, c. per ; 
io, Delaine, unwashed, c. per Ib. ; 
Medium Burleigh, Kentucky,—per 
96° Full Duty, c. 


x ton; (6) § 
‘ed, 


.3; (17) 
Ib 














THE TREND IN MAJOR INDUSTRIES 


STEEL—Evident over-production in steel indicates approach- 
ing decline in mill activity. Prices giving evidences of 
weakness. Pig iron lower. Recessions not likely to be 
sharp. 


METALS—Copper reaches new low level for year. Unsettle- 
ment checks demand and business is light. Other non- 
ferrous metals easier in sympathy with copper. 


OIL—Oil industry upset by gasoline and crude oil price cuts. 
Stocks still large but production shows downward ten- 
dency while consumption increases. 


MOTORS—<Automobile production gaining as sales expand. 
Business in agricultural sections fails to come up to ex- 
pectations, however. Outlook reasonably good for second 
quarter. 


TEXTILES—tTextile mills beginning to restrict operations 
to avoid further accumulation of goods. Finished goods 
prices easier as buyers hesitate. 


LEATHER—Shoe trade quiet with no marked change in 
sight. Hide market steadier at lower levels. Leather 
stocks reduced but conditions irregular. 


RUBBER—Crude rubber prices reflect strong statistical posi- 
tion of the commodity. Tire industry remains active. 
Output being increased. 


SUGAR—Reduction in refined sugar follows slow demand. 
Raws recede slightly as refiners refuse to enter the mar- 
ket. Increased production seems fairly well discounted 
by prevailing price level, however. 


SILK—Rise in Japanese exchange has adverse effect upon raw 
silk. Finished goods manufacturers maintaining high 
rate of output. Demand good. Sentiment less cheerful, 
due to action of raw material. 


BUILDING—Marked recession in material costs fails to halt 
declining trend of building operations. Rents show con- 
siderable drop from peak levels. 


SHIPPING—Ocean freight rates to Europe lower, but ad- 
vances have been made in other routes. Competition in 
shipping circles still keen but prospects are for some bet- 
terment. 


SUMMARY—Hesitation in business is now giving way to 
definite contraction. Production in a number of im- 
portant industries is receding to a level more in keeping 
with demand. Commodity prices have developed a dis- 
tinct downward tendency, further tending to induce cau- 
tion. The readjustment process which appears to be de- 
veloping will probably be gradual, however. 
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You Can Buy Good Securities 


in Small or Large Lots on 


PARTIAL PAYMENTS 


Ask for Booklet MW-6 which explains our plan and terms 





Odd Lots of Stocks bought outright for I 
cash or carried on conservative margin 


Our Monthly Letter on the RAILS sent to interested investors 


JAMES M. LEOPOLD & CO. 


Members New York Stock Exchange 


7 Wall Street New York 
Established 1884 



































Special Offer—2 50 Pet, cent dis 


Students of Trading and Investing 
Books are the basis of all knowledge; and KNOWLEDGE is POWER. Nowhere is the 


adage “Knowledge is power’ more applicable than in the investment field. 
To be successful in trading or investing 
YOU MUST KNOW— 





How to detect turning points in market movements; How to INTERPRET MARKET ACTION; Averaging: 
advantages of buying on big breaks; how prices are what action to take if you are the innocent holder of 
made; how to detect distribution and accumulation; a stolen bond; what to do if you lose a certificate or 
practical use of PUTS, CALLS and STOP-ORDERS; bond; the importance of placing stock in YOUR 
short-selling; margin trading; name. 


Millions of dollars are lost annually by investors and traders simply because they are not informed on 
the above listed subjects. The books we are offering you cover those subjects and a hundred others. 


$5.67 IS THE SPECIAL PRICE OF THESE SIX VOLUMES. REGULAR PRICE $11.35 


These books are amazingly simple, easily understood, intensely practical and fundamentally sound, 
FOUR ELEMENTS THAT ARE NOT ALWAYS FOUND IN FINANCIAL BOOKS. Many booke 


, ©n investment and trading are simply the theorizing of Financial writers. These are practical. 
SENT C. O. D. IF YOU WISH 











ss leteestiestastietetesestestentenen FILL OUT THIS COUPON—MAIL NOW! — -----—---—-—— 
THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City, ANY OR ALL OF THE 
Book Department, SET AT SPECIAL PRICE 
Gentlemen: Please send me at once........ copies of the books che cked. 
Special Price Special Price Special Price 
© A_ BC of Bond Buying by © Bond Yields at a Glance, by © Practical Points on Stock Trad- 
ee, Gh cccennnaubentdn $1.00 ee "ewes . by Scribner Browne..... $1.00 
© One Way Pockets............. 1.05 © Putnam's Investment Handbook. 1.55 i Investing for Profit........... 62 
(o> Send them C. O. Du. G......cccccces >) (oo 2 emefese chock fer ©.....cccccccccess ) 
DL i. ccd du cegieehessebceanwen see netbasséuehcenneeseebens ST ciaknccanedcndccnues unyes pute+40 4 nbeeeses utes éevdewtes 


April 11 
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FACTS WORTH KNOWING 
ABOUT BONDS AND BOND 
YIELDS 
(Contiued from page 1031) 








of the bond. Having found this price 
(say, 60.15, or $601.50 for a $1,000 
bond) you then find the figure under 
“Per Cent Per Annum” falling on the 
same horizontal line as this price (in 
this case 6.90%). The bond table has 
told you, then, that your yield to ma- 
turity on such a bond, at the price 
named and having the specified period 
to run, will be 6.90%. And you have 
been saved all the necessity of calcu- 
lations of your own. 

Such collections of tables as that 
from which the above example was 
taken are generally very large. Often 


they are larger than the typical inves- 
tor needs. 

In such case, a little booklet com- 
piled by THE MAGAZINE OF WALL 
STREET several years ago, will be a 
very desirable substitute. 

This little booklet, entitled “Bond 
Yields at a Glance” gives bond yields 
in graphic form. A sample of it is 
shown herewith. In using these 
graphs, the investor turns to the dia- 
gram which corresponds to the inter- 
est rate of the bond. He then finds the 
point on the diagram which corre- 
sponds to the price of the bond, as 
shown by the scale at the left margin, 
and its maturity, as shown by the scale 
of years at the top. The location of 
this point with reference to the basis 
curves will show the yield of the bond. 


Worth Just the Same—at a Difference 
of 14 Points in Price 


One concluding point may be of in- 
terest: 





Just as the maturity value and “life” 
of a bond affect its yield, so they con- 
trol, to a degree, its price. It follows, 
then, that a given bond may sell at 
one price in one year and at an en- 
tirely different price 10 years later 
and still be, to all intents and pur- 


poses, unchanged in value to its 
holders. 

This is a nice little paradox and 
merits just one more illustration: Let 
us take a 6% b nd having 40 yeurs 
to run which sells at 60 and another 

% bond which has only 10 years to 
run but which sells at 74< Both bonds 
yield approximately 10.15% to ma- 
turity. In other words, although one 
of them “costs” 14 points more than 
the other to buy, it is not “worth” any 
more to its holder, from a maturity 
point of view. Why? Because, the 
higher-priced bond has, broadly speak- 
ing, 14 points less to recover from the 
company, at maturity, than has the 
lower-priced one. 








IMPORTANT CHANGES IN CAPITALIZATION OF LEADING COMPANIES 
Actual Changes Reported Since Our Issue of March 14 


INTERNATIONAL PAPER CO. 


Mar, 24—Increased: authorized Com. from agentes to $50,000,000. 


jars: a new issue of $50,000,000 7% and a new issue —-. _1—Arran 
of $22,500,000 s. f., rindg. mtg. 6s, '55, Series ts ry of 
mee. 26—Sold: of the new bonds..-...-.....ceceeeceeeen oy 10, 
Apr. 1 Acquired : stock control of the CANADIAN iNtERNA. 
TIONAL PAPER, LTD., in exchange for $5,000,000 of Gp ase new 24—Offe 


Com., $5,300,000 of the new Pfd., and $6,912,250 of the new 
SET ERNATIONAL RAILWAYS OF oe 


. 2—Sold: additional s. f., Ist mtg 


INTERNATIONAL TELEPHONE & TELEGRAPH CORP. 
on nal a ee atiations convene to exchange 42 


Stock for additional $3,404 

Subsidiari 

to 1 share of new stock for each 2 shares 
a 5 (s. S.) CO 
pr. 1—Paid: 


LIGETT & MYERS TOBACCO CO. 
Mar. 14—O 


ffered: to Common and/or Common “B” Stockholders, 


right ? subscribe, at par ($25), to new 
of 1 share new to each 4 shares held 


.000 Comm: 
THLEPHON NE CO. and/or PORTO RICO "TELEPHONE, CO 
Apr. 1—Offered : to Capital Stockholders, right to subscribe, at $83, 
$8,997,500 


eee ew eeweee 
see eee eteeee i. ’ 


to Com. Stockholders, a 50% Dividend in Com Stock, 


(Continued from page 1035) 


$17, 212.256 


800,000 
en 12—Sold: 


on Stock of CUBAN 


$12,262,850 


“B” Stock, on 


orm ELEVATOR CO. 

Mar. 13—Issued: 12,000 shares Com. to em 
d to ac $839,000 
ts FENGOM: BEvATOR co., LTD., in exchange 
shs. of its own Common. ........+ sees eu ete eweees $545,350 

LEPH E & TELEGRAPH CO. 

— -¥ a On a Com. and/or Pfd. Stockholders, right to sub- 
— HK at $100, to 1 share of new Com. for each 2 6/7 shares ae, 


5, 
SIT TeeyRen, CINCINNATI, CHICAGO & ST. LOUIS R. R. Co. 
(THE) 


“B,” gen. mtg. 5s, "75.... 2.2652 eee eee ore $26,000,000 
VICE CORP. OF 

= + ml $ to 7% AN, 8% Pfd. Stockholders, right to 

oe at $100, 


he 

Apr. 1—Arranged to issue: additional: 

under customer ownership plan. .........-0seeeeeeereweee 
PUBLIC SERVICE maporase f 

Jan. 20—Issued: 150,000 
PHILADELPHIA RAPID TRANSIT co. 

Week ended Mar. 7—Sold: 


Mar. 14—Sold: mtg. lien 6s, "62, guar. by UNION TRAC. CO. 


Mar. te fncreased: authorized Capital Stock from $30,000,000 to 
$33, 


wee, at per - $600,000 
Stock ($1 ,000,000 out- 


votinisoneelaaaonings Pesadbeadnent 


$3 
additional 7% Pid., at $100, 
$8,237,800 


GAS CO. 
6% cum. Pfd., 1925 series. . $15,000,000 


hs. Capital Stock to its patrons, 
60,000 s' pi 700,000 


wovececees $8,975,000 


LORILLARD (P.) CO. of Philadel eces 
Mar. 18—Arrangements made to issue: 100,000 shares Com. to 
employees ee Ee SE lc nattens vee deowiwenesetenced $2,500,000 

MARLAND OIL STANDARD +a co. 
Apr. 1—Redeemed: at 105, s. f., 


MARTIN-PARRY CORP. 


Mar. 12—Offered: to Capital Stockholders, right to subscribe, at $30, 
shares held, shares. . 


to 1 share new Capital Stock for each 4 
MID-CONTINENT PETROLEUM oP. 

Jan. 24—Sold: s. f., lst mtg. 6%s, ’ 
MURRAY BODY CORP. 

- ens: Sem. Stock Div. of 6%, 

in four equal installmen 

= gndion s Jae. ,* ‘toa a ae 


A ng Com. Stock 
7G. co “Ws197 971. 670)'t in y- =: * for block of i 


NATIONAL DEPARTMENT STORES 
Apr. 1—Acquired: E. E. ATKINSON CO., 


= in exchange for $294,000 Ist Pfd., $100,000 aa Pia. & 16,006 


aay ORLEANS, exes & MEXICO RY. 
Mar, 28—Sold: $3,752,000 Series “A” 5 
5%, Ist mtg. bonds 


aay, YORK CANNERS, INC. 


ar. 17—Increased: authorised Com, from 120,000 shs. to 200,000 


shs. 


“A,” participating 8s, '31, all, 
$2,710,000 


yable in Com. Stock, 


Bm me $981,000 Series “B” 
$4,733,000 


eee eee eeee FS 


Mar. 1—Acquired: 
WORKS. 


- -25,000 SYMINGTON co. 


July 1, and Oct. 1, 


be 


’ shares 


& Minne- 
31—Paid: 


UNITED DRUG CO 


eee eeeeeeee 


Mar. &—Sold: rindg. mtg. 5348, "45......--eeeceeeeeeeres $2,500,000 
STANDARD PLATE GLASS CO. 


the properties of the SAGINAW MIRROR 


Mar. 15—Arranged to purchase: 84% of the 300,000 shs. of GOULD 
COUPLER CO. Common for... ........-eeeseeeeesceretes $900,000 
Mar. 19—Sold: 3-yr. purchase money, col. tr. 6% g. Notes. $1,000,000 


OBACCO PRODUCTS CORP 
° Mar. 13—Cancelled: all but $5,400 of its $8,000,000 auth. 7% Pid. 


Tm euseeners CORP. 
Mar. ¢—Arranged to issue: 


Common Stock to employees at O06 


TRC PCCP OEEOO eee EEC ECU Cee ee eee eee eee 


TRANSCONTINENTAL OIL CO. 
Mar. 26—Sold: 5-yr., conv., 7% g. Notes......-..++++00+: $4,000,000 


UNITED CIGAR ‘STORES CO. OF AMERIC 
Mar. to Com. Stockholders, a iat Div. in Com. oeais 


Jan. 6—Issued: 5,000 ee ee $500,000 
UNIVERSAL PIPE & pABsATOR CO. (THE) 

Mar. 1—Issued: at $40, 

Mar, 26—Increased: authoriz 


10,000 shs. additional non-par Com. . .$400,000 
ed Com. from 180,000 shs. to 400,000 







to 1 share ao ton for each & 
NEW rons, yaw NEW ) BAYER & HARTFORD R. R. 
Apr. 1 : 7% ext. European loan (Due Apr. tees but 


Apr. 6—Offered: to Com. Stockholders, right to subscribe, at $28, 
shares held, shares 20,606 


eee eee eeeee 


extended one — O00 GeoseesseeeenMesceseescganscocecce 
araeans LOCKPORT & ONTARIO TR ER CO. 
26—s ) ees 


old: Ist mtg. & rfndg. 5s, . .$15,000,000 

sonra AMERICAN CO. 
Jan, 2—Paid: Com. Stock Div. of 2%% on Com............ 990 
Apr. 1—Paid: Com. Stock Div. of 2%% on Com............ 748,110 





shares. 
UTA Or coe CO. (A holding Co. for UTAH POWER & 
Apr. 4—Liquidated : distributing to the holder of each share of 


by 
tock, $10 cash and 4 shs. of ELECTRIC POWER & 
. organized by ELECTRIC 
to take over assets of Utah 


its ital 
LIGHT CORP. Common. (Latter Co: 
BOND & SHARE SECURITIES COR 


Securities, together with certain holdings of the E. B. & S. Co.) 
WABASH RY. CO. 
Meer. S5—Gelds OF G Wotan, SD. .cccccccccccccccoccccce $1,500,000 











1046 





THE MAGAZINE OF WALL STREET 





















We Advise You What to Buy— 
When to Buy— When to Sell 


‘be ~ Service is planned to meet the requirements of the speculative-investor who desires to increase his opera- 
tive fund by taking advantage of the market's general trend and the important turning points. 

The stocks suggested for purchase are on a substantial marginal basis, (not less than 50%) and may 
be held for a few weeks or a few months, depending upon market conditions, but we follow the recommen- 
dations through and advise you when to‘ close out. 

In other words, we advise you just WHAT and WHEN to buy and when to SELL. Advices are sent 
by wire when we deem prompt action essential. 

Each subscriber operates through his own banker or brokerage concern. We never handle the funds; 
we act in an advisory capacity only. ' 

If you have a speculative-investment fund of $10,000 or over which you desire to build up through 
conservative market operations, our Service offers such an opportunity to you. 

The coming months will bring forth many iapentent developments, and new opportunities in the market. 
Place yourself in a position to take advantage of t under expert guidance. 

The cost of an Associate Membership in the Staff Service is $500 a year, payable $125 quarterly in 
advance. Enroll now—we feel we can thus demonstrate to you the value of this Service as a permanent 
investment. 








=e COUPON nen a _ 
RICHARD D. WYCKOFF ANALYTICAL STAFF, INC. 
42 Broadway, New York, N. Y. 
Gentlemen: 


Enclosed herewith find my check for $125, covering first three months’ enrollment in the Analytical Staff Service, advices 
to begin at once. 


April 11 





























An Ideal Investment Service for Real Investors 


The steady growth of our Advisory Board indicates that it is performing a very useful service 

in regard to satisfying the needs of bona-fide investors. This service does not cater to those 
speculatively inclined. It is operated along strictly investment lines with methods providing for 
the practical elimination of speculative risks. Our record in the past year and a half shows 
uniformly satisfactory results. 

This service is not concerned with market fluctuations. Its sole purpose is the conservation 
and steady upbuilding of capital through judicious investment in carefully selected issues offer- 
ing a satisfactory return and, at the same time, reasonable prospects of enhancement in value 
over a period of time. The selections are made individually and do not necessarily depend |.” 
on the general trend of the bond or stock market. e 


Investments are made in both bonds and stocks. Securities purchased are held, re- 
gardless of market fluctuations, until their inherent value is reflected in their 
price. At such a time, the security is sold and the proceeds diverted into 2° INVESTORS’ 


some equally good investment. c& ADVISORY 
<2 BOARD 


The service is purely personal and is conducted through frequent «> of the 
’ ‘ Y Richard D. Wyckoff 
correspondence with the members; telegrams are sent, if desired. S” Analytical Staff 


Each member’s problems are handled individually with due 42 Broadway, New York, N. Y. 
regard to his financial position and personal needs. "Please send me complete infor- 
The fee is very moderate compared with the service een gues Ge Gow Coe, 


performed. SN vi. cukicancatholid cod aeautiedadihad me 


Oooo eee eee eee eee eee eee eee eee eee ee 
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Diversify Your 
Investments 


Odd Lots enable you to 
diversify your holdings 
and increase margin of 


safety. 


Our new booklet explains 
the many advantages of- 
fered by Odd Lot Trading. 


Copy furnished on request 


Ask for M. W. 236 


Curb Securities Beught or Sold for cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 


























Republic of Poland 


25-Year Sinking Fund External 
8% Gold Bonds 


Secured by sugar tax ameunt- 
ing in 1924 to over 2% times 
maximum interest and sink- 
ing fund charges. 


Poland’s Record ef Progress 

Stabilized Currency — 65% 
Gold Reserve. 

Balanced Budget — Receipts 
exceed expenditures. 

Normal favorable trade bal- 
ance. 

Profitably operated Govern- 
ment Railroad System. 

Only $13.00 per capita debt. 


Redeemable for Sinking Fund 
by semi-annual call by lot 
at 105 by July, 1925. 


GOODBODY & CO. 


Members — York and Philadelphia 
Stock Exchanges 


115 BROADWAY NEW YORK 
Telephone Rector 8120 


BRANCH OFFICE 
1521 Walnut St., Philadelphia, Pa. 
Telephone Spruce 9500 








When doing business with our advertisers, kindly mention 








New York Stock Exchange 


Pre-War 
Period 


1809-1913 
High Low 


Atlantic Coast Line. 


Do, 


Great Northern Pid 
Hudson & Manhattan... 
Illinois Central 
Interboro Rap. Transit. . 
os City Southern. . 


Lehigh Walle 

Louisville & Nashville... 

Mo. Kansas & Texas.... 
Do, Pfd. 


> ts H. & Harta ‘ 
N, Y. Ontario & W.... 
Norfolk & Western 
Northern Pacific 
Pennsylvania 
Pere arquette 
Pittsburgh & W. 
Readin, 

Do. Ist Pfd.... 

Do. 2nd_ Pfd... 
St. Louis-San Fran 
St. Louis Southwestern. . 
Seaboard Air Line 

Do. 


Texas & Pacific 
Union Pacific 


Am. International 

Am. Linseed Pfd 

Am. Locomotive 
Do. Pfd 


Am. Radiator 
Am. Safety Razor 
Am. es & Commerce. . 


99 
110 


101 


RAILS 


War Post-War 
Period Period 
a____ 
1914-1918 
High 
lll 
102 
126 
96 
80 


1919-1924 
High Low 


32% 


INDUSTRIALS 


14% 
89% 


49% 
92 


12344 
118% 
96 


126% 
123% 
145% 
103 
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Price Range of Active Stocks 


INDUSTRIALS—C ontinued 


Pre-War War Post-War 
Period Period Period 


——-— FF 
1909-1913 1914-1918 1919-1924 
High Low High Low High 
Am. Tobacco *200 *256 *123 s3l4% 
Do. Com. B “ - ae -- %210 
Am. Water Wks & Elec.. _ os - - *144 
’ le “% 15 60% 169% 
Do. Pid. 74 lll 
Anaconda Copper 54% 
Associated Dry Goods.. 


Do. 
Atlantic SRefining 
Austin Nichols 
Do. 


Bklyn Edison Electric... 
Brooklyn Union Gas. . 
Burns Brothers 
Do. 
Butte & Superior 
California Packing 
California Petroleum... . 
Do. 


Cane de Pasco Copper. . 
Chandler Motor 
Chile Copper 
Chino Copper 





Colorado Fuel & iron. 22% /y 20% 
Columbia Gas & Elec.. : im 54% 14% 
Congoleum-Nairn on ee an on 
Consolidated Cigar......  .. . ap - 
Consolidated Gas. . -+- *165% *114% *150% *112% 
Continental Can Be a *837% 
Corn Products Refining. 26% 7™% 50% 7 
. Pid 98% 61 118% 58% 
19% 6% 109% 12% 
- on 76% 
Do. Pfd . me 100% 
Cuban-American Sugar.. *58 330 *273 
Cuyamel “a oa oe 
Davison Chemical 
Dupont de Nemours.... sai 
Eastman Kodak *605 
Electric Storage Battery. *42 *78 





Pusher Body 
Fisk Rubber 
Do. Ist Pfd. 

Fleischmann Co. 

Foundation Co —_ ae ain 

Freeport-Texas “ 70% 

General Asphalt y 39% 

General Cigar 7 a. es 

General Electric 187% 
4 *850 


80% 
116% 


P ee oe ae 

mw a (a OY 8 26 120 
Great Northern Ore Ctfs. 50% 

Gulf States Steel 137 
Hayes Wheel sa 
ouston Oil 86 





Inspiration C 
Inter. Business Mach.. 
Inter, Combustion Eng.. 
Inter, 


a. ) 

Kinney (G. R. 

Lima Locomotive. 

Loew's, ‘se we on ea 

Loft a : ; 

ion ard sf Co. *215% *150 *239% *144% 
ack ; 


arlan il 
Mas well Motors, Class A 
Do Class B 
(Please turn to next page) 
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Apr. 1 Share 
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E have pre- 

pared a spe- 

cial list of Invest- 

ment Preferred 

Stocks yielding 

from 7.00% to 
7.30%. 





Copies to investors 
upon request 


Mc DONNELL & Co. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 











SAN FRANCISCO 


























A NEW CIRCULAR 
The 
Foundation 
Company 


An Investment Stock which 


is fulfilling its promises 


Listed on the New York 
Stock Exchange 


Copies of this circular will be 


sent on request 


SuTRO & KIMBLEY 


Members New York Stock Exchange 
66 Broadway 
New York 


























M°Clave & Co. 


N. Y. Stock Exchange 
Members N. Y. Cotton Exchange 








FULL LOTS 
ODD LOTS 


Bought and sold for cash, 
or carried on conservative 
margin. 


Our aim is to extend to 
either the “full” or “odd” 
lot trader the best service 
possible. 


Weekly Market Letter will 
be mailed upon request. 


| 
67 Exchange Place, New York 


Telephone Hanover 3542 
UPTOWN OFFICE 


Hotel Ansonia, 73rd St. & B’way 
Telephone Endicott 1615 











May Department Stores. 
Mexican Seaboard Oil.. 

Miami Copper.......... 
Montgome 
National 

National Dairy Prod 
National Enam. & Stamp. 
National Lead 


Do. 
EEE Gis ccccsagccesoes 
Packard Motor Car..... 
Pan.-Am. Pet. & Trans.. 

Do. C B 


Philadelphia Co. 

Phila. & Reading C. ‘aL 
Phillips Petroleum...... 
Pierce-Arrow 


eee eee teeee 


eae eee eeeeee 























H. HENTZ & CO. 


Established i856 


Members of 


New Yorx Stocx ExcHance 
New Yorx Cotton ExcHance 
N. Y. Correz & Sucar Excn., Inc. 
New Yorx Propuce ExcHance 
Curcaco Boarp or Traps 
Winnrree Grain ExcHance 


Associate Members of 
LrvesPoo. Cotton ASsociaTion 





Weekly 
Market Letter 
on request 


New York Cetton Exch. Bidg 
Hanover Square 
New York 


Telephone Bowling Green 3940 
Boston Detroit Savannah 





Skelly Oil..........+0++ 
Sloss-Sh. Steel & iron... 

Standard Oil of C. eee 
Standard Oil N. J...... 


Do. Pid... ...ccccece 
Tennessee Sp. & Chem. 


o. Class A 
Transcontinental Oi. : 
Union 
United Cigar S 

United t Pe ecccecece e 
Do. Ist Pid........++- 
United Fruit.......-... 
United Ry. “ocwsimant.. ° 


eeeeeeee 


ee ee eteeeeeee 


Do. 
U. S. Indus. Alcohol. . 


U. S. Realty & SED.-0 eee 
Do. Pfd. 





Utah Copper....-- 


eeeeee 


<A 1p. eee 
Do. Reccecece eee 

Do. Pfd. B........ ese 
Youngstown Sh. & Tube 

















1 Partly stock. 








INDUSTRIALS—C ontinued 
Pre-War War Post-War 
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Petroleum will receive higher average 
prices for crude in 1925 than was the 
case last year. This will mean larger 
profits provided the company is suc- 
cessful in maintaining its present rate 
of production. Simms does not pos- 
sess sufficient proven reserve acreage 
to warrant an investment rating for 
the common stock. 





TRANSCONTINENTAL OIL 
Reappraisal of Assets 


What do you think of the future of Trans- 
continental Oil? I wish you would explain to 
me what is meant by “the reappraised value 
of assets and present financing as of January 
31, 1925." in the enclosed tabulation. I 


bought my stock five years ago and it cost me 
27 a share.—H. C. F., Troy, New York. 

Trans-Continental Oil] Company re- 
cently sold 4 millions five-year 7% 
notes carrying warrants entitling the 
holder of each $1,000 note to purchase 
100 shares of common stock at prices 
ranging from $5.50 a share on or be- 
fore October 1st, 1925, to $12 a share 
between April 2nd, 1928, and April 1st, 
1929. The company recently had its 
properties appraised by engineers and 
total assets were placed at 51.3 mil- 
lions which is equal to about $7 a share 
on the outstanding stock after deduct- 
ing current liabilities, funded debt and 
preferred stock. Of course, it should 
be realized that the value placed on oil 
properties even by expert engineers 
can only be an estimate, as no one 
knows definitely what is under the 
ground. The company now has a pro- 
duction of about 6,000 barrels of oil 
a day, and in view of the better prices 
prevailing this year may be able to 
show improved earnings. However, 
we do not rate the stock higher than 
an uncertain oil speculation. 





TONOPAH EXTENSION MINING 
Life of Mine 


I have some Tonopah Extension which cost 
me about $4 several years ago. What is the 
dividend outlook for the company? It has al- 
ways paid a high rate of dividends and J 
Presume it is the best property in Tonopah; 
but I know that mines do not last forever.— 
C. M. C., Albany, New York. 

Tonopah Extension Mining Co.’s 
stock has had a very spectacular ca- 
reer. When ore was struck in 1905 the 
stock jumped from a few cents to $15 
a share, then receded to 10 cents in 
1908-09 when the ore gave out. After 
a reorganization, which provided funds 
to acquire adjoining property and 
finance a mill, the stock advanced from 
10 cents to around $11 in 1912 and 
then back to $3 when silver slumped in 
1915. In 1917 it appeared as though 
the old mine had played out and the 
stock declined to 75 cents. We have 
outlined the market history of the 
stock to indicate to you the speculative 
nature of such a security and the in- 
ability of anyone to accurately deter- 
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Average Up Your 
Net Yield 









More and more, experienced investors are 
turning to Straus Bonds as a means of averag- 
ing up both the safety and the net yield of 
their investment holdings. “Every really di- 
versified investment should include a good 
proportion of Straus Bonds,” said one of our 
customers, a large bond buyer, recently. 


True. Straus first mortgage bonds combine to 
an unusual degree safety and attractive inter- 
est rate — 6% for most maturities. They merit 
—and withstand—thorough investigation. | 


As a first step, we suggest a letter of inquiry 
or a telegram at our expense—which will 
bring you literature explaining these sound | 
securities and explaining the reasons for the 
record of this House. Ask for 








BOOKLET D-355 


S.W. STRAUS & CO. ||] 


ESTABLISHED 1882 » INVESTMENT BONDS » INCOK PORATED 


Straus BuILpING 
Michigan Ave. at Jackson Blvd. 
CHICAGO 
Straus BUILDING 
79 Post Street, San FRANctsco 


Straus BuILpING 
565 Fifth Ave. at 46th St. 
New Yorx 


43 Years Without Loss To Any Investor 

















© 1925—S. W. 8S. & Co., Inc. 





























~ CABLE ADDRESS “FRIEBROWN, NEW YORK” TELEPHONES BROAD 2184-5-6-7 


Brown, Friedlander & Co. 


27 WILLIAM STREET, NEW YORK 
(GROUND FLOOR) 


FRANK G. BROWN MEMBERS 


BERTRAM M. CAMPBELL NEW ORLEANS COTTON Tape 


OF TRADE 
NEW YORK PRODUCE EXCHANG 
MEW YORK COFFEE & SUGAR EXCHANGE 


ASSOCIATE MEMBERS 


LIVERPOOL COTTON ASSOCIATION 
NEW YORK CURB MARKET ASSOCIATION 





Special 
STANLEY E. KEMPNER 

















































Send for Investors Guide 


This important booklet contains facts every 
investor should know; it shows you how to 
secure complete investment satisfaction and 
service wherever you live. Send today. No 
obligation, of course. Use attached coupon. 








Greeneb: Sons I Compan: 

LaSalle and Madison Sercets, Chicago 
Without obligation to me, please send a copy of Investors 
Guide which explains how to invest surplus funds at the 
highest interest consistent with safaty. 





Mail This Cnpon--~----—- 














Proven Safety 


Back of These First 
Mortgage Real Estate Bonds 


Nomatter whatattractive features 
a security may have—nothing is 
more important than safety. It 
is safety of principal that makes 
your money grow steadily and 
multiply with certainty. 

















Select time tested Greenebaum First 
Mortgage Real Estate Bonds. They 
have an unequalled record for 100% 
proven safety. For 70 years every 
Greenebaum Bank Safeguarded Bond 
has been promptly paid to investors. 


Greenebaum Sons 
Investmen 


OLDEST FIRST MORTGAGE BANKING HOUSE 




















Kinder, PeaBopy & Co. 


Established 1865 


SEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 


Correspondent of 


BARING BROTHERS & CO.,LTD. 


Over 50 Years 
of Service to 
Investors 


For more than half a cen- 

tury we have been assist- 
ing investors in the selection 
of sound securities. 


We invite you to consult 

with us in respect to your 
investments and request that 
you write for our carefully 
selected 


6% and Safety List 


recently compiled by our in- 
formation department. 





Mailed upon request to Dept. “M” 


Orvis Brothers & @ 


60 Broadway New York 


BRANCH OFFICES 
44th St. and Madison Ave., New York 
823 15th St., Washington, D. C. 
Tennessee Ave. and The Boardwalk, 
Atlantic City, N. J. 
Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
N. Y. Coffee & Sugar Exchange 
New York Produce Exchange 
New Orleans Cotton Exchange 
Philadelphia Stock Exchange 
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mine just what values exist in a ming 
of this character. Ore reserves can 
only be blocked out for a short time 
ahead. Operations have recently been 
on a satisfactory basis but how long 
the present grade of ore will hold out 
is anybody’s guess. 





OTIS ELEVATOR 
Increased Dividend Justifie. 


What were the earnings of Otis Ele 


Or in 
1924 per share? It seems to me the « 


could well afford to place this stock pee 4 
nently on a higher basis instead of resorting 
to extra dividends, which leave the investor in 
an uncertain position when it comes to figur- 
ing ahead.—M. C. F., Baltimore, Md. 

Otis Elevator earned about $12 a 
share on its stock in 1924, sales hay- 
ing been of record-breaking propor- 
tions. Moreover, business carried over 
into 1925 established a new record, be- 
ing about 35 millions. So far this year, 
incoming orders have been at a satis. 
factory rate and indications are that 
earnings will hold up well. In view of 
the present substantial earning power 
and the strong financial condition of 
the company, directors were justified 
in their recent action of increasing the 
dividend to a $6 regular basis and the 
company should have little difficulty in 
maintaining this rate. 





PURE OIL 
Acquires Humphreys-Boyd 


Would you approve of increasing my hold- 
ings in Pure Oil at the present time? I have 
bought this stock from time to time believing 
that it is well worth accumulating. The last 
stock I bought was about 5 months ago at 28, 
—D. A. D., Tulsa, Okla. 

Pure Oil Company is a well rounded 
organization, being a large refiner and 
distributor as well as a producer. The 
company has just acquired the Hun- 
phrey-Boyd Oil Co. with a production 
of about 18,000 barrels a day in the 
Wortham Pool. This property was 
acquired through an exchange of stock. 
The company’s earnings have shown 
a steadily increasing tendency and we 
consider the stock one of the most at- 
tractive of the low priced oils. In 
view of the uncertainties in the oil in- 
dustry, however, we do not believe it 
well to invest too large a percentage 
of your funds in any one issue and in- 
stead of increasing your holdings in 
Pure Oil we suggest that you select 
the stock of some other strong oil or- 
ganization. We are favorably dis 
posed toward Standard Oil of New 
Jersey at present prices. 





UNITED STATES RUBBER 
Outlook for Common Stock 


Please give me your opinion of U. 8S. Rub- 
ber. Do you suppose 1925 will show as good 
an improvement over 1924 as last year did 
over 1923? I am particularly interested ™ 
the common stock.—T. R. R., Atlanta, Ga. 

United States Rubber in 1924 earned 
$3.87 a share on the common stock 
compared with $2.28 a share in 1923. 
While this shows improvement the 
company relatively did not do as well 
as other large organizations engaged 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 








eceex#suu's gi 


-_—: 


ee ele 


| Mine 
S Can 
time 


’ long 
d out 


1tOr én 
‘pany 
rting 


ligur- 


12 a 
hav- 
opor- 
over 
1, be- 
year, 
satis- 
that 
w of 
ower 
nm of 
tified 
x the 
1 the 
ty in 


ned 


23. 
the 
yell 
red 


ET 








in the same industry. B. F. Goodrich 
for example earned over $10 a share 
gn its common stock last year and 
Goodyear Tire & Rubber over $7. 
U. S. Rubber is burdened with a rela- 
tively large funded debt and, while 
earnings are likely to improve we be- 
lieve it will be some time before divi- 
dends are resumed on the common 
shares. In our opinion you would im- 
prove your position by switching into 
Goodyear Tire & Rubber common stock 
which is selling on the New York Curb 
around 27. 





— 
— 


WHAT ARE THE FACTS 
ABOUT BUILDING AND 
LOAN ASSOCIATIONS? 


(Continued from page 999) 











profits fund the entire amount of 
profits so that a separate contingent 
reserve was not needed, but it has be- 
come more common practice to distrib- 
ute dividends periodically after setting 
aside a small percentage of net earn- 
ings to the contingent reserve. 

So long as the association actually 
fills an economic need, it should be 
encouraged and not condemned. That 
need exists so long as a single family 
in the community requires the lending 
service which the association can give. 
Approval should extend to all proper 
efforts to secure such portion of com- 
munity savings as may be required in 
making these loans. Every dollar in- 
vested in the shares of the association 
is immediately deposited in the local 
banks and certainly renders all finan- 
cial institutions a greater service than 
if invested in outside long-time secu- 
rities. 

What is needed at this time is a 
spirit of friendly cooperation and good- 
will among all sound financial institu- 
tions, based on understanding and 
appreciation of the legitimate fune- 
tions and aims of each as well as their 
individual problems in rendering the 
particular service for which they exist. 


The basis of the building and loan 
business is systematic thrift expressed 
in periodical investment of stipulated 
sums, applied together with earnings 
thereon to the maturity or fulll pay- 
ment of certain subscribed shares. In 
the case of the non-borrowing mem- 
ber, the shares are retired and he is 
given the proceeds in cash, upon ma- 
turity, while in the case of the borrow- 
ing member the maturity of his shares 
cancels his mortgage indebtedness. In 
consequence of occasional inability to 
mect the demand for loans through 
current receipts of small instalments, 
the practice has developed of issuing 
Prepaid and full-paid shares to meet 
this need. So long as the need exists 
and the loans are confined to proper 
outlets, no criticism can be maintained 
against the practice. 

A recent survey shows there is still 
a building shortage of four billions of 


APRIL 11, 1925 








= 
Better 





Than All 


| Recommendations 


Better than all recommendations or references 
and of much more value than any possible 
opinion is the following significant statement 
which we are able to make without qualification: 


For Over Twenty Years 
every dollar that has become due on the 
first mortgage building bonds sold by this 
Company has been paid to every investor. 








These illustrations 
show two properties 
securing first mort- 
gage bonds sold by 
us. They are repre- 
sentative of the type 
of structures aided 
by First Mortgage 
financing thru the 
American Bond & 
Mortgage Company 











| Fifth Ave. & roth St. Apts. Jackson Towers 
| New York City Chicago, Ill. 


| For Safe First Mortgage Bonds Yielding 642% 
Ask for Booklet N-189 


| AMERICAN BoNnD & MortéacE Co. 














ESTABLISHED 1904 INCORPORATED 
AN OLD RESPONSIBLE HOUSE 
127 North Dearborn Street 345 Madison Avenue 
Chicago New York 


Capital and Surplus over $6,000,000 
Cleveland, Detroit, Boston, Philadelphia, and over twenty other cities 


























Stocks Coffee Bonds 
Cotton Sugar Oil Grain 


Orders executed for Cash or on Conservative Margin 
PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
THROUGHOUT THE SOUTH 


FENNER & BEANE 


Members of 
New York Stock Exchange New York Coffee & Sugar Exchange 
New York Cotton Exchange ~ Louisiana Sugar & Rice Exchange 
New Orleans Cotton Exchange 
Chicago Board of Trade Associate Members of 
New York Produce Exchange Liverpool Cotton Exchange 


NEW YORK: 27 William St. NEW ORLEANS: 818 Cravier S.. 
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The 


Essential Facts 


About One Hundred 
and Thirty-One 


FOREIGN 
BOND ISSUES 


Dealt in the New York Market 


Booklet on Request 


F. J. LISMAN & Co. 


Members New York Stock Exchange 























This old, conservative Building-Savings 
and Loan Association (operating under New 
York State banking supervision), offers a 
haven of safety as well as a fair profit for 
your savings. Our Ordinary Savings Plan is 
paying savers 4%% per annum, while our 
popular Systematic (Instalment) Savings Plan 
is paying savers 6% per annum. On this plan 
any given amount (from $5 up) paid in 
monthly matures to one hundred times first 
payment in 81 months. 

Exempt From Federal Income Tax 
Under the provision of an Act of the U. 8. 
Congress, the income derived from money in- 
vested with us is exempt from Federal In- 
come Tax up to an annual income of $300.00. 


FREE BOOK 


Write or call for our “Thrift” 
Booklet, “Safety of Savings.” 


Banuars Loot lemon 


BANKERS LOAN & INVESTMENT CO. 
Dept. H, 61-63 William St., New York 
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~ 
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vernon Please send me, without 
obligation, your free Book- 
let, “The Safety of Sav- 









dollars, of which slightly more than 
half is residential and mainly single 
family dwellings. A casual estimate 
leads us to believe that at least two 
billion dollars are also needed each 
year to cover the replacements re- 
quired through fire, decay and obso- 
lescence together with new construc- 
tion incident to the normal increase in 
population. In view of these facts, it 
is certain that further sound develop- 
ment of building and loan associations 
is justified. 


Deficient Laws an Obstacle to Growth 


Among the hindrances to such de- 
velopment, are deficient and unstand- 
ardized laws and inadequate super- 
vision. Material improvement in these 
matters is in prospect, with the col- 
lection and dissemination of available 
facts and a constantly increasing rec- 
ognition of the need for proper regu- 
lation. 

Losses sustained by building and 
loan associations have been small but 
with the continued growth of the move- 
ment there is a growing need for more 
adequate regulation and supervision 
to provide the rules for the game, so 
that the record of the past will at least 
be maintained. Today, 37 states and 
the District of Columbia have some 
measure of supervision over the asso- 
ciations which are doing business 
within their boundaries. No depart- 
ment exists in Alabama, Georgia, 
Idaho, Maryland, Mississippi, Nevada, 
New Mexico, South Carolina, Virginia 
and Wyoming, although in some of 
these states the activities of associa- 
tions come within the provisions of the 
“blue-sky laws” or inadequate special 
laws, which are administered by a se- 
curities commission or one of the other 
state departments. In Florida and 
Texas the supervisors are unable to 
carry out the provisions of the law be- 
cause of lack of funds. Virginia is in 
the unfortunate position of being the 
victim of a “joker” section which unlli- 
fies a law which would provide ade- 
quate supervision. No supervision is 
exercised by the federal government 
except over associations in the District 
of Columbia, in addition to such atten- 
tion as is necessary in the collection 
of taxes elsewhere. 

To be properly effective, supervision 
must extend to all phases of an asso- 
ciation’s activities, from organization 
to dissolution in order to encourage 
efficient and equitable practices and to 
prevent fraud and injustice, while leav- 
ing to the officers the widest possible 
latitude in the conduct of their busi- 
ness. It is best brought about by ad- 
ministrative rather than legislative 
control. That is, detailed laws for all 
phases of the business fail of their 
purpose. The state laws which lay 
down the broad principles of rules 
which regulation is to follow, and then 
provide competent, well-paid super- 
visors to see that the law is carried 
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Buy | 


public utility bonds 
they follow certain 
generally recognized 
standards of secu- 
rity. 

We have studied 
these standards and 
made them available 
for the private inves- 
tor. 


Copy on request 
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A Fixed Portion of 


Your Income 


may be invested imme- 
diately in sound securi- 
ties without awaiting 
the accumulation of 
amounts of $1,000 or 
over. 


$100 Bonds, 


(government, public util- 
ity or industrial issues), 
will enable you to follow 
a systematic investment 
—~ at regular inter- 
vals. 


A spectal department 

of our organization 

deals in $100 Bonds. 

Send for circular 

listing attractive 

issues Baroy from 
5% to 7%. 
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Members New York Stock Exchange 


25 Broad St., New York 
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out, have been found the most practi- 
cable. 

A glance at the accompanying tabu- 
lation of a very few items in the -build- 
ing and loan law of Ohio, Pennsyl- 
yania, New Jersey, and New York, in- 
dicates the wide variation in law and 
business practice which now exists. 

Taking the country as a_ whole, 
Pennsylvania is the one outstanding 
exception to the rule that association 
loans are made on first mortgage se- 
curity only. Although the laws of Ari- 
zona, Delaware, Florida, Georgia, Mis- 
sissippi, Oklahoma, Virginia, West 
Virginia, and Wyoming, do not forbid 
lending on second mortgages, very few 
loans are made on that basis except in 
Pensylvania. 

In no states are associations per- 
mitted to do a banking business. The 
nearest approach to it is in Ohio, where 
associations are permitted to receive 
deposits. But even there, no check- 
ing accounts are permitted and all dis- 
bursements are made through their de- 
positary banks. For the additional 
protection of such depositors, the 
usual “double liability” of stockhold- 
ers in a bank is placed on the share- 
holders of Ohio associations which re- 
ceive deposits. Building and loan peo- 
ple generally, do not approve the idea 
of associations accepting deposits yet 
all are compelled to admit that the 
Ohio associations have been thereby 
enabled to provide more funds for 
needed home loans, as also to maintain 
a remarkable record of no losses to de- 
positors. However, the feeling is gen- 
eral, both within and without the 
movement, that the cooperative man- 
agement and joint-ownership of shares, 
of the mutual-type association provide 
sufficient source of capital and the best 
assurance of safety, satisfactory in- 
come and success. 


It is noticeable to one who surveys 
the entire field, that there are certain 
distinct trends at present, worthy of 
comment: Fees, fines, and forfeitures 
are gradually disappearing; contin- 
gent reserves are coming into general 
use; associations are being called upon 
to maintain open business offices and 
render more extended service to bor- 
rowers and savings members alike; 
interest rates and dividend rates are 
being reduced in many localities as the 
need of the borrower is given more con- 
sideration; with the exception of Ohio, 
there has been an almost total aban- 
donment of the practice of accepting 
deposits, whereas in 1893, Hon. Car- 
roll D. Wright, of the Bureau of Labor 
and Statistics, Department of the In- 


terior, reported the practice as a com- 
mon one in many states at that time; 
the building and loan business is be- 


ing recognized as one deserving the 
best thought and attention of all busi- 
ness interest&S, as an indispensable fac- 
tor in our economic life. 

The question is frequently asked, 
“Are the building and loan associa- 
tious in the West which offer a return 
up to 10% to be considered risky me- 
diums of investment for that reason?” 


APRIL 11, 1925 





Wealth and Independence 
Before 50/ 


E built wealth and indepen- 

dence with Forman Bonds. 
Now, long before he is fifty, he 
has the leisure and the means to 
enjoy life—confident that his funds 
are safely and wisely invested in 
strong First Mortgage Real Estate 
Bonds. 


First he invested a thousand dol- 
lars, then another, then another. 
Every time he had surplus funds 
looking for a safe place to produce 
and increase, he put them into For- 
man Real Estate Bonds. His prin- 
cipal quickly mounted up, for he 
promptly reinvested the bond in- 
terest. It was not long until he 
had won ease and luxury. 


Many men and women are look- 
ing for a place where their money 
will produce and increase—a place 
where there is no risk—a SAFE 
place, where 612% interest comes 
as regularly as winter and sum- 
mer. Those men who choose For- 
man Bonds find that place. 


We have two books for you. 
First, our booklet, How to Select 





Safe Bonds, now in its third edi- 
tion. Then we have a new book 
of special interest to the smaller 
investor, showing by charts and 
plans how money grows, and how 
to accumulate Forman Bonds on 
the Partial Payment Plan. For 
either one, or both, just check and 
mail the coupon below. 


GEORGE M. FORMAN & COMPANY 


First Mortgage Real Estate Bonds 
Capital and Surplus $2,500,000.00 


105 W. Monroe St., Dept. A-164 Chicago 


100 E. 42nd St., New Yor< 


40 Years Without Loss to a 


Customer 





Metropolitan Bank Bldg., Minneapolis 
ee “| 
ro e¢ M. Forman & Company, 
105 W. Monroe St., Dept. A-164, 
Chicago 
Please 
checked below. 
© Booklet, “How to Select Safe 


Bonds 


! 

I 

: information as 
! 

i '” 

: © The Forman Partial Payment Plan. 
! 

i 

I 

I 

i 


send me 


Name 


Address ... 





























terest 



















worry. 

8% compounded will double your money in 9 years. 
Don't put it off—write for booklet today. 

© Check here if you want details of our Partial Pay 

ment Plan—you get 8% from the first day. 
SOUTHERN BOND & MORTGAGE CO 
Room 503, Ralston Building, Florida 


interest paid regularly. Our booklet tells you WHY, and how 
you can get this high rate safely through our First 
Mortgage Bonds on select, 
ties in Miami, 


income-producing proper 
fastest-growing city in the U. Ss. In 
paid two weeks in advance, no experse, no 
Denominations $100 to $1,000. Remember— 


Miami, 
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Should $10 
Have the Same 
Rights as 
$10,000? 


Traditionsaysno— The Prudence 
Company says yes—the truth is, 
instead of receiving less con- 
sideration than $10,000, a $10 
bill really needs more! — it’s got 
a harder job!—it should be 
helped, not penalized! 


It is in that spirit that The Pru- 
dence Partial Payment Plan per- 
mits you to accumulate 544% 
PRUDENCE-BONDS for as little as 
$10 monthly, and gives you 54% 
on your money till the purchase is 
completed. 


Mail Coupon for Booklet 
Offices open Mondays until 9 P. M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervisten of N.Y. State Banking Dep. 
NEW YORK BROOKLYN 
331 MadisonAve. 162 Remsen St. 


EAR OF 
The Prudence Company, Inc.M. W.64. 
331Madison Ave., at 43rd St., N.Y.C. 
Gentlemen: Without obligation on my 
art please send booklet * Fhe Prudence 
Partial Payment Plan.” 
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and the answer must include the state- 
ment that the record of losses is not 
less favorable in the West than in the 
East. This may be partly due to the 
fact that a smaller percentage of the 
value is usually loaned where the 
higher interest rates are in effect. 
However, it is quite commonly be- 
lieved by those familiar with associa- 
tion problems that it is improper to 
“offer” any specified rate in a mutual 
concern, without basic capital or guar- 
anty shares, and also it has been re- 
peatedly demonstrated that excessive 
dividends, with added cost to the bor- 
rower, are not needed in order to at- 
tract capital provided the association 
is so conducted as to merit the pat- 
ronage of its own community. There 
is this to be said, however, that all 
newer parts of the country find it nec- 
essary to pay higher rates for money, 
from whatever source derived. 

The tests of merit of a given build- 
ing and loan association are essen- 
tially different in certain respects from 
those which must be applied to other 
financial institutions with different de- 
mands and liabilities. Associations 
not receiving deposits cannot be em- 
barrassed by withdrawals, for, aside 
from possible small borrowings, they 
have no demand creditors; hence the 
absence of any considerable amount of 
cash on hand is a mark of efficiency 
in management rather than an evi- 
dence of weakness. Similarly, the 
smallest association is just as strong 
financially as the largest, provided its 
funds are amply secured through the 
mortgages held. Furthermore, the 
smaller associations average higher 
returns to their savings members than 
do the large ones, although it is like- 
wise true that their borrowers often 
pay a somewhat higher interest rate 
on their loans. A fallacy which still 
persists is, that higher interest rates 
are offset by correspondingly higher 
dividend rates on the shares pledged 
for a loan. This cannot be true, for 
the investment averages approximately 
only half the amount of the loan. 

The real test is the character of the 
management. To this should be added 
the question as to whether a need for 
an association exists in the community 
and whether the association is meet- 
ing that need. It is not necessary that 
the management of a_ neighborhood 
association should be in the hands of 
trained financiers. It is necessary that 
they be men of high type and possessed 
of community spirit to the extent that 
they are willing to give their best 
efforts in promoting well-being through 
the cultivation of thrift and home- 
ownership by cooperative endeavor. 
In larger cities, efficient management 
presupposes extended experience and 
sufficient study to enable the solution 
of the larger problems presented. In 
either case, expenses must be kept in 
proper relationship with earnings, ac- 
counting methods and collections be 
given due attention and every precau- 
tion dictated by law and sound busi- 
ness policy strictly observed. 
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SECURING THE BEST RE- 
SULTS FROM ADVERTISING 
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of that study, an analysis of what 
they did with it, a sympathetic under- 
standing of how they used it and what 
they thought about it, and not only 
what they thought about his product 
but about his company, there flowed a 
continuous stream of suggestion and 
ideas and thoughts and phrases, even, 
that formed the warp and woof of his 
advertising appeal. 


It was consequently not surprising 
that every one of his advertisements 
appealed to the people who traded with 
him. The advertiser with the most 
intimate contact with his customers is 
the advertiser who has the greatest 
opportunity for successfully reaching 
their interest with what he says. 


It does not always follow, however, 
that because a man has contact with 
the thing he knows the most about it. 
A man may listen to Rudyard Kipling’s 
lectures on novel writing every week 
for a year and never be able to write 
a novel; a man may have the most 
wonderful adventures in the heart of 
Asia and never be able to tell the story 
in a way to make them most vitally 
interesting. This is the phenomena of 
daily life. A man must be a writer, 
able to interpret thoughts and condi- 
tions and experiences in an interest- 
ing way and “get it over” as the actor 
puts it. 


A man may write a literary essay 
and be perfectly satisfied if five hun- 
dred people in America read it. If 
these five hundred people are his audi- 
ence, he has succeeded, but to write 
a best seller like “The Decalogue of 
Science,” one of the most popular books 
on an unpopular subject written in the 
last ten years, he must have ability 
to interpret in terms of the reader. 
The advertising man must be able to 
get inside the reader’s mind and so 
manipulate the contents of that mind 
as to make the reader see the thing 
as the advertiser wants him to see it, 
and to feel towards it as the adver- 
tiser wants him to feel towards it. 
This is not a common talent. But its 
real scarcity is not fully recognized by 
thousands of advertisers who are fill- 
ing expensive space with pictures that 
never illustrate anything of moment 
to the reader, and with words that 
never get the idea over to the possible 
buyer. 

The whole advertising world today, 
as never before, is researching not 
only into the materia] elements of mar- 
kets and the relative merits of the ve- 
hicles of advertising but into the minds 
of men to determine what moves that 
mind to action. They are doing this 
with remarkable success, far beyond 
that which is generally accepted by the 
advertiser. The researcher is finding 
out what makes the advertising work 
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Reduce Your Income Tax 75% 


French Securities are Tax Exempt 


The French Plan Assures 6% Dividends and Return of Capital, Plus a Share 
in the Profits of Income-Producing Real Estate. Capital retirements are free 
from all Federal Income Taxes and surtazes, and all dividends are exempt 
from normal income taxes, 

This means that both the large and the small investor may participate, with- 
out excess taxes, in the large profits obtainable from wisely chosen real estate, 
and assure themselves of ownership of real estate in perpetuity. 


Today the French Plan assures an investment that is paid back to you 
with interest——without depleting itself. Tomorrow, an income in perpetuity 
for your family. 


THE FRENCH PLAN 


The Fred F. French Companies include under one head, architect, builder, 
real estate manager, underwriter and owner. We purchase a plot of land in 
some leading city of the United States, erect thereon a profitable apartment 
house and distribute the ownership among the public. After the building has 
been completed we give the public all the net earnings of the building until 
their investment has been paid back, together with six per cent cumulative 
dividends. After that we own the building jointly with the public and divide 
the profits equally between them and ourselves. 





Details Regarding French Securities 


1. Preferred Stock is preferred as to cumulative dividends and prepayment. 

2. The Preferred Stock shall entitle the holder to receive cumulative dividends 
in each year at the rate of 6% payable out of the surplus or net earnings 
of the company, and on dissolution, be entitled to a preference and a pri- 
ority of payment over the Common Stock in any distribution of the prop- 
erty of said corporation. 

3. No dividends or distribution of profits, whether in cash or otherwise, shall 
be made to the common stockholders unless and until all the Preferred 
Stock issued and outstanding has been retired. 

4. For every $100 share of Preferred Stock, two shares of Common Stock are 
issued, one of which you receive as a bonus and one of which the Fred F. 
French Security Company, Inc., receives. 

The Fred F. French Security Company offers securities which, for the first 
time, give the public, in addition to safety of principal, their rightful share of 
the profits earned by building and operating apartment houses. During the 
past fifteen years the public have invested millions of dollars in these build- 
ings and results have justified a wider distribution of the securities. 


SEND FOR THE BOOK 
“The Real Estate Investment of the Future” 
USE THE COUPON 


Never before, as far as we know, have the public received all the profits 
of a business during any period. Never before, as far as we know, have the 
public received one-half the profits of a business in perpetuity. Never before, 
as far as we know, have the public received any profits at all after their in- 
vestment has been paid back to them. 

The book written by Fred F. French explains in detail how the French Plan 
has accomplished these three things for the investing public. 


Write, phone, or call personally for it today. 


250 Madison Ave., New York te Cy 


Kindly send me a copy of r book “The Real 
Estate Investment of the Future,’ Oy Fred F. French, 
without any obligation on my part. 

Name 


SECURITY Co., INC. : 


350 Madison Avenue 
Vanderbilt 8950 
New York City : 
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E extend the facilities of our organization to 
those desiring information or reports on 
companies with which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $65,000,000 


71 Broadway New York 
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First General Investment Trust 
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International 
Securities Trust 


OF AMERICA 


Preferred and Common 
Shares 


Distribution of Funds among at least 

400 seasoned marketable securities. 

Thus for each $100 invested, an av- 

erage of less than 25 cents is placed 
in any one security. 


Price 1 Share 614% Preferred 
per unit Y, Share Common 


$120 plus accrued Preferred 
dividends, to yield 6.50% 
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and why it sometimes does not work. 
Out of the volume of this research 
comes experience. 

Why is it that Cadillac advertising 
is different from Chevrolet—why is it 
that Tiffany’s advertising is different 
from the instalment jewelers—why is 
it that you see Tiffany advertising 
only in the highest grade publications 
while you see the instalment jewelers 
screaming at you, in reds, blues and 
yellows, from the billboards at the side 
of the road? These are crude exam- 
ples of how the audience determines 
the style of the appeal. Each, Tiffany 
and the others, advertises where his 
audience is. 


Advertising Experience at Hand 


But where is the largest aggrega- 
tion of this advertising experience— 
the greatest repository of the results 
of this research? 

I unhesitatingly say it lies in the 
advertising agencies. 

While there is an obvious peril of 
misunderstanding in the suggestion, I 
say that every advertiser who contem- 
plates national advertising should tap 
this reservoir of experience and data. 

A competent advertising agency is 
one that has had successful experience 
in handling your kind of a problem— 
not necessarily your product—but who 
knows your market, your prospects, etc. 

And along with this problem of how 
to advertise comes, then, how you 
should use this agency. It will rarely 
happen that the advertiser has within 
his own organization, and certainly he 
should not make the expenditure to 
obtain it, that variety of experience 
which is the safest basis of sound judg- 
ment, which the kind of an advertis- 
ing agency that he should have, will 
have. Therefore, if the advertiser 
selects the proper agency he should 
cheerfully give it that confidence and 
cooperation which under similar cir- 
cumstances, in another set of prob- 
lems, he would give his lawyer, his 
banker, his doctor. 

It is no part of the advertising 
agency’s job to dictate to you how to 
run your business but it is a part of 
its work to place before you all of the 
facts with respect to the use of adver- 
tising methods that will aid you in 
deciding how far you wish to use ad- 
vertising in the development of your 
sales. If, however, your device or com- 
modity, your sales policies, your financ- 
ing plan, interfere with the efficient 
operation of your advertising, then it 
is for you to determine how far the 
advertising problem is more important 
than some detail of your management. 

How to advertise the nationally dis- 
tributed product, then, becomes a prob- 
lem of understanding the customer 
who should buy it and to help him buy 
it; to facilitate in every possible way 
by putting into the buyer’s mind sug- 
gestion and advice, information, sense 
of values, relation of price, so that he 
can make up his own mind that he 
wants what you have to sell. 

Some advertisers fail to realize that 
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Company 


One of the lowest cost 
producers of pig iron in 
the United States hav- 
ing tremendous Coal 
and Ore deposits. 


The Common Stock 
of this Company is now 
selling around $90 per 
share and has never paid 


a dividend. 


Our opinion on this 
situation and on _ the 
prospects of the Wood- 
ward Iron Co., together 
with interesting figures, 
will be sent upon re- 
quest. 
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the true function of advertising is to 
help a business, not only to help in 
good times but to cushion the effects 
of bad times. Within the past few 
years some of the most far-thinking 
and scientific advertisers have realized 
that advertising was one of the best 
aids in a depression, instead of shut- 
ting down the plant, discharging sales- 
men who have cost you anywhere from 
$500 to $5,000 to train and develop, 
and putting the whole business into 
drydock, so to speak, which has been 
the method of meeting depression on 
the part of many in the past. Con- 
cerns like the Dennison Mfg. Co., mak- 
ers of paper specialties, put on more 
men, advertised more aggressively, 
bring out new ideas, patterns and de- 
vices in their line to stimulate trade 
in times of depression. 

In the case of the Dennison Mfg. 
Co. this policy has paid well—it has 
taken advantage of a time when sales 
pressure is so largely reduced that, 
relatively speaking, sales pressure in 
their case produces almost its normal 
effect. 

On the other hand, these same con- 
cerns do not make a practice of en- 
deavoring to get the ultimate order 
out of an expanding market when that 
ultimate order will mean the increase 
of plant and an increase of sales or- 
ganization, because the law of action 
and reaction operates there. One of 
the difficulties before American busi- 
ness today is the fact that they have 
capitalized the enormous increase of 
plant during the war period and are 
now endeavering, in times of peace, to 
earn a dividend on their “overplant- 
ing” with the inevitable consequence 
that they are not able to do so. 

Other concerns set up reserves for 
unusual advertising and sales expendi- 
tures in times of depressions, these re- 
serves coming from times of easy sales 
and expanding markets. So that over 
a period of years the sales expense 
averages never above a certain line. 

These are the problems of the na- 
tional advertiser, in some instances 
shares by all advertisers, and as will 
be seen the “How to Advertise” com- 
prehends not only the mere matter of 
filling space but also many things that 
are behind the apparently simple task 
of filling space with pictures and 
words. 
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t for 1924 the company would show 
leficit in the neighborhood of $2,500,- 
) after preferred dividends and com- 
dividends for the first half of 
24, as contrasted with a deficit of 
proximately $12,000,000 for 1923. 
sing of the common dividends has 
leased a pressure on the company 
t there is not much consolation in 
at for the common stockholders. 
At the time the above mentioned ar- 
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TO BUILD AN ESTATE 


REQUIRES GOOD JUDGMENT 


Building an estate, like building a physical structure requires 
sound judgment quite as much as it requires wisdom, and good 
materials with which to build. While there is wisdom in select- 
ing good bonds in estate Building—the selection of the “right” 
bonds requires good judgment. 


Investors in seventeen states are showing good judgment by 
investing in TRUST GUARANTEED BONDS, and this 


group, large as it is, keeps growing every day. 


investors are turning to TRUST GUAR- 


The reason 


ANTEED BONDS is simple, and easy to understand—these 
investors know they are placing their funds in bonds that carry 
the very highest degree of safety that is humanly possible to 
obtain. They know that back of the guarantee on TRUST 
GUARANTEED BONDS is a Trust Fund held by a third 


party—a National Bank, for their sole protection. 


An investment in Trust Guaranteed Bands, backed with the 
Guaranty Trust Fund, shows wisdom as well as good judgment 
in building up an estate. 
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ruled and printed forms in- 
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15 Years Ago 
today 


in Wall Street 


The Supreme Court ordered the 
Standard Oil case to be reargued. 
Fear of a decision in this case 
had caused great uncertainty in 
Wall Street, yet 


today 


after an unfavorable decision 
Standard Oil remains one of the 
leading figures in American In- 
dustry. 


The securities of sound oil com- 
panies are always a good invest- 
ment. We recommend the 10-year 
S. F. 614% notes of the 
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ticle was written the outlook for the 
oil industry was less clouded than at 
the present moment. It was figured 
that with oil prices at the then level, 
Sinclair might be able to earn enough 
on its junior issue to perhaps even 
warrant a dividend in 1925. Since 
then there has been an increase in 
production and a softening in oil 
prices. This, of course, increases the 
speculativeness of Sinclair’s outlook 
and unless the industry moves into a 
firmer position the 1925 common divi- 
dend prospects will not be bright. 

Phillips Petroleum, on the other 
hand, shows earnings which would ap- 
pear to warrant the company continu- 
ing the present dividend rate of $2.00 
per share even in a poor oil year. 
Thus, Phillips is a specvestment while 
Sinclair is an out-and-out speculation. 
If the oil industry picks up, Phillips 
will share in the improvement rela- 
tively as much, or perhaps even more, 
than will Sinclair while, per contra, 
Phillips has a much solider background 
of earnings to fall back upon. 


In its report for 1924, Phillips’ gross 
increased $5,500,000 and the net $3,- 
200,000. The company twice increased 
the amount of stock outstanding last 
year. While earnings were equivalent 
to $3.81 per share on the total of stock 
outstanding at the end of the year, 
the net earned on the average amount 
of stock out during the year, was 
equivalent to $4.59 per share. 


Phillips does not neglect to make 
proper charges for depreciation and 
depletion which cannot be said of all 
oil companies. An oil concern like 
Phillips, which is primarily a _ pro- 
ducer, must necessarily make greater 
charges than one which produces and 
refines. But Phillips’ charges of $8,- 
539,000 last year were more than 54% 
of net profits and large enough to sat- 
isfy the most captious critic. 

The company’s working capital 
stood at approximately $7,270,000 at 
the end of the year and was the largest 
in its history. Phillips carries its in- 
ventories at cost or market, whichever 
is lower. Current market for oil rep- 
resents an increase in the company’s 
inventory valuations of 40% in excess 
of the figures as in the balance sheet. 

Phillips, in addition to producing 
9,355,780 bbls. of crude oil last year, 
produced 62,501,127 gals. of gasoline. 
The company is the largest producer 
of gasoline from natural gas in the 
country. Phillips now has 21 gasoline 
plants in operation and is producing 
at the rate of 100,000,000 gals. annu- 
ally. 

In view of the fact that the average 
price last year was the lowest in the 
company’s history, the 1924 statement 
is exceptionally good. It will be re- 
called that the mid-continent field, 
where Phillips operates, bore the brunt 
of the oil depression which struck the 
industry in April and lasted until near 
the end of the year. There has been 
a marked change for the better in that 
section of the country. There can be 
no question that as things stand, Phil- 
lips is to be preferred to Sinclair. 





Metropolitan 
Chain Stores, Inc. 


Business: Company has in opera- 
tion 68 stores located in the East 
and Middle West and does a busi- 
ness similar to that of Woolworth 
and Kresge. The men in charge are 
successful chain-store operators. 

Earnings: The company’s earn- 
ings for the ten weeks’ period end- 
ing December 31, 1924, were at the 
annual rate of about $9.00 per share 
on the Common stock after all Pre- 
ferred dividends which is equivalent 
to over 20% on the present market 
value of the stock. Total sales of 
company for the year 1924—$7,619,- 
953. It is expected 1925 sales will 
show a substantial increase. 
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sale and change in price 
Metropolitan Chain Stores 
7% Conv. Ist Pfd. 

7% Conv. 2nd Pfd. 
Common Stock 


Price Upon Application 


Price & Company 


Investment Securities 


60 Broadway New York 
Telephone Hanover 4980 

















Samuel MGeery®C 


Prxiladelphia Stock Exchange 


INVESTMENT SECURITIES 


COMMISSION ORDERS 
EXECUTED 


STATISTICAL SERVICE 


Franklin Bank Building 
Philadelphia. 
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HOW WE ACQUIRED OUR 
FIRST $10,000 
(Continued from page 1029) 














the bank—just a small checking ac- 
count. 

We are buying a _ thousand-dollar 
certificate in a building and loan asso- 
ciation. There we also keep enough 
money so that, if an emergency should 
arise, sufficient funds could be drawn 
upon to meet it and we would never 
be forced to sacrifice a stock or bond 
in a low market and lose money on it. 


Our investments are always pur- 
chased on the instalment plan. In this 
way it is possible for us to buy in 
larger quantities, and we have a place 
in which to put the money we have 
coming in each month where it will 
yield a good income. 

My husband and I have tried to 

‘ diversify our holdings, spreading them 
out over a number of varied indus- 
tries. We are small investors, so we 
place anywhere from $500 to $1,000 
in one issue. 

It is our policy to buy only one 
stock at a time, and, while buying that, 
to keep an eye on several others. Thus, 
when the time comes to make a new 
addition to our investment account, we 
are generally prepared to immediately 
select a security. 

Our investments are always safe. 
Neither Bob nor myself cares to specu- 
late. 

Several reliable financial magazines 
are read and the advice of our banker 
and broker asked. When a stock or 
bond is recommended by all we feel it 
must be safe. 

Before investing in a company, how- 
ever, its present financial position is 
looked up to be sure it is sound. And 
after we have purchased a stock or 
bond, we always watch the company 
that issued it to be sure the invest- 
ment continues tc be a safe one. 

So far, my husband and I have ac- 
cumulated $10,000. While this is not 
a fortune in itself, we feel it is the be- 
ginning of one. 

Bob is thirty now, and he plans to 
retire when he is fifty-four years old, 
or in twenty-four years. During that 
time our ten thousand dollars will have 
grown to $40,000, if we keep it invested 
at 6% and re-invest all of the interest 
at that rate, too. 

Bob is carrying a paid-up life insur- 
ance policy for $5,000, due in twelve 

years, and, in twelve more years, this 

will have grown to $10,000. Each 
month we invest $50, and this invested 
at six per cent will amount to more 
than twenty-seven thousand dollars. 
Adding these sums together, we find 
we will have $77,000, which, invested at 

6%. would yield us an income of $385 

a month. With this income, it will be 

possible for us to live comfortably the 
rest of our lives. 
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Creating Wealth 
Through Surplus Income 


Tv a page from the book of experience of almost 
any outstanding successful man, and you will see that 


Patient and careful management of surplus 
income through investment is a straight road 
to sound, personal fortune. 


Systematic buying of good Bonds is a tried 
and proven way to increase your earning 


If you see the wisdom of systematic investment, let us send 
you our list of current recommendations. It includes the 
diversified bonds of governments, states, municipalities, and 
leading railroad, public utility and industrial corporations 
—all investigated thoroughly by experts before public 


THE NATIONAL CITY COMPANY 
Head Office: 55 Wart Streer 
—In the home of The National City Bank of New York, 
which was established in 1812 
Uptown Office: 42Np StREET AND Mapison AVENUE 


Offices in more than 60 cities—11,000 miles of 
private wires to serve you quickly and effectively. 









































7% Guaranteed Bonds 


Look to Florida for high income, safety- 
clad investments. 

We offer an attractive issue of 7% 
@ for 1! security) First Mortgage 
Real Estate Bonds, Principal and In- 
terest GUARANTEED. 

Write for late, free booklet. Valuable 
Florida information. 


Securities SALES COMPANY 
OF FLORIDA 


Investment Bankers 
121 West Forsyth St., Jacksonville, Fla. 


























Te bg ny ho 
UTILITY SECURITIES 


COMPANY 
720. Adams St. 4568 Broadway 409E. 356% 
CHICAGO 


Louisville Milwaukee Indianapolis 





























J. S. BACHE & CO. 


ESTABLISHED 1892 


MEMBERS: New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading Exchanges. 





STOCKS : BONDS : GRAIN : COTTON 
COFFEE : SUGAR : FOREIGN EXCHANGE 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo New Haven Toledo Philadelphia 
Atlantic City Detroit Kansas City Omaha Tulsa 


Worcester 


Correspondents in other principal cities 


New York Office - - - 42 Broadway 
Chicago Office, 108 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application 
Readers of the Review are invited to avail themselves of our facilities for informa- 
tion and advice on stocks and bonds, and their inquiries will receive our careful 
attention, without obligation to the correspondent. In writing, please mention 

The Bache Review. 


























Getting Safety and 74% 


Besides unusual safety you ge a substantial income of 744% 
when you buy Cities Service Preferred Stock at its present 
price. 


During the last fourteen years, ever since this Preferred 
security was first issued, the average yearly earnings of 
Cities Service Company have been three times as much as 
it needed to pay dividends. 


These earnings are derived from the manufacture and sale 
of necessities—electric light and power, gas and petroleum 
products. The organization has today total assets of more 
than $491,000,000. 


Write for illustrated booklet, “Serving a 
Nation,” which describes the properties and 
assets behind Cities Service Preferred Stock. 























When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 








SCHOOL FOR TRADERS & 
INVESTORS 
(Continued from page 1042) 








grade bonds and preferred stocks, be- 
cause their fixed income has a reduced 
purchasing power which continues to 
dwindle so long as the rise in com- 
modity prices continues. It is easy to 
understand, therefore, why such bonds 
and preferred stocks may be offered 
for sale, with a view to switching the 
funds either into securities offering a 
higher yield, or stocks of companies 
whose profits are likely to be increased 
by rise in commodity prices. 

Rising commodity prices may be ad- 
verse to railroad stocks, because the 
rise means greater expense for con- 
struction, equipment and maintenance 
of railroad properties, to say nothing 
of increased operating expense on ac- 
count of the increase in wages which 
naturally follows a rise in the price 
of commodities. Furthermore, this han- 
dicap cannot usually be overcome by a 
corresponding advance in transporta- 
tion charges, owing to the popular prej- 
udice against increasing railroad rates, 
and the fact that the politicians who 
are likely to be in a position to influ- 
ence the regulation of such rates, with 
a view to equitable adjustment, are 
usually anything but economists This 
would also be true of the utilities. 

Corporations that produce and sel! 
wmmodities, the prices of which are not 
regulated by law, do not suffer from a 
rise in commodity prices. They sim- 
ply pass on the increase to the ulti- 
mate consumer, and if they have a 
monopoly, perhaps something is added 
for good measure. Hence, numerous 
selected common stocks may be favor- 
ably affected by the phenomenon under 
consideration. 

Viewing the influences on commodity 
prices in a broad way we may tabu- 
late a few of them as in the accom- 
panying table, placing those likely to 
be bullish on the stock market in one 
column, and the bearish in the other. 





Important Dividend Announcements 


Ann’l Amount Stock Pay 
Rate Declared Record able 
$4 Allied Chem cm..... $1.00 Q 415 5-1 
$4 Amer Beet Sug cm.. $1.00 QO 4-11 4-30 
$5 Amer Can cm....... $1.25 0 430 5-15 
7% Amer Ice cm....... 1M¥% QO 415 4-25 
7% Austin Nichdls pf... 14% 8 4-15 5-1 
$5 Chic Pneu Tool cm.. $1.25 QO 4-15 4-25 
$3 Cong-Nairn cm...... $0.75 Q 4-15 4-30 
$4 Crucible Steel cm.... $1.00 O 415 4-30 
$8 Famous Players pf... $2.00 Q 4-15 5-1 
8% Gen Cigar cm....... 2% © 422 5-1 
7% Gimbel Bros pf..... 1%% QO 4-15 5-1 
$6 Gulf Mo & North pi. $150 Q 5-1 5-15 
10% Hupp Motor cm.....2%% QO 4-15 5-1 
$7 Loose-Wiles 2nd pf.. $1.75 ©O 4-17 5-1 
$7 Macy (R. H.) pf.... $1.75 Q 418 5-1 
$7 McCrory Stores pid. $1.75 Q 4-20 5-1 
$5 Mo Kan Tex pf A... $1.25 QO 4-15 5-1 
$4 Nat'l Cloak & Suit.. $100 Q 4-10 4-15 
5% Pere Marq 5% pf...14% QO 415 5 1 
5% Pere Marq prior pf.. 14% © 4-15 5- 1 
$6 Pitts Coal pf........ $1.50 O 410 4-2 
$4 Postum Cereal cm... $1.00 Q 4-20 5-1 
8% Reading cm ........ 2% © 4-16 5-14 
$5 Southern Ry cm..... $1.25 QO 410 5-1 
6% United Drug cm..... 14% Q 515 6 ] 
$5 Wabash pf A....... $1.25 Q 4-18 5-25 
$7 Weber & Heil pfi.... $1.75 5 5-15 6-1 
$7 West Penn pf....... $1.75 415 5 1 
$3 Wrigley, Wm ....... $0.25 M 420 5-1 





























KEEP POSTED 


The books, beoklets, circulars and spe- 
cial letters listed below have been prepared 
with the utmost care by investment houses 
of the highest standing. They will be sent 
free on request, direct from the issuing 
house. Ask for them by number. 

We urge our readers to take full advan- 
tage of this service. Address, Keep Posted 
Department, Magazine of Wall Street, 42 
Broadway, New York City. 





THE STORY OF THE STRAUS 
PLAN 
This booklet explains why this large 
first mortgage real estate bond firm 
can truthfully say that they have sold 
these securities for forty-two years 
without loss to any investor. (217) 


THE PARTIAL PAYMENT 
method of purchasing good securities 
in odd lots and full lots on cenvenient 
terms is explained in a free booklet 
issued by an old established New 
York Stock Exchange House. (224) 


ODD LOTS 
A well known New York Stock Ex- 
change firm has ready for free dis- 
tribution a booklet which explains 
the many advantages that trading in 
odd lots offers to both small and 
large investors. (225), 


FOUR DISTINGUISHING MARKS 
This 8-page booklet, issued by one of 
the largest first mortgage real estate 
bond houses, shows you how to 
“check up” first mortgage real estate 
bonds. Send for (264). 


A QUESTION ANSWERED 

An extremely interesting illustrated 
booklet explaining how a stock ex- 
change firm handles out of town busi- 
ness. It shows how orders are treated 
from the time the letter arrives to the 
final placing of the certificates pur- 
chased. (278), 


USE OF OPTIONS 
The exceptional profit possibilities in 
Stock Option and their uses to sup- 
plement margin and for protection 
against losses in the Stock Market 
fully explained in a free circular 
(284) 


THE THRESHOLD OF PROS- 

PERITY 
An interesting book outlining a prac- 
tical method for getting ahead, de- 
scribing an interesting form of bond 
investments. Written in clear, non- 
technical language, and contents can 
be absorbed in 10 minutes. (285), 


THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to 
judge the market more accurately. 
Sent for 3 months without charge. 
(290) 

THE SAFETY OF SAVINGS 
Would you like to earn 6% for your 
money and know that it is placed in 
an institution equally as safe as a 
bank? Send for this money-saving 
booklet. (293). 


HOW TO JUDGE SOUTHERN 
MORTGAGE BONDS 

This free booklet contains the net of 
this old-established Company's ex- 
perience in the First Mort In- 
vestment Field in the Sow Ask 
for (302). 
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120 BROADWAY 


*$250,000 State of Alabama 
25,000 City of Marion, Ohio... . 
25,000 City of Kenmore, Ohio. . 
50,000 City of Los Angeles, Cal. 








TELEPHONE RECTOR 1540 


Issue 


Amount 


100,000 City of Tulsa, Okla. . 


25,000 State of North Dakota. . 
25,000 State of North Dakota. . 


25,000 Letcher County, Ky. 


25,000 City of Astoria, Oregon. . 
50,000 Grimes County, Texas.. . 
100,000 Baylor County, Texas... 
100,000 City of Edmonton, Alta. . 


Rate 
444% 
5Y, 2% 
6% 
5% 
5% 
54% 
6% 
5% 
6% 
542% 
SY, 2% 
512% 


OP cIPAL Bo 


NEW YORK 
Maturity Yield 
1950-65 4.20%, 
1930-33 4.30% 
1930-38 4.40% 
1937-43 4.40% 
1938-45 4.45%, 
1948 4.50% 
1942 4.55%, 
1954 4.65%, 
1937-44 4.80% 
1952 4.90%, 
1936-50 5.00%, 
1965 5.35% 


* Legal for Savings Banks and Trust Funds in New York 


Further particulars of the above on request for Circular MG-224 


























Investment 
Opportunities 


An interesting magazine, published monthly, 
containing brief authoritative analysis of 
securities which appear attractive at current 


market prices. 


We will be glad to place your name on our list 


to receive each issue. 


UNHAM ¢ 


TWELVE YEARS 
OF INVESTMENT SERVICE 


43 Exchange Place 


G 


New York 
Telephone: Hanover 8300 to 8316 
Established 1911 














APRIL 11, 1985 


























3 0 6 4 8 STOCK MARKET AVERAGES 
) oe a a 


8 25 RAILROADS 
new customers 8 25 INDUSTRIALS 


were added last Or eS RR ees OWE 
year to the var- 
ious classes of 
service rendered 
by this Company. 
The total number 
of customers now 


being served is 


283,629. 


The Bonds, Preferred and 
Common Stocks of this Com- 
pany are listed on The Chicago 
Stock Exchange. 


























MARKET STATISTICS 
PuBLIic SERVICE N.Y. Times 


N.Y. Times Dow, Jones Avgs. —— 50 Stocks —— 
COMPANY 40 Bonds 20Indus. 20Rails High Lew Seles 
Thursday, March 19... 82.98 119.38 96.68 106.98 105.06 1,697,945 
OF NORTHERN ILLINOIS Friday, March 20 83.14 120.91 97.81 108.19 106.49  1'403221 


Serving 6,000 square miles—214 cities Saturday, March 21... 83.08 119.60 97.35 108.48 107.12 798,410 
and towns—with Gas or Electricity Monday, March 23.... 82.83 116.82 95.66 106.56 104.29 1,731,345 
; Tuesday, March 24.... 82.75 116.78 94.32 105.59 102.93 1,745,000 
General Offices: Wednesday, March 25.. 82.75 118.71 9531 105.76 104.12  1'470°710 

72 West Adams Street Thursday, March 26... 82.72 116.78 94.51 106.29 103.87 1,357,705 
: Friday, March 27 82.72 117.48 94.70 104.99 103.51 1,128,920 

Saturday, March 28... 82.68 116.30 93.73 104.58 103.37 483,930 
Monday, March 30 82.50 115.00 92.98 103.65 101.16 1,669,400 
Tuesday, March 31.... 82.53 116.75 93.94 103.89 102.35 1,210,043 
Wednesday, April 1.... 82.75 118.07 94.29 104.95 103.63 1,122,636 
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The Revaluation 22 
25 RAILROADS~ + > + 


S INDUSTRIALS + > 
4 STREET RAILWAYS|- 
& PUBLIC UTILITIES + 


of + = 
GERMAN BONDS || |°==== : mes 
is — ™. ad Bulletin aan US. pe 


Copy free on request 


Gc. VON POLENZ 
Specialist Foreign Securities 
115 Broadway, New York 

Rector 5341-4 85 
































When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 























KEEP POSTED 


with the utmost care by investment houses 
of the highest standing. They will be sent 
free on request, direct from the issuing 
house. Ask for them by number. 

We urge our readers to take full advan- 
tage of this = Asin Kaee ew 
Departmen ° Street, 
Broadway, _ vor City. 





INVESTMENT GUIDE 

Issued by the oldest first mortgage 
house in Chicago. It explains how to 
invest savings at the highest interest 
rate consistent with safety. (256). 


THE PRUDENCE PARTIAL 
PAYMENT PLAN 

An interesting booklet describing how 
guaranteed first mortgage Prudence 
Bonds may be purchased in small 
installments. Special features of the 
booklet are the chart which shows 
how money grows and the fact that 
the partial payments draw 54% in 
terest. (316), 


BUILD YOUR INCOME ON PROS. 
PERITY’S PATH 

This booklet tells you of the wonder- 
ful investment opportunities offered 
by the marvelous growth and pros- 
pote of Miami, Fla. Send for your 
ree copy. (325), 


HALF A CENTURY OF INVEST- 
MENT SAFETY IN THE NATION’S 
CAPITAL 
This booklet explains some investment 
opportunities in Washington in first 
Mortgage real estate bonds. Send for 
you free copy. (326.). 


THE FORMULA OF SAFETY 
The salient feature of this Formula 
of Safety as developed by an old es- 
tablished Bond and Mortgage House, 
are here set out for investors who 
would think before, rather than after, 
placing their funds. Ask for (327) 


SAVE MONEY 
without sacrificing of safety of princi- 
pal is the slogan of a well-known bond 
house specializing in odd lots. Plans 
and list of opportunities sent to all 
interested investors. Ask for (329). 


VIRGINIA RAILWAY POWER CO. 
The remarkable value behind this 
company’s First and Refunding Mort- 
gage 5% Gold Bonds is explained in 
Circular No. 338. Ask for your free 
copy. 


JOINT STOCK LAND BANK 
SECURITIES 
We have issued our regular quotation 
sheet on this type of investment, show- 
ing capital stock, dividends, yields and 
book values. Send for your copy 
which will be sent gratis. (339) 


DOES YOUR BANK DISCOURAGE 
CUSTOMERS? 
Send for your copy of this interesting 
folder. Ask for (340), 


SAFETY FIRST 
Protect yourself with the experience 
of this First Mortgage Real Estate 
Bond house contained in this interest- 





Know When to Buy 
and Know When to Sell 


Follow the advices of the In- 
vestment and Business Forecast 
of the Magazine of Wall Street 


Expert advices are a necessity for the man who 
buys securities for income, for income and profit, or 


simply for trading gain. 


We enable you to place your trading and invest- 
ing on a conservative basis which makes and con- 
serves your profits, limits risk, eliminates guess work 
and takes full cognizance of all market factors affect- 


ing his transactions. 





The Service 
Service Report 


1.—A ten-page service report issued every 
Tuesday—by air mail if desired. 


Colorgraphs 
2.—The Richard D. Wyckoff colorgraphs of 
Business, Money, Credit and Securities. 


Technical Position 
3.—The technical position for traders, showing 
what and when to buy and sell. 


Investment Indicator 
4.—The Investment Indicator, showing the in- 
vestment position of leading stocks and 
telling you what to do. 


Income and Profit R dations 
5.—From two to four recommendations each 
week of bonds and high grade preferred 
stocks, with possibilities for market profit. 


Bonds for Income 
6.—Each week one high grade standard bond is 
recommended for income only. 


A Thorough Survey of Industry 
7.—A brief but thorough survey of the various 
fields of industry and finance. 


Replies by Mail or Wire 
8.—Prompt replies to inquiries for opinions 
regarding a reasonable number of listed 
securities (limited to 12 issues in one com- 
munication)—or the standing of your 
broker. 


Summary of Advices by Wire 


9.—Without additional charge, a summary of 
regular and special technical advices sent 
collect by night or day letter or in code. 


A Special Wire or Letter 


10.—A special wire or letter when any important 
change is foreseen in the technical position. 














—-— MAIL THIS SPECIAL SIX MONTHS TRIAL COUPON TODAY: ——— 


INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street 
42 Broadway, New York City. 


Wire 
Service 


Weemtetd BEAMO ccccctccccescccccescccccecceocce 






© No i: -paccusenmeeuneesinesesebeeesedeces 





April 11 © Wire me collect what trading position to take, ing ten 











ing booklet. Ask for (341). 





I enclose check for $75 to cover my test subscription to The 
Investment and Business Forecast for the next six months. 


ieee eee eee eee eee eee eee eee eee ee ee eee eee eee ee © | 


The Investment 
and Business Fore- 
cast is not merely a 
successful trading 
guide — in the past 
two years we con- 
ducted 22 trading 
campaigns with prof- 
its of 1,201 points in 
excess of all losses— 
but is a complete, 
comprehensive secu- 
rity and business 
mentor with four 
principal depart- 
ments. Many of our 
subscribers use more 
than one. Others 
confine themselves to 
The Technical Posi- 
tion Section—or to 
The Investment Indi- 
cator which limits its 
recommendations to 
sound dividend-pay- 
ing issues which have 
possibilities for mar- 
ket enhancement. 


Enter your sub- 
scription today. Fill 
out the coupon. Mail 
it NOW. 
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The Current Issue of Our 


Weekly 
Market Letter 


Articles on 


Famous 
Players 
Lasky 


Allied 
Chemical 


& Dye 


Copy on request 


“Tobey E Kirk 


Established 1873 
Members N. Y. Stock Exchange 
25 Broad St., New York 



































CAPITAL STOCK 


Anglo-American 
Bank of Greece 


(Head Office—Athens, Greece) | 


Resources have more 
than doubled during 
last three months, 
and deposits have 
grown from 6,634,- 
792.50 Drachmas in 
August to 9,276,523.- 
60 Drachmas in No- 
vember and 21,200,- 
000 Drachmas_ in 
February, 1925. 

The proceeds of the 
sale of these shares 
will provide funds 
for establishing 
branch depositories 
in several American 
cities. 

Complete description 

on request for circular W 


Pitcher & Company 
INCORPORATED 


62 Cedar Street 
New York City 





























IMPORTANT ISSUES 
Quotations as of Recent Date* 


Aeolian Co. pfd. (7).... 80 — 90 
Aeolian Weber 18 — 23 
Aeolian Weber pfd. (7). 95 —103 
Allied Packers — 8 

Sr. Pfd. — 22 

Pr. Pfd. — 58 
American Arch (5P)....107 —110 
American Book Co. (7)..113 —116 
Amer. Cyanamid (P)...122 —128 

Pfd. (6) 82 — 85 
Amer. Thread pf. (5%). 4 — 4% 
Atlas Portland Ce- 

WOO CEP. nccanwce New 444%— 46 
Babcock & Wilcox (7)...132 —135 
Barnhart Bros. & Spindler: 

Ist Pfd. (7) G —104 

2nd Pfd. (7) G 2—.. 
Beaver Board pfd — 35 

Common “A” — 6% 

Common “B” — 6 
Borden Co. (8) —143 

Pfd. (6) —107 
Bucyrus Co. (5)........ 125 —130 

Pfd. (7) —.. 
Celluloid Co. .. — 40 

Pfd. (8) 90 — 95 
Congoleum Co. pfd. (7)..102 —104 
Crocker Wheeler 23 27 

Pfd. (7) 75 80 
Eisemann Mag. pfd. (7). 47 53 
Franklin Rwy. S. ...... 92 96 
Gen. Optical pfd. (3%).. 32 
Hale & Kilburn pfd..... 18 
Ide (Geo. P.) & Co., Inc. 6 9 

Pfd. (8) 67 
Jos. Dixon Crucible (8).135 —140 
Ingersoll Rand (8P)....230 —240 
Johns-Manville, Inc. (3P).138 —141 
Knox Hat — 48 

2nd Pfd. — 62 

Pr. Pfd. (7) — 95 
Lehigh Portland Cement 


McCall Corp’n 
ss. ewer x127 
Nat’l Fuel Gas (5P)....117 
New Jersey Zinc (8P)..183 
Niles-Bement-Pond — 
Pfd. 
Phelps-Dodge Corp’n (4) .111 
Pierce, Butler & Pierce 
(8) 
Pfd. 
Poole Engin’g (Maryland): 
19 
18 
— 25 
—105 
—149 


Richmond Radiator Co.. 
Pfd. 
Royal Bak’g Powder (8) .145 
Pfd. (6) —103 
Safety Car H. & L. (8)..110 —114 
Savannah Sugar (6).... 63 67 
Pfd. (7) 82 85 
Sheffield Farms (6) 135 - 
Pfd. (6) 97 —100 
Singer Mfg. Co. (10)...245 —255 
Singer, Ltd. (England). 4 — 4% 
Superheater Co. (K)....122 —126 
Thompson-Starrett (4).. 90 —.. 
Victor Talk’g Mach. (8). 80 — 90 
White Rock (1.20P)..... 22%— 23 
2nd Pfd. (6P) —120 
Ist Pfd. (7) —101 
Yale & Towne (4P).... 63 — 65 


* Dividend rates in dollars per share 
designated in parentheses. 

B—Arrears being discharged at 
rate of 7% annually in addition to reg- 
ular dividend rate. 

G—Guaranteed as to principal and 
dividend by Amer. Type Founders. 

K—Dividend rate on this stock not 
established. 

P—Plus Extras. 





Over-the-Counter 
fortnight 


CTION of 
stocks during -the 
served to illustrate the invest- 
ment calibre of most of the issues 
quoted in the above list. Save for the 
few more speculative issues included 
there, and despite the downtrend else- 
where, stocks were generally firm and 
in some cases were strong. About the 
only exception to this rule was Safety 
Car, which was dealt in at some con- 
cession from previous levels. On the 
other hand, American Arch and Super- 
heater were practically unchanged, 
while McCall moved up about 8 points 
and Singer Manufacturing sold to a 
new high price on the current move- 
ment, reaching 250, or an advance of 
close to 40 points during the fortnight. 
Singer Manufacturing. The great 
strength in this stock is better appre- 
ciated when it is recalled that Singer 
was selling about a year ago today 
nearly 120 points lower. In other 
words, this highest-grade industrial 


issue has practically doubled in price 
in the last 12 months. The latest up- 
swing is regarded in some quarters as 
largely due to the restricted floating 
supply of the issue, rather than to any 
new developments within the company. 
In fact, some of those who purchased 
Singer at lower levels are inclined to 
dispose of a portion of their holdings, 
reinvesting the proceeds in other issues 
that have not advanced so greatly. 

McCall Corporation. Strength in 
McCall Corporation, following the 
latest dividend payment, called atten- 
tion to the fact that this company has 
been operating from its new plant for 
nearly a year, during which time it is 
known to have effected important oper- 
ating economies. The actual equities 
of the common stock are increasing 
with every additional payment on ac- 
count of preferred arrears, which lat- 
ter the corporation has been discharg- 
ing in conformity with a set schedule 
for some time past. 
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TRADE TENDENCIES 
(Continued from page 1044) 





of weakness. Recessions thus far re- 
corded have failed to stimulate re- 
newed interest. It would appear, 
therefore, that prices will continue to 
drift downward until a new level of 
stability is reached. 

Pig iron remains noticeably weak. 
This condition is aggravated by rather 
large stocks which tend to keep con- 
sumers out of the market. Since labor 
and other costs are unchanged, pro- 
ducers must bear the brunt of price 
reductions. The same situation applies 
in steel. The full effect will not be 
manifest in first quarter earnings 
statements, however, owing to the high 
rate of activity during January and 
February. 





METALS 








Copper at New Low 


Although the aggregate volume of 
consumption remains large, the non- 
ferrous metals have developed new 
weakness. Most important consum- 
ers, having filled their early second 
quarter requirements sometime back, 
are in no hurry to come into the mar- 
kets. As a result, day-to-day business 
is dull. The export trade is likewise 
without feature. 

Producers have failed to maintain 
prices in spite of strong efforts. Sen- 
timent has not been improved by the 
recent collapse in wheat or stock 
prices. Liquidation of copper by for- 
eign speculators has helped carry 
prices down to the lowest level of the 
year at 13% cents a pound. At this 
figure the red metal is one and one- 
half cents below the January high. 

Lead and zinc have been unable to 
withstand the pressure communicated 
by slumping copper prices and have 
lost ground in sympathy. Lead is the 
chief sufferer with a loss of $5 a ton 
in one week. Zinc’s drop amounted to 
$3 a ton. Business in lead and zinc is 
light. 

The statistical position of all three 
metals is sound. Reasons for the down- 
ward swing are, therefore, to be found 
in the general industrial situation. 
Until there are indications of improve- 
ment in the latter direction, it is un- 
likely that the non-ferrous metals will 
stabilize, despite the apparent attrac- 
tiveness of prevailing quotations. 





COAL 








Industry Depressed 


The coal industry is laboring under 
great difficulties. Consumers have 
been buying on a hand-to-mouth basis 
for a year or more. Reserve stocks 
are, accordingly, smaller than in 
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Studies in Stock 
Speculation 
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Street, and has been printed 
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of innumerable readers. 
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former times. Supplies on Marc! 

were down to 48.8 million net tv: 
compared with 50.3 millions the mor: 
before. 

While the loss in reserve stock 
would seem to imply a gain in c 
sumption, February figures actua)!; 
show a marked decrease, the total los 
from January being 6.9 million tons, 
With the decline in consuming deman: 
prices have sagged steadily. Of late 
the tendency toward weakness bh: 
been pronounced. 

Many of the union mines have oper- 
ated on an inadequate margin of profit 
for months past, due to low prices and 
exorbitant labor costs. Competition 
with the non-union mines has now be- 
come practically impossible. Lack of 
demand and falling prices have caused 
a steady spread of shut-downs and ex- 
tensive unemployment in leading cen- 
ters. With warm weather approach- 
ing, the prospect is not encouraging. 

Conditions in the anthracite indus- 
try are somewhat similar, insofar as 
the prevailing trend of demand is con- 
cerned. 








EIGHT TESTS TO APPLY TO 
PUBLIC UTILITY BONDS 
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activity of some operator who, desir- 
ing to obtain control of the property, 
might bid considerably over par for 
the same stock. 


Many Bases of Value 


For rate-making purposes, a public 
service commission might arrive at a 
value considerably in excess of, or be- 
low any of the values mentioned. Rate- 
making values are commonly deter- 
mined by an actual inventory of the 
property. An appraisal is then made 
of each of the units. The appraisal 
values adopted may be the market 
prices new, less depreciation as of the 
date of the investigation or as some 
previous date, or possibly average 
prices for a certain period of time. 
Appraised values have a useful pur- 
pose, but do they answer the question 
of the investor, “What is the security 
value of the property?” 

Many different appraised values 
may be arrived at for a specific prop- 
erty. It may be assumed that a cer- 
tain property if inventoried and ap- 
praised with unit prices as of the year 
1913, would have a value of $1,000,- 
000. If prices as of the year 1920 
were applied to the same property, the 
indicated value would possibly be $2,- 
300,00, and if valued as of 1923, the 
figure would be reduced to $1,900,000. 
It is thus evident that the most care- 
fully derived reproduction value lacks 
the element of continuous stability and 
therefore it does not answer the ques- 
tion raised above. 

It not being possible to set an endur- 
ing standard of property value, insti- 
tutional purchasers now consider value 
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in connection with many other fac- 
tors. Their judgment regarding a se- 
curity is largely influenced by the ac- 
tual cash cost of the property under 
consideration. Property developed for 
a long period of years would have 
units that were installed during pe- 
riods of low as wel: as high cost, and 
it is important to know whether the 
expansion has been uniform and 
healthy or has been occasioned by an 
abnormal and ephemeral demand. 





6—Net earnings in each twelve 
months period for a period of 
thirty-six out of the previous 
thirty-eight months shall have 
been equal to at least one and 
three-quarters times all present 
interest charges, including inter- 
est on bonds about to be issued, 
and for twelve consecutive months 
out of the previous fourteen 
months shall have been equal to 
at least twice all present inter- 
est charges, including interest on 
bonds to be issued. 

Eight large institutional purchasers 
have a minimum requirement that the 
company’s net earnings available for 
interest charges for the previous twelve 
months shall have been equal to at 
least twice the annual interest charges 
on all the funded debt to be presently 
outstanding. These institutions also 
require that for at least each of the 
last three years, the company’s net 
earnings shall have been not less than 
twice the annual interest charges on 
the funded debt applicable to that year. 





7—The company shall show net 
operating earnings available for 
interest charges on at least $200,- 
000 per annum. 

This standard is required not be- 
cause the small company is not in- 
herently sound but because it is an in- 
direct indication as to the size of the 
company’s mortgage debt. The small 
company with a comparatively small 
amount of bonds outstanding in the 
hands of the public is limited to a 
small market for its securities. The 
market for securities is an element of 
security value. 


8—Management must be broad- 
minded and efficient. 

Institutional purchasers generally 
require that the management of the 
company not only possesses high oper- 
ating efficiency and financial experi- 
ence, but also that it be well regarded 
by its customers and in good stand- 
ing with the public authorities. The 
significance which institutional inves- 
tors attach to the management is indi- 
cated by their favorable attitude to- 
wards properties operated by certain 
large managing companies. 


In addition to all these standards, 
institutional investors are beginning 
to realize that the bonds of operating 
public utility corporations whose stocks 
have some local distribution among 
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amounts. 
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nearly 10% at market prices 
Descriptive circular upon request 


FOSTER & GIBSON 
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the corporation’s customer’s frequently 
offer additional security. Customer 
ownership of a public utility corpora- 
tion’s stocks constitutes a source of 
additional security entailing no fixed 
interest-bearing charge; but of more 
importance, it results in a measure 2f 
democratization of ownership and the 
creation of friendly sentiment which 
rallies to the corporation’s defense in 
unfair attacks. 

Then again, institutional investors 
look toward the investment banker for 
detailed reports covering painstaking 
investigations and they rely upon in- 
vestment bankers to an unusual ex- 
tent in making their selections. 








IS THIS THE BIG FACTOR 
BEHIND THE MARKET 
DECLINE?P 
(Continued from page 997) 








the commission welcome applications 
for increases; petitions for decreases 
are pre-chilled and put into cold 
storage. 

“Many of the farmers who wanted 
a higher duty on butter and dairy 
products generally also wanted free 
“stocker” and “feeder” cattle for their 
feed-lots. In this department of hus- 
bandry the farmer is a manufacturer 
who buys young or unconditioned cat- 
tle and prepares them for the block. 
The economics department of the 
American Farm Bureau Federation de- 
clared in favor of no tariff on the ani- 
mals in question. Canada produces 
about 200,000 export cattle that our 
feed-lot farmers want and need. Peti- 
tions were duly presented to the Com- 
mission, backed up by irrefutable facts 
and figures. They have slumbered for 
two years in the no-action file. Had 
the petitions been for increases they 
would have gone through like a bullet 
in cheese. On the other hand, the 
farmers clamored for a still higher 
duty on wheat than the law gave them 
—and it was unscalable. This de- 
mand went through like greased light- 
ning—and ever since wheat has been 
higher in Canada than in the United 
States. But that doesn’t keep the 
high-tariff fellowship of farmers and 
manufacturers from pointing with 
pride to their cooperative success. On 
the other hand, some unclassconscious 
manufacturer asked for a reduction in 
the duty on paint-brush handles. This 
was the first investigation the Com- 
mission made under its new flexible- 
tariff authority, but no action has been 
taken yet. Up to date the commission 
has had about 200 applications for 
tariff alterations—affecting almost as 
many paragraphs of the tariff law. It 
has recommended four or five increases 
and the President has approved them. 
It has recommended reductions in du- 
ties on linseed oil and sugar, but the 
farm-factory tariff bloc has so far kept 
the President inert. 

The failure of the Commission to 
function effectually is the most power- 
ful factor making for a wholesale re- 
vision of the tariff. The flexible pro- 
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visions of the present tariff law were 
the sweetening that made the medicine 
acceptable. People said that a few 
points off or on in the schedules made 
little difference, since the Commission 
and the President would gradually and 
equitably revise them. We were going 
to have in this way a slowly recon- 
structed tariff structure on a scientific 
foundation with politics eschewed. In- 
stead we have only a dam that makes 
for higher tariffs; all the revisions are 
upward. The dominating influence in 
my party—the Republican party—con- 
trolling the White House and the Com- 
mission, is against any reduction at 
any time and is responsible for the ap- 
proaching smash. Politics is in the 
tariff saddle more firmly than ever.” 

“Is there no chance of the President 
and the Commission avoiding an up- 
set?” 

“The President’s procrastination in 
the sugar and linseed-oil items (by the 
way, if there ever was a sheer piece 
of tariff looting, the linseed schedule 
is it), the reactionary control of the 
Commission, Senator Butler’s recent 
warning that foreign loans will not be 
accepted as excuses for tariff reduc- 
tions—these and many other facts show 
that the tariff is on an arbitrary stand- 
pat basis. It will be so until the end 
—until the explosion that is prepar- 
ing. Instead of a sanely flexed and 
adjusted tariff we are headed for an- 
other sweeping revision in greed, heat 
and excitement—and probably another 
monstrosity, whether high or low. It 
will be some battle, for the fundamen- 
tal change that has made us a creditor 
nation cannot be ignored with im- 
punity. Our industrialists—some of 
them—may demand high tariffs to pro- 
tect profits, but our bankers and some 
investors will demand lower tariffs to 
facilitate collections on their highly 
remunerative foreign loans so philan- 
thropically made to save a distressed 
world. 

“The Fordney-McCumber act was 
passed when the currency systems of 
the world were topsy-turvy. It was 
partly aimed at competition from na- 
tions whose currency was depreciating 
so fast that production costs could not 
be adjusted to them. Depreciated cur- 
rencies remain but their stabilization 
is general. Production costs are every- 
where readjusted. The fact that for- 
eign manufacturers give our people a 
jolt now and then is of no importance. 
The cast-iron pipe manufacturers are 
wailing because French manufactur- 
ers ran away with a few big contracts 
such as that at San Diego. They have 
reduced prices. Good! They can re- 
duce a lot more and keep every French 
pipe out of this market if they want to. 

“The Germans have sold us some 
steel rails; not that they could make 
them cheaper but that our steel com- 
panies would rather let them have a 
little business than reduce prices. It 
is true that our importations of for- 
eign manufactured goods are increas- 
ing, though this increase appears - to 
be absolute rather than relative. How- 
ever, it simply means that there are 
some foreign articles and commodities 
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stock that lasts. 
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that we will buy at any price. Also 
it means that our prices here are so 
high that even the present tariff wall 
cannot deny the market to some for- 
eign exporters. And it is the tariff 
that powerfully makes for high prices. 
It’s like the levees on the Mississippi; 
the higher you make the banks, the 
higher the bottom of the stream and 
so the surface. Some of our exporters 
are discovering that and wondering. 
The ultimate consumer of all unduly 
protected manufactured goods suffers. 
A crushing proportion of his income 
is diverted to bulge the profits of some 
producers. The cost of living in Amer- 
ica is billions of dollars higher than 
it ought to be. We can endure it in 
booming times, but business is slow- 
ing up; within a year the consuming 
masses will begin to rally to the stand- 
ard of our international bankers and 
against the manufacturers.” 
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duced to a point where there no longer 
exists a ready market. Marketability 
is always an important consideration. 
Utah is paying $4 a share and selling 
at 85 at this writing. Kennecott pays 
$3 and sells at 47. If Utah raised its 
dividend to $5 a share it would still 
return less than 6% on the investment 
while on its present dividend Kenne- 
cott returns 6.2%. And there seems 
to be about as good a chance of Ken- 
necott’s increasing its dividend as 
Utah. 

There is, therefore, a distinct mone- 
tary advantage, outside of all other 
considerations, to be gained in switch- 
ing from Utah to Kennecott. The 
holder of 100 shares of Utah receives 
$400 annually. By selling his 100 
shares for $8,500 and investing the 
proceeds in Kennecott he would be able 
to buy 180 shares of Kennecott which 
would return him $540 annually. In 
other words, by such a switch the in- 
vestor will increase his annual income 
35%. 

The exchange of Kennecott shares 
for Utah which was offered last year 
to the stockholders of the latter com- 
pany was on the basis of 1% shares 
of Kennecott for 1 share of Utah. The 
present market for the two issues 
offers a better basis for exchange than 
last year’s offer. 

The “hold-outs,” therefore, have 
fared better than those who made the 
exchange but there is considerabie 
question as to whether they will fare 
better in the long run. 

Last year, Utah Copper earned, after 
depreciation but before depletion, the 
equivalent of $5.59 per share on its 
outstanding stock, or 1.4 times its $4 
dividend requirements. On the same 
basis, the earnings for Kennecott are 
estimated at $6 per share, or twice 
dividend requirements. From the view- 
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point of earnings and also from the 
viewpoint of return on money invested, 
the balance seems to be distinctly in 
favor of Kennecott as compared with 
Utah. 








2. Butte & Superior versus Chile 








Here is a case of two dividend 
payers but with a wide difference in 
their dividend rates. Butte & Supe- 
rior, selling around 16, pays 50c annu- 
ally, while Chile, selling at 31, returns 
$2.50 per share annually. In other 
words, the price of Chile is slightly 
less than twice the price of Butte & 
Superior, while Chile pays five times 
the dividends of Butte & Superior. The 
holder of 100 shares of Butte & Su- 
perior, by selling them at current 
prices and reinvesting in Chile, would 
be able to purchase 51 shares of the 
latter. On his hundred shares of Butte 
he receives $50 annually while on his 
51 shares of Chile he would receive 
$127.50. This is an increase of 155% 
on the invested capital and not lightly 
to be disregarded. 

The investor, then, should have very 
potent reasons for holding Butte in 
preference to Chile. Let us try and 
find out if any such reasons exist. 

Butte & Superior is a producer of 
zinc, known in the metal trade as spel- 
ter. Butte was originially the Butte & 
Superior Copper Co., indicating the 
basis of which the company was 
formed. It changed its name to the 
present designation in 1916. Before 
the war the company made satisfac- 
tory profits, with the usual fluctuation 
in earnings inherent to all metal pro- 
ducing companies, and during the war- 
time inflation of metals made very 
large profits. In the good years of 
1918 and 1918 the company made a 
creditable showing on its stock, but 
since that time its earnings have been 
very unsatisfactory. The post-war de- 
flation period hit Butte hard, as it did 
the copper companies. The years 1921 
to 1923, inclusive, were deficit years, 
the total deficits for that period aggre- 
gating more than $1,000,00. In 1923 
the company passed its dividend. 

In addition to spelter, its chief prod- 
uct, Butte produces lead and silver. 
The revival in the markets for those 
metals last year enabled the company 
to show much better earnings and to 
declare a dividend of 50c a share on 
its stock. Last year the company 
earned after depreciation but before 
depletion, 66c a share on its stock. 

sutte & Superior is a comparatively 
small mining proposition. It has only 
190,197 shares of $10 par value stock 
outstanding, and in reference to Chile 
it is not in the same class in the mat- 
ter of ore reserves. 

Butte’s material and dividend pros- 
pects are summarized in the follow- 
ing remarks made by vice-president 
Charles Hayden who said: 

“Should the present metal prices 
continue, further distribution (divi- 
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dends) will be made. Due, however, 
to the fact, that recent exploration 
work has not developed new ore bodies, 
no predictions can be made as to how 
long or how frequently such cash dis- 
tributions can be made.” 

The Chile Copper Co., controlled by 
the Anaconda Copper Mining Co., is 
the largest single copper mine in the 
world and ranks high in costs among 
the world’s leading low-cost producers. 
This mine has nearly 700,000,000 tons 
of 2.12% copper ore, or a theoretical 
life, based on present production ca- 
pacity, of approximately 112 years. 
The present generation, therefore, can 
quite comfortably dismiss the subject 
of Chile’s ore reserves from its mind. 
Chile has a plant capacity of approxi- 
mately 225,000,000 lbs. annually and 
last year produced about 215,000,000 
Ibs. of copper at an estimated cost of 
approximately 8c a pound, after all 
charges except depletion. Chile’s 1924 
report has not been published at this 
writing but in the first six months of 
1924 the company showed $1.23 per 
share on its stock after all charges ex- 

In the circle at the left focus et the electric fece- cept depletion. Earnings for the year 

motives that have replaced the steam engines. as a whole are estimated at $2.75 per 

share. One important factor, not gen- 

. erally understood, is that Chile in a 

10 locomotives comparatively short time and at a 
comparatively small expense, could in- 

increase its present production rate 

take the p ace of 25 approximately 50%. Such an increase, 

however, is not likely to take place un- 

til warranted by the world prospects 


The General Electric Com- ie iain 
pany has electrified the At the present market prices Butte 


returns approximately 3.1% on the in- 


Mexican Railway between vestment while Chile returns 8%. 
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writer the latter conclusion is the cor- 
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this will save more cost of the improvement investment, Chile seems to us to be far 
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reference to earnings. Like Butte, In- 
spiration made some handsome profits 
during the war and post-war periods 
and then its earnings fell off badly. 
Unlike Butte, however, Inspiration has 
been able to make better progress to- 
wards recovery. In 1921, the company 
showed a deficit of $716,000, round fig- 
ures and in 1922 did a little better 
than break even. In 1923, Inspiration 
earned $1.76 per share on its 1,181,- 
967 shares outstanding. The 1924 re- 
port is not to hand but undoubtedly 
the company showed further progress 
in earnings since the last half of the 
year was characterized by strong metal 
markets. At the meeting in Decem- 
ber the directors did not see fit to put 
Inspiration back on a dividend basis 
and the reasons given were that the 
company was under heavy expense dur- 
ing the year in connection with the 
opening up of the Live Oak end of 
its properties. Also that negotiations 
looking to a merger with Ray Consoli- 
dated were under consideration and 
until they were concluded there was 
little likelihood of dividend resump- 
tion. It is understood that merger 
plans have fallen through and that 
there is now little likelihood of an 
amalgamation, at least not in the near 
future. 

As it stands, Inspiration is a specu- 
lation and for that reason alone the 
investor would be warranted in switch- 
ing into a dividend payer. 

The properties of Cerro de Pasco 
are situated in Peru, S. A., and were 
developed by the late James B. Haggin 
and associates. For many years the 
mines were privately operated but in 
1916 the company was reincorporated 
under the laws of New York as a hold- 
ing company and its stock listed on 
the New York Stock Exchange. Ce- 
rro, owing to the very high silver con- 
tent to its ores, enjoys the reputation 
of being one of the lowest cost produc- 
ers in the world. Its costs, before de- 
preciation and depletion, are placed at 
742c a lb. Cerro makes very large ap- 
propriations for depreciation and de- 
pletion, which give a misleading slant 
to its earnings. Although the com- 
pany wrote off $6,200,000 in 1923 for 
those two items, it still showed a bal- 
ance of $2.73 on its 1,122,662 shares 
of no par stock outstanding. Before de- 
preciation and depletion Cerro earned 
$8.88 per share in 1923. 

In the last five years Cerro has writ- 
ten off more than 22.5 millions for de- 
preciation and depletion. 

Cerro has five years of copper smelt- 
ing-ores developed ahead and in addi- 
tion has 40,000,000 tons of low-grade 
silver ores, containing about 380,000,- 

10 ozs. of silver which is being treated 

part along with the smelting ores. 

Last year the company fell afoul of 
the Peruvian government as a result 
‘f complaints about smoke from its 

lant and was ordered to operate only 
me furnace. In December, however, 
he company was able to turn out 
5,000,000 lbs. of the red metal and 
1,300,000 ounces of silver. Cerro is 
nstalling the Cottrell process which, 
when the installation is completed, will 
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put an end to the smoke dispute. In 
any case, there can be no question of 
the superiority of Cerro de Pasco to 
Inspiration, from the investment angle. 








4. Federal Smelting pfd., vs. 
New Cornelia 








There are doubtless those who will 
repel the suggestion that it is a wise 
move to switch from Federal Mining 
& Smelting, preferred, listed on the Big 
Board and paying $7 per share, into 
the stock of the New Cornelia Copper 
Co., listed on the Curb market and 
paying $1 a share. Such are entitled 
to their opinions. 

The writer believes, however, that 
in making this switch one is changing 
from a down-grade speculation into 
an upgrade specvestment. The very 
fact that Federal returns 13.4% on its 
present price of 52 is almost proof 
conclusive that the dividend is on very 
thin ice. The trouble with Federal 
for years has been the gradual exhaus- 
tion of its paying ore bodies and, while 
it has been found possible to replace 
depletion, to some extent, by purchase 
and lease of smaller properties, the 
company has not been able to acquire 
sufficient tonnages to enable it to re- 
gard the future with composure. As 
a speculation and in rising markets 


Federal has merits, but we are talk-. 


ing of investments and declining mar- 
kets. New Cornelia, on the other hand, 
appears to be a coming, young copper 
mine. It has developed ore bodies of 
1.45% copper totaling 65,000,000 tons 
which, on present output rate, gives 
the company a life of 37 years. 

Last year, Federal reported a small 
deficit after preferred dividends, and 
charged out $1,103,000 for deprecia- 
tion and depletion. Gross profit totaled 
$9,468,000. 

In 1923, the year last reported, New 
Cornelia’s gross was $5,556,000 and 
its depreciation and depletion charges 
aggregated $1,603,000. In that year 
the company earned before the write- 
offs mentioned $1.12 per share. 

The important factor in the New 
Cornelia situation is the very consid- 
erable increase in production now un- 
der way. Supplementing its leaching 
process on the oxidized ore, the com- 
pany has installed a 5,000 ton concen- 
trator to handle its sulphide ores. 
With the two processes in full opera- 
tion, the company will be able to turn 
out, as long as the oxidized ores last, 
approximately 90,000,000 Ibs. per an- 
num. Results are shown in the Jan- 
uary-February production of the cur- 
rent year which totaled approximately 
13,000,000 lbs. as compared with 8,000,- 
000 Ibs. for the same period in 1924. 


The holder of Federal preferred sac- 
rifices a considerable current income 
in switching from Federal to New Cor- 
nelia. But he obviates, in the writer's 
opinion, the likelihood of waking up 
some time during the next year and 
finding that he is the holder of a se- 
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curity making no current return. In 
other words, he changes his position 
from that of a speculator to a spec- 
vestor. The latter position is always 
preferable in times like the present, 
especially when the specvestment holds 
out prospects of increasing earnings 
and larger dividends. 
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THE STOCK SPECIALIST 
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even, figuring money as worth 6% per 
annum. So that the life of the spe- 
clialist is not one unending string of 
profitable days by a long shot. A good 
specialist, in a good market and with 
good stocks, can make from $25,000 to 
$50,000 a year. But if he is not 
shrewd, or is unlucky, it is possible 
for him to drop as much as $50,000 in 
a single session. 

Most specialists take a “position” in 
the stocks in which they specialize. 
Inasmuch as they handle incoming buy- 
ing and selling orders it will be seen 
that they have much better chances of 
success than the ordinary individual. 

A good specialist will keep a fairly 
close market in his stocks, first, be- 
cause he hopes to make a profit on his 
trades and secondly, because a stock 
with a wide and dull market is shunned 
by the investing and trading public. 

Some years ago the stock of the 
Pennsylvania Railroad, which had its 
primary market in Philadelphia, was 
listed on the Stock Exchange. Two 
brothers specialized in Pennsy stock 
and kept such a good market in that 
issue that they took the trading away 
from Philadelphia and centered it in 
New York. A poor specialist, that is, 
one who will not step in between a 
wide spread in his stock, kills his mar- 
ket and minimizes his profits. 

There are many specialists on the 
Big Board who will not hesitate to 
take a 1,000 share position in their 
issues and sometimes their. commit- 
ments run as high as 3,000 or 4,000 
shares. Of course, under the rules, 
the specialist must fill all orders on 
his books at a price, before he him- 
self can buy or sell any stock at that 
price for his own account. 

Monday morning and the last day 
of each month are busy times for the 
specialist, for on those days the va- 
rious stock houses check over their 
standing orders and either renew, can- 
cel or change the limits. 

Not infrequently a specialist gets 
“hooked” and sometimes badly. Re- 
cently a specialist took on a consider- 
able line of long stock of a certain con- 
cern only to find out that the selling 
was from a big estate which took no 
account of intrinsic values. There was 
nothing to do but grin and bear it. 

Another specialist was “hung up” in 


the stock of a certain railroad for two . 


years. 
Again, certain stocks exhibit pecu- 











Bureau of Canadian 


Information 


HE Canadian Pacific Railway 
through its Bureau of Canadian | 
Information, will furnish you with | 


the latest reliable information on every | 


phase of industrial and agricultural de- | 
velopment in Canada. In the Reference 
Libraries maintained at Chicago, New 
York and Montreal are complete data | 
on natural resources, climate, 
transportation, business openings, etc., | 
in Canada. Additional data is con- | 
stantly being added. | 
Development Branch—If you are interested in 
the mining wealth and ever increasing mining 
industry of Canada or in the development or 
supply of the very great variety of industrial 
raw materials available from resources along 

Canadian Pacific Railway you are invited 
to consult this Branch. pert staff is 
maintained to acquire and investigate — 
to make 


tion relative to these 
Practical 


resources an 
examinations of deposits in the field. 
information as to special opportunities for 
development, use of by-products and m " 
industrial crops, prospecting and mining given 
on application. 
No charge or obligation attached to the 
above services. Business men and organ- 
izations are invited to make use of ét. 


Canadian Pacific Railway 


Company 
Department Colonization and Development 
Cc. P. R. Bullding 
Madison Ave. at 44th St. New York 
Windsor Station 165 E. Ontario St. 
Montreal, Can. Chicage, til. 

















PUTS & CALLS 


If stock market traders un- 
derstood the advantage de- 
rived from the use of PUTS 
& CALLS, they would fa- 
miliarize themselves with 
their operation. 


PUTS & CALLS place a 
buyer of them in position to 
take advantage of unfore- 
seen happenings. 


The risk is limited to the 
cost of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 


Specialists in 
Puts and Calls 


Guaranteed by Members of 
New. York Stock Exchange 


20 BROAD ST. NEW YORK 


3860 


Phones: Hanover J 3861 
3862 


3863 








labor, | 

















Business Opportunities 





Business Opportunities 

















42 Broadway 





| One Hundred Thousand 


business men read every issue of this Magazine seeking sound business and invest- 
| ment advice. A survey recently made among our readers by one of the country’s 
| Jargest advertising agencies found that their average yearly income was well over 
| $7,000. Your ad in the Opportunity Exchange will reach this audience of mail- 
| order buyers, 95% of which were secured through mailing efforts. 

Rates: 75c a line or 12c a word. Minimum ad 20 words. 

| Checks must accompany orders. 


Try out this department starting next issue. 


The Magazine of Wall Street 


Send your ad to Advertising department 


New York City 

















Books for Sale 





METHOD IN DEALING IN STOCKS 
By Joseph H. Kerr, Jr. 
A book of Stock Market Indications 
Method of forecasting and factors of mar- 
ket, presented in an entirely new way, for the 
market student who makes his own forecasts. 
For Description send for M-9. 
Price $2.65 Postpaid. 
THE SPECULATIST COMPANY 
Publishers Uniontown, Pa. 





Charters 





DELAWARE incorporator; charters; fees 
small; forms. Chas. G. Guyer, 90! Orange St., 


Wilmington, Del. 


MANAGEMENT TRADING ACCOUNTS IN 
GRAIN AND COTTON | 

A personal service for customers desiring some- 

one experienced to trade actively for them, 

Cyrus A. Smale, Box 315, Washington, D. C. 


Curiosity will lead you to answer many adver- 
tisements; a real desire to make a profitable 


investment will lead you to answer this one. 
Address P. O. Box 457, Chicago. iia 
Resorts 








LITHOGRAPHED 
LETTERHEADS 


For $ 1 .25 THOUSAND 


COMPLETE 


HIS exceptionally low price ap- 

plies to lots of 25,000 litho- 
es in black on our White 
‘aramount Bond, 20 Ib. basis. On 
billheads, statements, note heads 
and half size letterheads, size 5%” 
x 8%”, our price is 90c. per thou- 
sand. If you have no engraving we 
will furnish one at actual cost. 
This charge is made on your first 
order only. Booklet of engravings 
and prices, also samples of our 
work will be sent you on request. 


Lithographed Envelopes to Match 
$1.50 per Thousand 


GEO. MORRISON CO. 
422-430 East 53rd St. New York City 


TELEPHONES PLAza 1874-1875 
Established 1898 Incorporated 1905 











When in Europe this summer, you will find 
the Magazine of Wall Street at the 


GRAND HOTEL in BRUNNEN, 


SWITZERLAND, the finest house on Lake 
Lucerne. GOLF and all Sports. 
A. BENZIGER, Proprietor 














Dividends 





Dividends 











PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
COMMON STOCK DIVIDEND NO. ae ' 
A regular rterly dividend of $2.00 per share upon the common capita 
aeaal = pet will be fe on heal 15, 1925, to eatin of 
record at the close of business March 31, 1925. 
Earnings Statement 12 Months to February 28th 


1925 1924 Increase 


$45,348,566 $39,832,776 $5,515,790 









































Gross Operating Rev 
Net L . $17,106,398 $16,393,129 $ 713,269 
Bond Interest and Di t 6,790,103 6,588,843 201,260 
Bal $10,316,295 $ 9,804,286 $ 512,009 
Reserve for Depr 3,091,116 3,268,121 *177,005 
tee nee Se eee 6 Gee 

Accrued Divi ds for 12 ths: 

On Preferred Stock ( ) ceeneemenrreenseeeeees-$ 3,257,896 $ 3,184,656 $ 73,240 
Gn Gomenee Stock (8%) .. 3,128,182 2,846,624 281.558 
Bal. $ 839,101 $ 504,885 $ 334,216 
Listed on New York and other Stock Exchanges "Decrease 
San Francisco, California A. F. Hocxenseamer, Vice-President and Treasurer 

















ANACONDA COPPER MINING CO. 
25 Broadway 
New York, March 24, 1925. 
DIVIDEND NUMBER 87 
The Board _of Directors of the Anaconda Cop- 
per Mining Company has declared a dividend of 
Seventy-five Cents (75c) share upon its 
Capital Stock of the par value of $50 per share, 
payable on May 25th, 1925, to holders of such 
hares of record at the close of business at 12 
lock, noon, on April 18th, 1925. 
A. H. MELIN, Secretary. 





CHICAGO PNEUMATIC TOOL COMPANY 
Dividend No. 80. 

A quarterly dividend of one and one-quarter 
per cent has duly declared on the Common 
Stock of this Company, payable April 25th 
1925, to stockholders of record at the close of 
business April 15th, 1925. 

J. G. GRIMSHAW, Treasurer. 
New York, March 24, 1925. 


APRIL 11, 1925 


HUPP MOTOR CAR 
CORPORATION 


Detroit, Michigan, March 23, 1925. 
The Directors have declared a quarterly divi- 
dend of 2%% on the COMMON stock of the 
corporation, payable May 1, 1925, to stock- 
holders of record April 15, 1925. Checks will 


be mailed. 
A. VON SCHLEGELL, Treasurer. 


INTERNATIONAL PAPER COMPANY 
New York, March 25, 1925. 
The Board of Directors have declared a regu- 
lar quarterly dividend of one and one-half per 
cent (14%), on the preferred capital stock of 
this company, payable April 15th, 1925, to pre- 
ferred stockholders of record at the close of 
business April 7th, 1925. Checks will be mailed. 
Transfer books will not close. 








OWEN SHEPHERD, Treasurer. 





“elena Beale Machete fits 
$108.00;  100,060—$213.00. 8%x11 20 ib. 
Envelopes to match, same price. William W. 
Webb, Salisbury, Md. 





Dividends 








The Baltimore & Ohio Railroad Co. 


OFFICE OF THE SECRETARY 
Baltimore, Md., March 25, 1925. 
The Board of Directors this day declared for 
the three months ending March 31, 1925, from 
the net profits of the Company a dividend of one 
(1) per cent on the Preferred Stock of the Com- 
pany, payable June 1, 1925, to the stockholders 
of spoese at the close of business on April, 18, 


The Board also declared from the surplus 
profits of the Company a dividend of one and one- 
quarter (14%) per cent on the Common Stock 
of the Company, payable June 1, 1925, to the 
stockholders of record at the close of business 
on April 18, 1925. 

The Transfer Books will not close. 

C. W. WOOLFORD, Secretary. 





THE BELL TELEPHONE 
COMPANY OF CANADA 


Notice of Dividend 


A dividend of two per cent (2%) has been 
declared payable at the Office of the Company, in 
Montreal, on April 15, 1925, to shareholders of 
record at the close of business on March 23, 1925. 

JOS. JONES, Treasurer. 


Montreal, February 25, 1925. 





SOUTHERN RAILWAY COMPANY 

’ New York, March 12, 1925. 
A dividend of one and one-quarter per cent 
(1% %) on the Common stock of Southern Rail- 
way Company has this day been declared payable 
on May 1, 1925, to stockholders of record at the 

close of business — 10, 1925. 
S = McCarthy, Secretary. 





WESTERN POWER CORPORATION 

The Board of Directors has declared a quar- 
terly dividend of one and three-quarters per cent 
on the preferred s for the quarter ending 
March 31, 1925, payable April 15, 1925, to pre- 
ferred stockholders of suceed at the close of busi- 
ness March 31, 1925. 

F. M. TOMPKINS, Treasurer. 
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OM Natural at 80 
wr Tragedy at 40! 


Scientists, who have been making an ex- 
tensive special research during the past sev- 
eral years as to the real cause of old age, 
have brought to light facts of vital interest 
to every man. 

While it is to be expected that a man of 
80 or older should show the natural results 
of advanced years, the saddest thing in the 
world is a man of 30, 40 or 50 who is pre- 
maturely old, broken, and who has apparent- 
ly bid goodbye to all his youthful pep, buoy- 
ancy and health. 


65% Have Gland Trouble 


Many medical authorities now claim that 
65%, nearly two-thirds, of all men past a 
certain middle age suffer with a disorder of 
a little gland called the prostate. This is 
brought on by the many artificial conditions 
of modern life, and men with the heartiest 
constitutions are not exempt. For this dis- 
order often disturbs the entire body, giving 
rise to such painful conditions such as sci- 
atica and rheumatic pains, aches in back, 
feet and legs, nervousness and _ irritability. 
These and other conditions are erroneously 
attributed in thousands of cases to old age— 
but now by giving the needed relief to this 
important little gland, twenty thousand men 
already testified tc the amazing benefits. 


Free Book Tells All 

Find out now how in your own home, 
without medicine or surgery, you can use a 
wonderful new hygiene that goes right to the 
seat of these troubles and in many cases 
gives relief within twenty-four hours. An 
interesting free booklet, “Why Many Men 
Are Old At 40,” gives you the full details of 
this new treatment. And it will also bring 
to you an amazing offer by the discoverer to 
send you the treatment with the understand- 
ing that unless you feel ten years younger 
within six days it costs you nothing. Mail 
the coupon immediately. 


THE ELECTRO THERMAL COMPANY 
4443 Main St., Steubenville, Ohio 


J 


| pestitenlinetiaestienntientieentiontiestiostienstinnstiontentntbentbentientientienl _ 
The Electro Thermal Company 
4443 Main 8t., Steubenville, Ohio 
Please send me free and without obligation book 
entitled “‘Why Many Men Are Old At 40.’ 


Address ...... 


City 
Western Office: Dept. “44H, “?11 on “Nuys Bldg.. 
L Los Angeles, Calif. 
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EUROPE by Motor 


See Europe by motor—a delightful and inex- 
pensive way to travel, off the beaten track, 
in private automobiles, with expert chauffeurs 
to act as guides and interpreters. Booklet 
on request. 

Or let us arrange your Tour to Europe, for 
your itinerary, your steamship and hotel ac- 
commodations, your passport visas, relieving 
you of all detail. 

Super Travel Service 
FRANCO-BELGIQUE TOURS CO., Ltd. 
(An American Company) 


1480 Broadway New York City 
1080 








| Office Equipment 
Desks, Tables, Chairs, Filing 
Cabinets. Also Household 


Furniture. 
Write or Phone 


Lexington Desk Co., Inc. 
157 East 44th St., New York City 
Tel. Vanderbilt 10187 
BRANCH OFFICE: NUTLEY, N. J. 
Tel. Nutley 5263 








+ liar characteristics. 


About once in a 
year in some stocks there will be an 
outburst of activity and then they will 
be semi-dormant for perhaps a year. 
Pools are often accountable for such 
phenomena. 

From about 9.30 to 10.00 of each 
day the specialist spends his time in 
“entering up” his book for the day. 
He receives new orders, cancellations 
and changes, on the floor of the Ex- 
change before the market opens. 


After the close of the market the 
specialist is busy making out his re- 
ports, sending out confirmations and 
straightening out errors and misunder- 
standings. There are “don’t know” 
slips, which mean that the specialist 
has made an error or neglected to write 
down the name of buyer or seller. 
Such must be run to earth. After 
that the specialist is through for the 
day. In busy markets he often is de- 
tained at his office as late as six or 
seven o’clock. 

The qualifications for a successful 
specialist are a quick mind, retenta- 
tive memory for figures, an even dis- 
position and a willingness to go with- 
out lunches for weeks at a time if nec- 
essary. He must be prepared to work 
like the busy bee in busy times and be 
idle as a snail at other times. Unrea- 
sonableness and bad temper on the 
part of others he must consider as 
part of his day’s work. He must be 
prepared to undertake large risks and 
to submit to large losses. If he knows 
his business and the companies in 
whose stocks he works, he should be 
able to earn considerably more each 
year than the $20,000 to $30,000 which 
he makes from his $2.50 commissions. 

The successful specialist, like the 
successful trader, is born, not made. 
He is a very vital and important cog 
in the great financial machinery which 
goes under the name of the New York 
Stock Exchange. 








Important Corporation Meetings 
Date of 
Meeting 


4-13 
4-13 
4-13 
4-13 
4-13 
4-14 
4-14 
4-14 
4-14 
4-14 
4-14 
4-14 
4-14 
4-14 
4-14 
4-15 
4-15 
4-15 
4-15 
4-15 
4-15 
4-15 
4-15 
4-16 
4.16 
4-16 
4-16 


Company Specification 


Advance-Rumley 

Calumet & Arizona 

General Cigar 

Jewel Tea 

Martin- Parry 

Chicago & Alton 

Columbia Gas & Electric... . 

Dome Mines 

gk” a Annual 
Macy (R. H.) 
National Biscuit .. 
Northern Pacific 
Pennsylvania R. R 
Union Pacific R. R 

Westinghouse Air Brake.. 

Amer. Wtr Wks. . Pid. & Com. Div. 
Butterick 

Electric Storage Battery.... 
Illinois Central R. R 

National Cloak & Suit. 

Remington Typewriter. . 

Sinclair Con. Oi 

West Penn 


Pid. & Com. Div. 


Iron Products 
National Lead 
National Lead 
SeNseD MOE. ccccccceces Directors 
U. S. Cast Iron Pipe 
U. S. Cast Iron Pipe 
Amer. Water Works 


Directors 














When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 








